
Decision No. 451.4.9 

BEFORE THE PUBLIC UTILITIES cor'.:lII'ZIS SION OF THE S TATE OF CALIFORNIA 

) 
In the ~I3.tter of the Application of ) 
WILLIAN K. OWEN 1 dba SMITH RIVER ~JATER ) 
SERVICE for ilt;.uthorization to increase ) 
r~tes." ) 

OJ'ff@ff'4l. 
Application No. 31699 

---------.----------------.-----) 
William Kenneth Owen, us applicant. 

o PIN ION ----- ... - .... 

In this application, filed August 23, 1950, 

~l/illiJ.I:l K. Owen, doing business as Smith River Water S~rvice, se~ks 

authorization to increase rates for water service rendered in und 

adjacent to the unincorporated town of Snith River, Del Norte County. 

A publi c hearing was held before Examine r Ern~rson on 

~ove~ber 29, 1950, at Smith River at which ti~e the matter was sub­

mitted for decision. 

Applica.nt operates D. grn.vit y water system serving c.pprox­

inlD.tely 94 customers in and .:lbout Sci th Ri vcr. l'later is obtD.ined 

from Doeino Creek except duri ng the w int or mont hs when logging oper­

.:l':io:ls t:ll ke Docirlo Creek wa.t~r muddy .:nd unusable. Duri ng the winter . 
months water is obtained from SQ&ll tributary creeks which, except 

during stor41S, run clear .:lnd produce 0. sufficient amount of water 

for all ordinary winter use. 
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Customers served, revenues r~ceived and expenses incurred 

in rec~nt le~rs Are surnma~iz~d as follows: 

Year Customers Revenues Ecpcnses Net Revenue -
1945 63 $ 65$.26 .... 643.18 $ 15.08 ~ 1946 65 1,259.72 738.98 

~ 1947 66 1,386.71 1,515.08 (1 • ) 
1948 76 1;491.06 924.88 5 .1 1949 85 1;,552.08 '994.17 557.91 1950* 94 1,750.00 1,606.00 144.00 

(R~d Figure) 

>:c 10 C:onths actual, 2 months €stimated. 

A.."f'J.. inv~stigation of syst em ope r.:l.ti ons Dnd .3n eXa"llinAtion 

of applic.:tn:t' s books was made by &n engi n~er of the Comoission ' 

stD.!f. The e11girleer testified t.hat the SUtl of $7,500 repr~sented 

th~ t;;!stimated original cost of the fncili tie s used in rend cring 

service .:l.t the time applic.:l.nt acquired the .system in 1945 ~nd that 

nt;;!t addi tions ond betterment s in the o."llount of 04,297 have since 

been node, resulting in a total historical cost of ~~11,797 as of 

Nov~ber 1, 1950. Using the T'straight-line" method, an annu.:l.l 

depreci.:l.tion expense of ~463 is indicated and the reserve require­

~ent, as of December 31, 1950, will be $6,754. Thus, an estimated 

historical cost, deprecicted, of ~~5,04) mo.y be used 0.$ ~ base by 

which the o.pplicant's pr~sent earning pOSition and the reo.sono.ble­

ne~s of applicant's proposed ro.tes may be tested. 

Using the above figur es, ~p plicant T s estimatcld rate of 

return for, the year 1950 is 2.S6%. It is of record that up to the 

present time neit~or the applicant nor his Wife, who keeps the books 

.1nd does other c1erico.l work such .:lS billing .:l.nd collecting, h~s 

ever received cny compensation in the form of wages. Applicant tes­

tified that all oparating expenses; including labor, have risen 

st.;~dily during the pust five yeo.rs and cited o.s examples the cost 

of pipe, which hls increo.sed from 84 cents per foot in 1945 to $1.18 

per foot in 1950, and casual labor, which has increased froo 75 cents 
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per hour in 1945 to $1.$0 per hour in 1950. Th~t ~pplic~nt's earn­

ing position is unsatisfactory is readily apparent ond the need for 

relief is obvious. 

R~'ees presently in effect on the Smith River system con­

sist of a fl~t rate of $1.50 per month and a meter rate with a 

minimuc chQrge of $1.25 per month with blocked charges ranging from 

25 cents to 10 cents per 100 cubic feet of water delivered. Only 

four customers are now served on meter rates. Applicant has 

single unit:: .:::I.nd to $2 pvr mont.h for o::l.ch ",c;ld.it,1ono.l unit on the 

srune property. An incr~use in th e meter r::l.te minimum i'rom ~~1.2S to 

$Z.Z5 per month is also requested. Fourteen of ~pplicantts customers 

~ .. ere pr~sent at the hearing .llld none oppos~d the grolnting of appli­

cant's rel'.J.ue st. 

