
Decision No .. __ 4~5_.1~3~9~ 

BEFo:'m THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 
SOUTHERN COUNTIES GAS CO~~ANY OF 
CALIFO&~IA for auti1orization (1) to 
carry out th~ terms of a contract for 
the sale of additional quantities of 
gas to the San Diego Gas and Electric 
Company, (2) to construct and operate 
a new San Diego supply pipeline under 
Section 50(a) of the Public Utilities 
Act, and (3) to exercise the rights 
under a Rive~side County Franchise to 
be acqui~~d pursuant to Section 50(c) 
of the Act. 
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-------------------------------) ) 
In the Matter of the Application of ) 
SAN DIEGO GAS & ELECTRIC COMPANY: ) 
a California corporation: for the ) 
approval of a gas contract between App1i- ) 
cant and Southern Counties Gas Company } 
of California, a California corporation. ) 
----------------------------------) 

Application No. 29753 

Application No. 29754 

Chickering & Gregory, by l'lalter C. Fox, Jr. 
for San Diego Gas &, Electric Company; Milford 
Springer for Southern' Counties Gas Company; 
K .. Charles Bean, General Manager and Chief 
Engineer, Board of Public Utilities and Trans­
portation, City of Los Anze1es J and Roger 
ArnebcrghJ Assistant City Attorney,for ity 
of LOs Angeles; Homer R. Ross for California 
M:=.l.nui'acturers Associat ion; am Major John W • . 
~ for United States Depart~ent of Defense. 

SECOND SUPPLEMENTAL OPINION AND ORDER 

Southern Counties Gas Company of California, hercin~fter 

referred to as Counties: and San Diego ~s & Electric Company, herein­

after referred to us San Diego l by supplemental applicatior.s in the 
",. 

above proceedings ~ve requested this CommiSSion to issue an' order 

authorizing both applicants to execute and carry out the terms of a 

contract dated November $) 1950, covering the delivery of intrastate 

gas to Sun Diego through the Huntington Beach pipe line , and authorizo 
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Counties to file a proposed Who1eso.le No.tural Gas Service Ro.te Schcdul\: 

G-60 for such scrvicc~ to become effective JanUAry 1, 1951: both of 

which documents are attached to o.nd m~~.: :':'. ',,",pO ,.., .. 
... ... ,." of the applico.tion as 

Exhibit 1. 

A public heo.ring in this proceeding was h~ld in Los Angeles 

on December 11, 1950 before Commission~r Huls and Examin~r Crenshaw. 

At the hearing both applicants requested that their joint 

supplemental o.pplicoltions be o.mendcd to request :luthorization to 

practice the gao curto.ilmcnt procedure for deliveries through the 

Morcno-&.inbow pipe lin!~ as requested herein for dcliv~ries through 

the Huntington Beach pipo line. 

In the above designated applications this Commission 

o.uthorizcd by Decision No. 42475, dated February 1, 1949 (48 CPUC 411) 

the construction ~nd opcr:::.t.ion of a second pipe line from r-Ioreno to 

Rainbow, called the Mor<.:no-Rainbovl pipe lin~, to supply gas to S.;:.n 

Diego from the 30n Texas line. In addition, Counties and San Diego 

wore authorized, so far as this Commission has jurisdiction in the 

pr~isus, to carry out the terms of .:l contract dated October 4, 1948, 

for the s~le of gas through both the Huntington Bench pipe linc and 

the l·!orcno-P..ainbow pipe line. Since t!'lC Morcno-Rainbo ... r pipe line 

delivcry involved the s~le of mturnl gc.s in int~rst"'tc COnl."llCrC0 for 

~C$c1c, t~t trans~ction wos zubjcct to the approv~l of the Federal 

Pov:cr Commission. This 1945 contrc..ct, covering the sale of' both 

inte!"st2.tc ~nd intrasta'cc gas, WO,s not c..cceptcd by the Federal Povtcr 

Commission J.nd, o..ccordingly, sepD.ro. to agreements \'lerc requircd for 

dcliv<.:rics through eo.ch of tho two pipe lines. 

