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Decision No. 45204 

B~FORE THE PUBLIC UTILITIES CO~~!I$SION OF THE STATE OF CALIFORNIA 

Application of CO"v1: WATER COI,l?J..NY, a 
corporation, to sell all of its property 
to applicant CITY OF ORANGE COVE, a 
municipal corporation, and to permit the 
Cove ~~tcr Company to abandon service 
upon consummation of said sale 

OPINION -------

Application No. 319$5 

The Cove Water Company, a corporation, engaged in the 

business of furnishing water for domestic and commercial purposes to 

consumers in and in the vicinity of the City of Orange Cove, Fresno 

County, California, asks the Commission for authority to sell and 

transfer its water utility system for the sum of ~~29,S43 to the City 

of OranGe Cove, a municipal corporation, which joins in the app1ica-

tion. 

The city desires to acquire and operate its own water 

system and has agreed to purchase the company's properties for the 

sum of ;$29,843. At an election held November 7, 1950, the people of 

the City of Orange Cove approved a bond issue in the amount of 

..slOO,OOO for the acquisition llnd improvement of The Cove lilater Company 

properties. 

The company reports a fixed capital installed, as of 

November 30, 1950, of ~~42,$62, but does not report accrued deprecia­

tion. Its operllting revenues for the ll-month period en~ing 

~rovember 30, 1950, are r~porte~ at J10,805 ~nd operating expenses at 

$3,547, ~xclusive of d0preci~tion and income tax, leaving a net 

ravenu~ of~7 ,258. The system sup;,lied water to 506 customers d.uring 

1949. 
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Application having been made as entitled above, the 

Co~ission having considered applicant's requests, and it appearing 

that the requested transfer will not be adverse to the public inter­

est, and is not a matter on \mich a public hearing is necessary and 

that the application should be granted; now therefore, 

!T IS HEREBY ORDERED as follows: 

1. Th<'lt The COv€! vlater Company, .'l corporation, be and it is 
hc~eby au~ho~ized ~o ~e~~ and ~rans£er, on or before 
April 1, 1951, its public utility water system to the 
City of Orange Cove, 0 municip~l corpor~tion, s~id sale 
to be made in accordance with the terms and conditions of 
the proposed deed attached to the application and marked 
"Ex."libit No. IV} It s.:lid property being more particularly 
described thereln. 

2. That within sixty (60) dnys niter the sale and transfer of 
its water properties to the City of Orange Cove

1 
The Cove 

Water Company shall file with the Commission a statement 
showing the exact date upon which it relinquished control 
end possession of its water system, Dnd ~n annual r~port 
covering its operotion of the system during 1950. 

3. That on or before the dnte of actual transfer, The Cove 
Water Company shall refund all deposits which consumers 
are entitled to h~ve refunded; and that any unrefunded 
rc?orts shnll be trcnsferred to and become the obligation 
for refund by the City of Orange Cove, a municipal corpora­
tion. 

4. That concurrent with the snlc and transfer of its public 
utility property to the City of Or~ng0 Cove, The Cove 
W~ter Comp~ny, a corporation, is relieved of the obligation 
to operate said property as a public utility. 
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5. The action token herein shall not b0 construed to be a 
finding of the value of the property heroin authorized 
to be transferred. 

The authority herein granted shall become effective on the 

date hereof. 

Dated at San Francisco, California, this --~o;~Z~~----- doy 

~h,J ,19:[.a of 

.- .~ 
'''''-'" ..... 

J ~ 

~'::2 _ j7' t , 1 ~< ,-';/J~tfld. ' 
/ ommlSSloners. 
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