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Decision No. 45140 @ffi!ff@!1iI4! 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 

LOS ANGELES TRANS!T LINES., 
0. Corporation, 

· · ) 
· · ) 

for authority to issue a promissory . 
note in the sum of $3,250.,000 and to ) 
execute and make effective a Ter.m Loan . 
Agreement and an Aro.end."'ll.ent of Credit) 
Agreement. : 

---------~-~~~-~~--~-) 

Application 
No . .31943 

This is an application for ~ order of the Commission 

authorizing Los Angeles Transit Lines to issue a pro~issory note 

i.."'l the principal amount of $3.,250., oeo for the purpose of paYing 

all its outstanding bonds; to execute a Term Lo:J.n Agreement With 

Bank of .America Nation.:ll Trust and Savings ASSOCiation providing 

for the issue of said note; and to execute its "First Amendment of 

Credit Agreement" amendine its present credit agreement of October 

31) 1947., with Bank of America N~tional Trust and Savings Associa

tion, and other banks, ~"'lder the terms of whiCh applicant heretofore 

has executed obligations for the purchase of equipment. 

At the clo~e of 1949 applicant's properties included 

~pproximatcly 244 track miles of n~rrow gaug~ track With overhe~d 

trolley, approxima,tcly 40 miles of overhead trolley lines., 615 

street railway cars., 110 trolley coaches, 684 motor coaChes, and 

c~r houses., shops, garages, buildings ~~d other properties. Its 

investment in its assets and it$ li~oi11ties ~d surplus as of 

September 30., 1950., are reported as follows: 
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Assets 

Investments -
Foud and equipm~t 
R~servc for depreciation 

Net investment-roo.d o.nd 
equipmmt 

Other L~vcstment~ 
Current ass~ts -

Cash end worldng funds 
Accounts receiv~ble 
Ho.terials ond supplies 

Toto.l curr0nt assets 
Unadjusted debits 

T..iabil:i. tics 

First mortgage bonds 
Bank loans 
Current li~bilities -

Accounts p~yable 
Accrued liabilities 

Total current liabilities 
Unadju3ted credits 
Co.pi tal 3tock 
Surplus 

Total 

Total 

$50,963,976.67 
26.531.474.75 

l,277,708.01 
85,701.63 

890\-4).0 .. 03 

$ 1,390,832.72 
995,389.57 

2,253,819.67 
861,137.74 

§28,600,322.~ 

$ 3,565,000.00 
4,951,198.66 

2,386,222.29 
209,202.55 

lO,954,400.00 
6.5)1" 328. 7'2 

,~:28. 6g0, ~:2. 22 

As of Mc.rch 1, 1945, applicant executed on Indenture of 

Mortgage ond Deed of Trust securing the payment of ml issue of 

$;,350, 000 principo.1 ~ount of First Mortgage 3-7/8% Serial Bonds 

due in semi-cnnu<ll install1llcnt3 of $315,000 on each Septe.'Uber 1st end 

March 1st to ~d including M~rch 1, 1955, and $365,000 e~ch on 

September 1, 1955, and March 1, 1956. At present, $3,565,000 

princip~l ~ount of bonds ure outst~ding. 

App1ic?nt now proposes to call its outstanding bonds for 

payment on Mnrch 11 1951 1 ~t a reported cost of $3,687,402.20, 

including pr~iums and accrued interest, ~d to finance such cost 

with $3,250,000 to be borrowed from B~k of America Nutionul Trust 

and Savings Association and with treusury funds. The sum to be thus 

borrowed will be represented by ~ unsecured note payable in 
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~u~rtcrly installments or $200~OOO, ~th ~ina~ payment on June 11 

1955, with interest at the rate of 3~ per annum. Applicant may mru<e 

prC'9aY',-n.ents on the pri.."lcipal amount of the loan :without penalty or 

p~ymcnt of premium. 

The propozed note will be issued purSuDnt to a Term Loan . 

Agreenlent with the lender, a copy of which has been fi.led in this 

proceeding as Exhibit A. Under its terms, applicant will covenant, 

a~one ot~er things, to maintain current assets at ~ ~mount which, 

plus $5001000, will never oggregate less than its current liabilities, 

and to m~intain a minimum net worth of not less than $15)000,000 at 

all times. 

In addition to the presently outst~ding bonds, applicant· 

h~3 executed cond1tion&1 sales contracts, now in the outstanding 

amo~~t of $4,951,198.66, under and pursuant to the terms of a credit 

agrQement dated October 31, 1947. It now is required to execute ~~ 

runcndment so as to conform SD.id o.grecmcnt to the terms of the proposed 

new Term Loan Agreement. A copy of the proposed &'''llcndmcnt hus been 

filed in this proceeding us Exhibit B. 

Applic~t asks the CommisSion, in the event it concludes 

to authorize the issue of the note, to provide in its order that such 

issue is exempt from competitive bidding. The application shows th~t 

the note "rill be payable on or before five years after its date of 

issue and that no fee or remuneration is to be paid for negotio.tine 

the lo~~ ropr~sented by said noto. Its issue 1 thor~rorc1 is exc~pt 

from the provisions of the Corrumission's competitive bidding rule. 

The Commission h~ving considered the above entitled 

rn~tter, and being of the opinion that a public hearing thereon is not 
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necessary; that the application should be granted, as herein pro

vided; that the money, property or labor to be procured or paid for 

through the issue of the note herein authorized is reasonably re

quired by app1ic~t for th~ purpose specified herein; ~d that such 

purpose is not, in whole or in part, reasonably Chargeable to· 

operating expenses or to income; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Los Angeles Tr~sit Lines, after the effective date 

hereof and on or before March 31, 1951, may execute a Term Loan 

Agreement ~d issue a note in the pr1ncip~1 amount of $3,250,000, 

in substa."ltiolly the sa.."'l1c form as the Term Loon Agreement end note 

filed in this proceeding ~s Exhibit A. The issue of said note is 

exempt from the Commissionfs competitive bidding rule in Decision 

No. 3S614, d~ted January 15, 1946. 

2. Lo~ Angeles Transit Lines, after the effective date 

hereof and on or before March ;1, 1951) mzy execute a First Amend

ment of Credit Agreement, in subst<mtially the sa:me form as that 

filed tn this proceeding as Exhibit B. 

3. Los Angeles Transit Lines shall use the proceeds from 

the issue of said note to finance in part the cost of p~y1ng and 

redeeming its outstanding first mortgage bonds. 

4. Los Angeles Transit Lines shall file with the Commis

sion a report, or reports, 03 required by General Order No. 24-A, 

which order, insofar ~s applic~ble, is made a p~rt of this order. 

5. The authority herein granted Will become effective 

when Los Angeles Trnnsit Lines has paid the fec prescribed by 

Section 57 of the Public Utilities Act. 
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Dated at San Francisco, California, this 

Decc;:mber, 1950. 

day of 

-£M!iY~ I COmm1SSi,~~C.~~: __ . . 
... ., ... ~ 
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