The agrco~cnt dnted October 4, 1948, between Counties o.nd 

SOon Diego, provided for c. tv:o-part r~te, consisting of annuo.l fixed 

cho.rgcs o.nd commodity charges, some of ~mich were subject to escala­

tion within proscribed maximum and minimum rete levels depending upon 

the posted price of fuel oil. 
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Prior to th~ proposed 1948 ~grccm~nt covering service over 

both the so-c~llcd Huntington Bco.ch and Moreno-Rainbow pipe lines, 

Counties v:c..s supplying S~n Diego wit hits natu ral gas requirements 

ove:::' the Huntington Bench line under a contr~ct dated November 20: 

1945, ~s ~uthorizea by this Commission by Decision No. 3sb~b, Applica­
tion No. 27174. Since the 194$ ~grccmcn~ ala no~ occomc opcrc..~lVC) 

S~n Di~eo w~s billod under tho o~d ~945 egrQom~nt £or g~~ ~orvico 

over the Huntington Bc;:c.eh line, c..nd under ~n interim ro.t~) pClrmittcd 

by the Fcdcrc.l ?o\,lcr Commission, for go.s service over the Morcno-

~inbow line, subject to cor~~in r~£und provisions herein l~ter 

discuss;::d. 

In June, 1950, a ninc-dc..y hec..ring was held in Los Angeles 

by the Federal Powor Commission in its Docket No. 0-1157 involving 

tho rates to be charged and the conditions of service surrounding the 

delivery of gc..s by Counties to San Diego throueh the Morcno-~inbow 

pip~ line. Subsequent to the conclusion of the he~ring, reprcscnt~­

tivcs of interested p~rties conferred with a view to obt~ining u 

settlement of the c~se. Thereafter u stipulation wns entered into. 

by 011 parties to this procc~ding, whereby Southern Counti~s would 

file 0. new Fedoro.l Power Commission Crts T~riff .:lnd a service ::.grecment 

covering stipul:;. ... tcd ro.tC$ ,:md conditions of service. On November 7, 

1950, pursuc.nt to the stipul;:;tion, o.l'plicant tcnc~rcd for filing a new 

Ft:dcr:o.l Pow~r Commission Gas T.1:::'iff, Original Voltune No.1. Concur­

rc~tly with the filing on Nov~mb~r 7~ 1950, of its Federal Power COm­

mission G.1S Tcriff~ Origino.l Volume No.1, .1pplicant filed First Re­

vised Sh0cts Nos. 4 nnd 5. Those revised sheets provi~e for an in­

crcose effective ~s of October 1, 1950, reflecting incrc~sed to.xcs nne 

the inc:::'casod cost of g~s purch.1c~d from El Puso N~tur~l G~s Comp~ny. 

This incrco.se is to be subject to ~ refund depending upon the Com­

mission's final determination of the proceeding involving El Puso's 

r~tcs in Docket No. 0-13eO. Decision in this matter w~s renderod on ~ 
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December $. 19.50 by the Federal Po\.:er COrr' . .'Tlission and a copy of the . ~ 

decision is in evidence in this proceeding as Exhibit No. FH-2. 

Said d~cision permits Rate Schedule F-l~·togcthcr with the service 

~gr,~crr.cnt to become cf:tecti ve for gas deliveries to San Diego as of 

October 1, 1950~ and accepts for filing the r~te for the period 
f\ 

November 20, 1949 to and including September 30, 1950"all in sccord-

~ncc with the stipul~tion. The F-l Schedule provides for f~cility 

charges which arc composed of nn annual charge of ~~345 ~ 000, and Do 

varinblc facili ty c~1rgo applicable to t he Moreno-Rainbow pipe line 

which WC\$ estimn. ted to be :l~239, 000 for 'thQ year 1951. In addition, 

the sch0dulc provides for 0. COI.'lInodity charge of 16.5¢ per Mel' for t'l11 

deliv-.:ries through the Moreno-Rainbow pipe line. 

The proposed \Jholcso.le Gas Service Tariff G-60~ for which 

.1pplicc.nts are now s~cking authorization to filo, is a tv/o-part rate 

cons istint; of nn o.nnuc.l fixed e~rge of ~p65S, 000 0. year J plus 0. com­

mouity charge of 17.5¢ per Mcf for nll gns delivered over the Hunting-

ton Bco.ch line. 

Counties oubmitted ~t the hcnrine ~$ Exhibit No. FH-71 a 

cc~pnrison of the c~tim~tcd r~vcnuc which would hove b~0n roceived had 

the 194$ contract become effoctive for both the Huntington Be~ch and 

Morcno-Rcinbow pipe line, with the proposed rates submitted in this 

joint proce~ding and those authorized by the Fcdcr~l Power Commission. 

