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BIFORZ THE PUBLIC UTILITIZS COiZiISSION OF THE STAIZ OF CALIFORNIA

In the iiatter of the Application of
CHARLES P, RIINARD & SALULL P, CARR
(a copartnership) dba LAGUNA DZACH
SANTA ANA STAGE LINZS for authority
to increace passenger fares between
Santa Ana, Costa llesa, Wewport Deach,
Laguna Beach, and intermedlate points
in Crange County.

Application o. 328LS
As Amended,

Charles P, Rhinard, for applicant.

Charles P. Rhinard and Samuel F. Carr, doing business

as Laguna Beach=-Santa Ana(sgngc Lines, opoerate under authorlty
1
lssued by this Commission , vetween Santa Ana, Costa llesa,

N,

Nowport Beach, Laguna Zeach, and intermediate points, Dy

this applicatlon, a general upward adjustment of passenzer
fares and exproess rates iIs sought in order to nmecet increa;ed
operating costs.

The prosent fare structure consists of approximately
thirty=-Live Individual fores. It 4s proposed té simplifly the
structure by eliminating all of the round-trip and approxi-
metely one-third of the commutation tickets. It 4s proposed
to increase certaln one-way fares and decrease others, and

o increase the minimwun express charge from 15 cents to 25 cents,

(L) Decision No. 27900, dated April 22, 1935, on Application
Noa 198}4—1.
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Applicants allege that the proposed increase in rates will
only cover the increased cost of operations. The increases
are 50 limited, they state, because they feel that any additional
rase Incroasse would seriously reduce patronage. Applicants
estimate, however, that the proposed Increase will yleld a net
return of approximately (l,000 per year.

A public hearing was held before Examiner Rowe at,
Santa Ana, on November 29, 1950, at which time evidence both
oral and documentary was recoived, and the matter was duly
submitted. At thoe hearing the application was amended, among other
minor matters, to set forth the rates sought to be changed
in their present filed passenger taoriff, and the rates to be
substituted as proposed herein.

The gonoral manaser of the appllcants testified as
to the neod for additional revenue. He stated that the pro-
posed reductions were desipgned to Ineroase traffic and con-
sequontly increase the total net revenue. A member of the

Comnicsion's engineering stafl testified that the proposed

Lares ﬁere lower than those requested by comparable operators

in thls territory. He stated that travel density over appli-
cants' lines has decreased from 1.8 passengers per mile in
1946, to l.3 passengers por nmile in 1950. A report based upon
the company records, preparod by tae Commisslon staflf, In-
dientes that, even under the proposed fares, an operating
deflicit will rosult, although the amount of the deficlt will be
roduced from an annual operating loss of 17,570 with an

operating ratio of 122.3%, to 111,550 with an annual operating
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ratio of 113,65, with no rate of return on investment in either

The estimated rate base, as determined by the Commission
stalf, amounts to LL,500. Taking applicants! estinate of the
yoarly nct return based upon the proposed fare structure, the
rate of roturn would be 87. The record contains no substantial
Justification of applicants' estimated return, and It appears
unjustified and probably too optimlstic,

The traveling public was advised of the proposed

increase of fares and the time and place of hearing thereon,

by duly posting notlices on company equipment and in the

terminals, and by pudblication in a newspaper of general
¢irculation published and clrculated In the City of Santa Ana
and in Orange County. No one appoared as oprosing the granting
of the application,

Upon careful consideration of all the facts and
circumstances of racord in this proceeding, the Cormmission is
of the opinion and 'inds tha®t the proposed modifications of

applicants' fares are Just and reasonabdble,

Public hoaring having been held In the above-entitled
application, and, dased upon the evidence recelved and upon
the ¢onclusions znd findings set forth in the preceding
opinlon,
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IT I3 HERZBY ORD.RID that Charles P. Rhinard and
Samuel 2. Carr, copartners, dolng dusiness as The Laguna Leach-
Santa fna ¢ ve Lines, o, and they heredby are, authorized, on
not less than five (5) days® notice to the Commission and to
the public, to modify their passenger fLares, as published in
Laguna Deach-Santa Ana Stage Lines Local Passenger Tariff
P.U.Cu Noos 3, to conform with tihe passenger rates set forth
on the rate sheet attached to the amendment to the application.

IT IS ZEREBY FURDIIR ORDERID thet sald applicants
Yo, and they hereby are, authorized, on not less than five (5)
days' notlice to the Commission and to the public, to Iincrease
the minlrum express charge in Laguna Beach-Santa Ana Stage
Lines Local Express Tariff C.R.C. Nos 1, from 15 cents to

25 cents.

IT IS HEREBY FURTTZR ORDERED that the Lfive (5) days'

notlice to the public, provided for In the two preceding order-
ing paragroaphs, shall bo posted in applicents! buses, and shall
be a sultable notlce describing how the fare increases and
decreases will affect the service to the pudblie, and shall
Include a small map of the area involved, clearly showing where
the fare changes willl apply.

IT IS HEREBY FURTHIR ORDERZD that the authority to
increase and modify fares hereln granted shall lapse unless
the changes in fares and rates authorized in this order are
published, filed, and made offoctive within sixty (60) days

ter the effective date of thils order.
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The effective date of this order shall be twenty (20)

days after the date hereofl. 22//
Datid ' , California, this o0/ ~
day of

/4(‘12.144_ ) ) » 193,&

“",/




