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Decision No. 45143 

BEFORE THE PUBLIC UTILITIES CO~~SSION OF THE STATE OF CALIFORNIA 

) 
· · ) 
· · ) 
· · ) 

In the Matter of the Supplemental Application 
of COACHELLA VALLEY HOME TELEPHONE & TELEGP~H 
CO., a California corporation, for an order 
authorizing it (a) to execu,te and deliver a 
note for $7$,000.00 at 4~% interest per annum t.o the Pacific Mutual Lil-e Insurance Company 
under existing loan ag:-eement and mortgage" 
Ap~lication No. 29730 DeciSion No. 42116; 
(b) to apply the proceeds from said note to ) 
the completion of improvements and extensions . 
herein referred to, to discharge certain obli- ) 
gations und to re1~burse the treasury. : 

· 

-----------~--~~--------) 

SECOND SUPPL~IENTAL OPINION ~ OBDER 

Applice.tion 
No. 297.30 

(Second 
Supplemental) 

Under authority gr~ted by Decision No. 42116, dated 

October 11, 1948, and by DeCision No. 43l84, dated August 9, 1949, 

CoaChella Valley Home Telephone & Telegraph Co. executed a loan agree

ment 'With Pacific Mutual Life Insurance Company proViding for an 

uuthorized credit of $350,000, and it issued, in the aggreg~te, prom

issory notes in the principal amount of $275,000, under and pursunnt 

to the tcr.ms of said agreement, for the purpose of paying indebted

ness and of financing the cost of extensions and improvements to its 

plants ~d properties. 

In its second supplemental npp1icotion filed in this pro

ceeding, ~~e compuny reports that it desires to borrow the remaining 

$75,000 authorized by ~,e loan ngreemont. It appears that it has 

need ror such funds to pay, in part, notes ~md accounts puy~ble of 

approximately $106,000, which have been incurred for additions to its 

plant during 1950, and to finance, in part, estimated expenditures or 
approximately $201,000 to be m~de in 1951 for capital pur~oses. 
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The $75,000 applicant now proposes to borrow will be 

represented by a note in favor of P~cific Mutual Life Insurance 

Company, be~ring interest at the rate of 4:% per ~um and maturing 

on September 1, 1968. 

The Commission has considered this matter and is of the 

opinion that a public hearing thereon is not necessary; that the 

application should be grznted, as herein proVided; that the money, 

l'roperty or labor to be procured or paid for through the issue of" the . 
note herein authorized is re~sonably required by applicant for the 

purposes specified herein; and that suCh purposes are not, .in whole or 

in pert, reasonably ch~rgeable to operattng expenses or to income; 

therefore; 

IT IS HEREBY OF.DERED as follows: 

1. Coachella Valley Home Telephone & Telegraph ,Co. , after 

the effective d~te hereof and on or before March 31, 1951, may issue 

its promissory note in the principal ~ount of $75,000, as indicated 

herein, and use the proceeds for the purposes set forth tn the second 

supplemental ~pplication filed in this proceeding. 

2. ApP~1c~t sha~~ £i~c witn tho Co~ss~on n report~ or 

reports, as required by Generul Order No. 24-A, ~hich order> insof~r 
as applic~ble, is maae a patt of thlS cTdeT. 

3. The authority herein gr~ted Will become effective when 

applicant has paid the fee prescrib~d by Section 57 of the Public 

Utilities Act, whiCh fee is seventy-five ($75.00) dollars. 

Dated at San FranCiSCO, California, this ~ day of 

December, 1950. 