In ~~king this comparison Counties estim~tcd the g~s deliveries for 

So.n Diego for the yenr 1951 to be S~93l 
2 

Rainbow line and 7,367 M cf through tho 

2 
Ivi cf through the Mort;.)no-

Huntington Be~ch lino or a 
2 

tct~l of 16,298 M cf. Upon this bosi3 tho revenue under tho 194$ con-

tr~ct is estimated to be $3,$94,000, while under the proposod 

sc~edul~s involving scparo.tc contr~cts for the Moreno-Rainbow pipe 

y 
Or~er Accepting for Filing Fcdcrul Power Co~~ission G~s Tariff and 

Tcr.ninnting Procccdings~ Docket No. G~1157, dntad DoccmbQr S, "1950. 
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line and the Huntington Bc~ch pipe line 1 the tot~l revenue ~s csti-. 
~~t~d is ~4,005,OOO> of which ~2105S,OOO is for delivwri~s OV0r the 

!-~orcno-lbinbow line and $1,94.7,000 for the Huntington Beach line .. 

A witn~ss for Counties introduced Exhibit No. FH-6 purporting to sub­

stantiate the cstimat~d revenue to be received for the de1iv~ry of 
2 

16,298 ~! cf in 1951 ov~r the two pipe lin0s.. The major f.:lctors set 

forth uS justific~tion for the incre~scd revenue over the 194$ contract 

wore;; (.:1.) .:In o.djustro,cnt for contemplated incrco.sos in cost of g:lS pur­

ch(.'.sed from C,;.liforn~.t\ sourct.o:s, und (b) .:tddit ional fixed cho.rgcs 

npplicnble to capit~l udditions for gus f~cilitics to bc opcr~tivo in 

1951. 

The sp~cio.l conditions contnincd in proposed ~te Schedule 

No. G-60 provide D. bnsis (finn p.::rity) of .:llloc.:.ting firm gas betlolt-)on 

Counties c.nc! its o.ffiliute Southern Co.lifornia Gas Company end So.n 

Dieso in th~ event of uny deficiency in the ~1tur~1 g~s supply. In 

such cVQnt, s...'1.n Diogo sh..."I.ll b0 entitled to share up to t he combined 

c.:pucity of' Counties' Huntington BC:lch D.nd Moreno-RD.inbow pipe lines 

during the continu~ncc of such deficiency on the bD.sis of firmp~rity 

(as defined in Sch~dulc G~60) in thQ then ~vD.ilublc ~tural gas supply 

dclivcr.:-.ble to t.he Los An,:::<:.:les &sin ~rkct of Counties and Counties' 

~rrili~tc,Southcrn Clliforni~ Gas Company, considered together. 

It is provided .:llso under the sp~ci:.tl conditi ons that Siln 

Diogo's interruptible industri~l customers shnll occupy tho same 

priC'Jrity positions \'lith reference to the curt.:tilmcnt of such s0rvice 

o.s customers on Counties' systom c..n<l "ilill be curto.iled on the same 

V!ith rcgo.rd to deliv~ry of rotur.:l gns to &In Diego for fuel 

in its stcam-cl~ctric gen~rating st~ticns ~nd/or its ga~ genorating 

3tation, such uses will be curt~ilcd in fD.vor of all interruptible 

customers of Counties and its .:tffilio.tc, Southern California Go.s 

Company 1 i"l so fer :lS practicable opwro.ting conditions \,/i11 permit J 
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except, that such uses of San Diego shall enjoy priority over the sale 

of gas by Counties and/or its affiliate to Southern California Edison 

Company and/or the Lo~ Angeles Department of Water and Power for steam­

electric station fuel, nnd to Pacific Gas and Electric Company under 

the 1947 contract relating to the second block of 50 million cubic 
.--- .... 

feet of gas per day. 

The record shows that, while the Southern California Edison 

Company and the Pacific Gas and Electric Company were sc=rved copies of 

these supplementary applicatio~s and were notified of the hearing by 

this Commission, no one appeared at the hearing in behalf of either 

utility. Counsel for the City of Los Angeles, and representatives of . 

the California ~~nufacturcrs Association and United States Department 

of Defense have indic~t~d there was no objection to the filing of the 

proposed contr~ct and tariff schedule. 

The above curtailment procedur~ will apply also to th~ gas 

rGceivod ov~r the Moreno-Rainbow pipe line. 

Under the :pecial conditions set forth in proposed Rate 

Schedule No. G-60 for wholesale gas service to San Diogo by Countics 1 

it io provided th...~ t the term nfirm rcto.il roquirements", as defined 

ther~in, is considered ~s includin8 gas engine customers under the fir.m 

industrinl customer classific~tion. 

