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Decisir')n Nt). 4514.1. 

BEFORE THE PUBLIC UTILITIES 'COMMISSION OF THE STATE OF CALIFOPNIA 

In the Matter of the Application ) 
• 

of ) 

· TRACY WAREHOUSE CORPORATION ) 
· For Certificate Authorizing ) 

it to Sell its Securities. • 

------------------) 

Application 
No. 31933 

This is an app:ic~tion for ~ order of the Commission 

authorizing Tracy Warehouse Corporation to issue 200 shares of COlmnon 

stock without par value to Eugene E. Chase and Louise S. Chase in 

exchange for warehouse properties, and to issue and sell 100 shares 

of common stock to provido working capital. 

The application shows that Eugene E. Chase and Louise S. 

Chase, his wife, and Carl E. Schmidt and Ruth L. Schmidt, his wife, 

as partners doing business as Tracy W~rehouse, hcve been engaged in 

operating a public utility warehouse and a merch~dise business in 

Tracy; that the partners have ontereci into an agreenlCnt dated 

November 21, 1950, providing for the dissolution of the partnership 

and the transfer to Eue~e E. Chase and Louise S. Chase of the 

interest of the other two partners; and that said Eugene E. Chase 

and Louise S. Chase haV0 arranged to trRnsfer the properties to 

Tracy W:lre.~ouse Corpor~,tion in exchunge for stock. 

Financie.l reports on file with the Commission show that 

the public utility operations h~vc constituted but ~ sm~11 part of 

the totcl. For the last three calender years, the revenues ~~d 
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expenses have been reported as follows: 

W~rahouse oper~tions 
MerChandise operations 
Total 
Exocnses 
Profit for year before 

income taxes 

1947 1948 1949 

$ 976.71 $ 2,195~17 $ 3~954.36 
26,785.29 6$,296.04 83,272.98 
:27,762.00· 70,491.21 87,227.34 
28.356.82 64.,730.25 76,601.71 

$ (594.82) i 5,760.96 $10,625.63 

The ~ssctc and liabilities of the business as of October 

31, 1950, nrc shown below: 

Assets 

Fixed assets -
Land, buildings, ma~~incry 
tess-depreci~tion reserve 

Net fixed assets 
CUrrent assets -

Cash and deposits 
In'tTentory 
Accounts receivable 

Total current assets 

Lin'bilities 

Funded liabilities 
CUrr~~t li~bilities 

Total 

Eugene E. ~~~se lo~~ to business 
Proprietorship 

Tot=.l 

$53,594.87 
10.058.17 

1,691.17 
1,150.00 
47171.19 

$43,536.70 

'7,012.36 

i50, 518.06 

$28,550.00 
1,788.39 
3,)998.27 

16,212.40 

i50,542·06 

Eugene E. Ch~sc is willing to cccept stock in liquidation 

of ~~e indebtc~~css of $3,998.27 due him. Accordingly, it is pro-

posed th~t the corpor~t1Qn wll~, 16~Ue ~OO Bhares Of stock at a gtatgd 
value o~ $100 c~ch ~ oxchcncc ~or the propr~etorsh~p c~pita~ ~d ~n 

satisf~ction of the ~lores~id indebtedness. 

As to the issu.~ of' th.e rem~ining 100 sh~.rcs of' stock" th<=) 

corporntion proposes to sell them for cash at $100 ~ share. It 
reports thnt bec~u~e o~ l~itod ccp1tal the owners in the past hcve 

found it nec€ss~ry to decline to purchase gr~in lor r0s~le ~d th~t 
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the ~cquisition of additional working capital ~ll enable the corpora

tion to extend the business of buying and selling grain, which is 

said to be a profitable operction. 

It appears that the transfer of the properties will not b€ 

adverse to the public interest. Accord~gly, ~ order Will be 

~ntered gr~ting the application. 

The Commission h~ving considered the above entitled matter, 

and. being of th~ opinion thct a public hearing thereon is not neces

sary; that an order should be entered, as herein proVided; that the 

mon~y: property or labor to bo procured or paid for through the issue 

of the stock herein authorized is reasonably required by applic~t 

for the purposes specified herein; ~d that such purposes are not, in 

whole or in p~rt, reasonably Chargeable to operating expenses or to 

income; therefore, 

IT IS HEBEBY ORDERED as follows: 

l. Carl E. Schmidt ~d Ruth L. Schmidt? after the effective 

dat~ hereof ~d on or before March 31, 1951, may tr~sfer to Eugene 

E. Chase ~d Louise S. Chase their partnership interest ~ ~~e 

properties and business of Tracy Warehouse, in accord~nce with the 

terms of the agreement filed i~ thi$ proceeding as ~ibit C. 

2. Eugene E. Chase and Louise S. Chase, after the effec

tive date hereof ~~d on or before M~rCh 31, 1951, may transfer the 

properties ~d business ~omprizing the Tr~cy Warehouse to Tr~cy Ware

house Corporation. 
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3. Tr~cy Warehouse Corpor~tion, ~fter the effective date 

hereof ~d on or before M~rch 31, 1951, in acquiring s~1d properties 

~d business, may assume the outst~ding liabilitics ~d may issue 

not exceeding 200 shares of its capitcl stock. 

4. Tracy W~rehouse Corpor~tion, ofter the effective d~te . 
hereof ~d on or before M~rch 31, 1951, may issue ~d sell, ~t $100 

a share, not exceeding 100 shares of its capital stock for ~~e pur

pose of providing working capital to maint~in ~d improve its 

business and properties. 

5. On not less than five (5) days' notice to the Commis

sion ~d to the public, the tariffs now on file ~th the Commission, 

insofar as they name rates, rules ~d regulations governing warehouse 

opcr~t1ons of Tracy Warehouse, sh~ll be supplemented or reissued to 

show thnt the present ovmers have withdro:wn and th~t Tr~cy Worehouse 

Corporntion has adopted or established ~s its ow.n said rates, rules 

a."ld regulations. The tariff filings mo.de pursuant to this ord~r in 

Q.ll respects sh~ll comply with the rcgulntions governing the construc

tion and filing of warehouse tariffs set forth in th~ Commission's 

General Order No. 61. 

6. The action taken herein shall not be construed to be 

a finding of the value of the pro~crties herein ~uthorizcd to be 

tronsferrcd. 

7. Tr~cy Y~ra~ousc Corporation sh~ll filo with the Com

mission ~ report ~s required by General Order No. 24-A, which order> 

insofar ~s ~pplicable, is !:lade il part of this order. 

s. The ~uthority herein gr~ted Will become effective 

twenty (20) days ~fter the d~tchcrcof. 
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Dated ~t Sen Frrulc1sco, C:l11fom1n, this /f , day of 

December, 1950. 
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