An estimate of immediate future annu.:ll ex~nses, on the 

basis of normal ope rnti ons D.ncl .lllowing a nominal salary to the 

Op?rator, as presented by the Com:nission's engineer, totals $2,475. 

For the same period, revenues to be ohtained by ~pplying applicant's 

requastcd r~tes ~re esti~~tcct to tot~l $2,800. Estimated net 

revenue 'WOuld therefore be ·$325 and would produce a rate of return 

of approximately 6.4%. Such ~ return is f~ir and rcasonable~ under 

tho existing circumstances, a.nd tho rat0S and conditions requested 

by applicant ,od 11 be ~llowed. To the extent that the present rates 

differ from t he rates hereinafter prescribed, said existing rc.tes 

are he reby found to be unjust and unreas,ona ble. 

~;illiam K. Owen, doinE; business as Smith River \\J"ater 

SerVice, roving :::pplicd to this Commission for an order authorizing 

.:m. incrco.se in ro.tes, n publi c heari ng ha ving been held, the matter 

ha ving b e~n su bmi t t cd and now bei ng ready for de cis ion" 
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A.P?LIC~BILITY 

Schedule No. 1 

QZN~A~ ~ R,.TES 

Applicable to all servic e rend ered or. ~ flo.t rate bo.sis. 

TERRITORY 

In ~nd in the vi cini ty of 3mith R1 ver, Del Norte County, 
C~li:f'ornio. • 

R~TES Per Month 

For ~ach dwelling, store, shop or business unit 
OD a sinele lot supplied through a single con-

. ~~.~O nectlon .... ~ . . . . . . . . . . . . . . . IT'~ .I 

For O.:lch o.ddi tiono.l dwell:"ng, 3.parttre nt 1 store 1 

shop or busine ss unit supplied through the so.me 
connection •• . • • • • .. .. .. .. • .. .. .. .. .. .. 2.00 

SPECIAL CONDITIONS 
, ..... Charges for flat ro.te service ure p.:lyo.ble in advance. 

2. Met~rs molY be inst\llled ::'It the option of the utility 
or the customer in ~ich event service will ther~after be rendered 
only on the bo.sis of Schedu10 No.2, G\mero.l Metered RJ.tes. A 
customer's request for c~nge from flat r~te to metered service 
:r.ust be made in writ ing. 

EXHIBIT A 
Pa.ge 1 of 2 



Schedule No. 2 

GENERAL METERED RATES 

APPLICABILITY 

Applicable to :all service render~d on a metered basis. 

TERRITORY 

In ~nd in ~~~ vicinity of Soith River , Del Norte County 1 
California. 

RATES 

Qu.:mtity Charge 
Per IvIeter 
Per Month 

First 1,000 cubic feet, par 100 cubic feet •• ~O.25 
Next 3,000 cubic feet, per 100 cubic feet.. .20 
Over 4 , 000 cubic f~et, per 100 cubic feet •• .10 

Ydnimu.":l Chnrge 

For 5/$ x 3/4-inch meter . . . . . . . . 
The I1inirnum Ch~rge Will entitle the 
consumer to the quantity of w~ter 
Which that monthly minimu.-n chD.rge 
will purchc.se at the Quo.ntity Rates. 

EXHIBIT A 
Page 2 of 2 
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IT IS HEREBY FOUND ~S A FACT that the increases in r~tes 

o.nd charges authorized herein are justified; therefore, 

IT IS HEREBY ORDERED that applic~nt is authorized to file 

in quadruplicate with this Commission after the effective date of 

this order, in conformity with General Order No. 96, the schedule of 

rates shown in Exhibit A attached h~reto, and, after not less than 

five (5) days' notice to the Commission and the public, to ,make said 

r~tes eff~ctive for service renderod on and ~ter FebrUAry 11 1951~ 

Th~ effecti ve date of this order shall be twenty (20) days 

.:Liter the da.te hereof. 

Dated ~t San Francisco, California, this ~~day of 

flu..tr7"Qd&tc..I I 19 ~ I'J • 

c::? ~. ':;n... :::"'sv" -: ~ 

~J~4::R~ 
. '-- '" ',... .. 

~ " ........ ~. . ... '. .. ... ' ,,­
-~ 

.-J!.l:.~~~~~~:...:..,;,.;.,_. '~ +" at:m4flij:X'-: -
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