Under the contract dated Novombcr $, 1950, which supplements 

the rate schedule, received herein as Exhibit No. FH-5, it is set forth, 

~nd the testimony confirms the f~ct that Counties has supplied San 

DicgoTs entire firm requirements for natur~l gas since September, 1932,' 

up to the capacity of Counties' pipe line facilities. Counties now 

supplies n.ltural gas to San Diego through a l2-3/4-inch diameter pipe 

line J celled the Huntington Beach pipe line, '-lith a capacity of 33 

million cubic feet a day, ~nd also through a 16-inch diameter pipe line 

transporting interstate gas ~nd designated as the Moreno-Rainbow pipe 

linc~ with n c.?po.city of 40 million cubic feet a day. 
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In ordor to provide for the integration of service over both 

1i:1';s consist~ntly "'ith tho jurisdiction of this Commission tlnd of the 

Fcd~r~l Powwr Com~ission, rcspectivolY1 the requirements of S~n Diego 

\\'111 be .1llocatcd bctw~lJn tho two pipe lines for billing purposes on 

~n ~nnuo.l b~sis of )3/73 to the Huntington Bc~ch line ~nd 40/73 to tho 

r-1oreno-R.:linbow line. The initial J.nnun.l period :for the o.pplication of' 

this par~graph sl~11 end on Septc~ber 30, 1951. 

This contract is proposed to b~comc effective January 11 1951, 

~nd continue in effect until November 20 1 1959 1 and thereafter from 

year to y~~r subject to t~rmino.tion by either pnrty upon twelve months' 

c.dvc.nce written noti co to t b,e; other given J.t o.ny tim~ aft,or November 20. 

1955. It is .:llso provided that said ~grecmcnt dated November 20, 1945, 

and ell supplements and emcndments to it made by the p~rtics to this 

contrect, covering th~ s~lc ~nd purchJ.se of.natural gJ.s, sh~ll cease 

and tcrmi~tc on January 1, 1951. 

It is further provided thnt this contract sholl not become 

0ffcctivc until ~ppropri~to ~uthorizotion h~s been obt~ined from the 

Public Utilities Commi$sion of the St~te of Californic., ond sholl be 

subject) at 011 timos, to any ch~ngcs or modifications ordered by this 

Conl."llission. 

The ~l':lount cmrged S~n Diogo by Counties under the .int0rim ;/" -
r~te perr.litted by the Fcc.cro.l Power Commission \'lC\s subjc.ct to .:ldjust-

me!'lt vlht:n the .f i!'lo.l r", to Wc.s estnblishcd; thcr~for~, it i"::1.S tcstiii cd 

thc.t there would be some adjustment due San Diego. 

Under the Federal Power Conmission order dated December 81 

1950 J CountiQs w.::~s dir0ct...::d tv m:-.ke an appropriate refund to Sc.n Diego 

of tl10 c.mounts coll~ctod by Coul1tios under the Intorir.l Rate Schedule 

in excess of the ro.tos m.:lde effective by its order. Accordingly, this 

Commission directs that Counties submit a report setting forth the 

basis c.nd co~puto.tion of such ~n c.djustmcnt and the book cntriQs which 

arc made in completing the tro.nsaction. Likewise, So.n Diego should 
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(~?ort to the Commission its s~ving~ as compared with the 1948 contr~ct 

r:.:t.1.: over the combined lines. Records should ~lso be: l<;Qpt !lS to tho 

ch~rg~s over the ~·!orcno line c.nd Sun Di~go sh.ould report ~ny refund it 

nay receive in the future from Counties ~s ~ result of the r~tc ch~rged 

San Diego by Counties effective October 1, 1950. Upon receipt of such 

ini'orm:::.tion the Commission will thon determine whether or not Siln Diogo 

sh~ll be requir0d to p~ss on to its customl.:rs tho benefit of ~ny such 

refunds ~nd sovings. This proceeding will be kept open for the purpose 

of m~king un uppropriate supplcment~l order in the promises. 

While our ~uthorizuticn of s~id contract end tnriff schedule 

rel~ting to deliveries over th.e Huntington Beuch line sh~ll not be 

t~kcn ~s cst~blishing the rc~son~blcness of the rutcs theroin specified) 

the !'osulting revenues and o.ssoci.:tted expenses will of necessity be 

Civcn due ccnsiclcr:::.tion in :::.ny future rate proceeding before this 

Com..'1lission. 

CQuntiQs' ~nd S~n Diego ~\VC roquested ~uthoriz~ti~n to enter 

into :.nd c~rry out th~ terms of s~id contr~ct dated November $) 1950, 

:.nd, in addition, Counties h~s asked th~t it be percitted to file its 

\iJholes~le N~turo.l Gas Service Schedule No. G-60, to becol:1e effective: 

Jan~ry 1, 1951. Counties and Sen Diego further requested t~t the 

curtt,iL~ent provisions as s~t forth in the contract and R~te Schedule 

G-60 .:tlso be applic~blc to til c nn.turc.1 g~s deliveries over th~ r.1orcno-

Rainbow pipe line. 

~'Jc o.re of the opinion th~t the grnnting of the authorit y 

requested herein will not be contrary to the public intorest and should 

be permitted. 

In ord~r thct ~'lho1cs~le No. turc.l Gc.s Service SChcculc No. 

G-60 muy become effuctivc January 1) 1951, it will be necessary t~~t 

this order become cf'fccti ve on loss than t .... ,enty (20) dc..ys T 11.oticc. 
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Public hearing h~ving been held, evidence both oral ~nd 

docurncntnry h~ving been r~ceivud, and the m~tter being submitted for 

dccision 1 the Commission being fully informed with respect to the 

applications, therefore 

!T IS HEREBY ORDERED: 

1. Th~t Southern Counties Gus Company of California 
is ~uthori=ed to filo in qu~druplicatc with thio 
Co~~ission after the effective date of this order, 
in conformity with Gen0ral Order No. 96, Rate 
Schedule G-60, ~s shown in :~:hibit FH-4 received 
herein, and ~ftcr not less than five (5) days' 
notice to the Co~~ission ~nd the publiC, to make 
said r~tcc affective for service rcnd~rcd on ~nd 
after Janw~ry 1, 1951. 

2. That Southern Counties Gas Company of Ca1iforni~ 
be and it is authorizod to carry out tho terms 
and conditions of th~t ccrt~in contruct dated 
Novembor $, 1950, between Southern Countios G~s 
Company of ~li£ornia ~nd San Diogo Gas & 
Electric Company, attached to and mado a part' 
of the supplemcnt~l ~pplic~tions as Exhibit 1, 
and to render the service therein contemplated 
nnd to c~rge and col1~ct the rates set forth 
in said Schedule No. G-60. 

3. T~t Sun Di~go G~s & Electric Company be unci it 
is c.uthorized to curry out the terms and condi­
tions of th~t c~rt~in ~gre~mcnt dated November $, 
1950, between S~n Diego C~s & Electric Company' 
~nd Southern Counties Gas Compo.ny of Co.liforn~, 
received heroin as Exhibit FH-5, which supplements 
the filed '~nlhol~s~l~ N.:l.tural Cns Service Schedule 
No. 0-60 as authorized herein. 

4. T~t Southern Counties G~s Comp~ny of Ca1iforniu 
end S~n Diego G~s & E1~ctric Company shall apply 
tho s.:.mc curtD.ilm~nt procedures authorized hero­
in in ilholcsr-.lc Nc.turc.l G.lS Service Schedule 
No. G-60 to nll gns d~livcries through the 
Huntington Beach and Morono-Ro.inbo .. ., pipe lines 
subj~ct to change only upon ~uthoriz.ltion by 
this COlTllnission. 
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5. Thct South~rn Counti~s G~s Comp~ny of 
~;lifornia ~nd S~n Diego Gas ~nd Slcctric 
Co~pt'.ny shnll k~cp rcco:,ds t'.nd filo with 
this CO:"llnission in.form.::·. tion \1:3 sp~cified in 
th~ foregoing opinion concerning any savings 
which Sun Diego G~s ~nd Electric Comp~ny may 
rcc.lizc c.nd any rui'uncis which Southern Counties 
G~s Comp~ny of C~li£ornin mny m~kc to Snn Diogo 
Gcs end E10ctric Company) c.nd this procc0cing 
is held open i\;r tho purpoze of enabling this 
Commission tv rl.:.:.kc an c.ppropriatc supplemental 
order concurning sl,lch lnc.. ttors) should the Com­
mis$ion determine th~t such supplemental order 
should b~ issued. 

Th~ effective date of this ord~r sh~ll be five (5) cc.ys after 


