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Decision No. 

BEFORE THE PUBLIC UTILITIES CO~vUSSION OF THE STATE OF 

) 
In the Matter of the Application )' 
of SUTTER .. BUTTE CANAL CO. to sell 
to SUTTER EXTENSION WATER DISTRICT, ) 
~nd of latter to buy certain ) 
property of SUTTER-BUTTE CANAL CO. ) 

----------------------------) 

Application No. 31931 

Brobecl<) Phlcger and Harrison, by R.: L. Miller, 
for Sutt or-Butte Co.na1 Co.; V. c. V "2l£..erford, 
PreSident, for Sutter Extension Water District; 
Edson Abel, for California Farm Bureau Federation. 

o PIN ION ........ _----

Sutter-Butte Canal Coo, a corporation, engaged in the bUSi

ness of diverting, distributing, and selling water for agricultural 

purposes in Butte ~d Sutter Counties, requests authority to soll ~ 

portion of its water rights and distribution system to Sutter. Exten

sion Water District, a public corporation, which joins in the 

:-equest. 

A public hearing in this proceeding was held at Gridley. 

There were no protests to the proposed trcnsfcr. 

The evidence shows that Sutter Extension Water District is 

a public corporation orgonized under the California Water District 

Act (Decri~g's Gencr~l Laws, Act 9125); that on November 27,1950, 

the District voted a revenue bond issue of $400,000 to finance the 

acquisition and construction cf property end facilities nec0ssary to 

supply lands in the District wlth irrig~tion water
1 
s~id bonds ~o be 

cecured by a first lien on the revenues of the District derived from 

the sale or use of water; that the company has agreed to sell, and 

the District to purchase, for the sum of $380,000, 19% of the Comp~ny's 
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gravity water diversion rights in the Feather River; all of the 

S~~set Pumping Plant 1 the plant site, and pumping rights in the 

Fc~ther River pertaining thereto; an undivided 19% interest in the 

div~rsion works end in a portion of the Company's Main Canal, 

together ~ith proportional interests, ranging from 45% to 100%, in 

the Main Ca."lal from the head of Biggs Extension Canal to the end of 

the Main Sutter Extension Canal in the southern portion of the 

District; 39 laterals, and miscellaneous property of the Compa.ny 

lying within the District and used by the Company in its public 

u~ility water business. All these properties are more fully 

d'3scribed in Exhibit "A" attached to the application. 

Th~ area within the exterior boundaries of the District 

includes approximately 22,000 acres. Some 20 parcels, totaling 

about 2,100 acres lying within the exterior boundaries as shown on 

a rnap of the District in eVidence, have been excluded, either 

because they had not received service for several years due to their 

elevation or soil condition, or because their owners have developed 
11 

s1.!ppli<::s. of pumped wntcr. Pursuant to an operating agreement between 

th~ Comp~ny and the District, under which the Company Will ret~in 

co~trol of the operation ~d maintenance of the dam ~nd diversion 

'Works at the head of the Company's Main Carvll, and ulso will control, 

cp~rate, and maintain other facilities, the District is to assume the 

CompanyTs obligation to serve those who may be entitled to receive 

W.:tt or in th is excluded ".rea. at a price:: not to exceed the price paid 

11 Two parcels, totaling 57 acres, were inadvertently shown on the map 
of the District as lying outside its boundc.rics, although their 
owners had elected to be included in the District. The PreSident 
of the District, who testified at the hearing, indicated that 
appropriate steps would be t?~cn to correct the error. 
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by land wi thin t he District for simi10r service (including water 

tolls, standby charges, end assessments) plus ~ 10% surch~rge. 

Aside from the two parcels of land inadvertently shown as 

lying outside the oxterior boundaries of the District, there are five 

other parcels lying outside the District's boundaries, totaling 

approximately 300 acres, which have been irrigated ot one tir~e or 

enother> including 222 acres now being irrigated by pumped water. 

It is provided in the operating agreement, mentioned o.bove, that the 

Di::trict ",111 assume th~ Company T s service Qbligations with respect· 

~o these outside lands, charging not more than the rates then in 

effect and approved by the Commission_ 

A tot~l of 18,72$ acres of land within the District has 

been irrigated at one time or another and there arc about 500 addi

tional acres susceptiblo to irrigation if lcv~lcd_ During the past 

five years, the average number of acres irrig$t~d Within the District 

has included 5,693 acres of rice, 971 acres of ladino clover, and 

1,7$6 acres of other crops. During ~he same five-year period, the 

aver.:lze acreage of crops irrigc.t€ld on the remainder of th~ Company's 

system has included 2,526 3cres of rice, 2,972 acres ofladino clover, 

a~d 10,118 acres of other crops, principally orch~rds. 

During the five years last p~st, the Company's average 

annusl diversions of water from the natural flow of the Feather River 

have emounted to 453,768 acre feet. Of this total avcr~ge amount of 

oiverted water, Richva10 Irrigation District has received 120,929 

acre feet, or 26.65%, Biggs-West Gridley Wator District 127,055 acre 

r~vv, or ,610, and Butt~r Extgngi~~ Wat0r District ~b,2ib acre feet, 

or 19%. There ~$ thuo Qv~i~oQ1c for the remainder ot the Company's 

system 119 1 568 acre foot of diverted wator, or 26_35~, which, together 

wi th other water to which the Company may be entitled, is a fair 
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amount for the use of the remaining part of the system, occording to 

the opinion expressed by E. A. Julian, the Company's President and 

Nanaging Director. He also stated that he believed the water being 

sold to the District rcpres~nted a fair ~nd equitable proportion to 

which the District wculd be entitled by reason of prior use. 

In view of the foct thot this transfer contemplates the 

joint operati<.)n .:md control of a minor part of a canal system by a 

public utility and an irrigntion district over which latter body 

thi s Commission has n~t b0en gi v~n jurisdicti::m or control , it is' 

clear that in order to protect the interests of the remaining public 

utility consumers there should b~ made availnble to the CommiSSion, 

should the necessity therefor crise, access to so much of the 

District's records, books unci OCCCJunts as may reasonably be con .. 

sidered to affect the oper~tions, mainten~nee, and depreciation, and 

the reconstruction or replacement, of any or all such jointly owned 

or used facilities. The President of the District stnted he 

believed th~re would be n0 obj~ction to giving the Commission access 

to these records. 

Th~ tr~nsfcr of the portions of the Company's properties 

will require an adjustment of its books and nccounts to reflect the 

withdr~wal from capital. The following order will provide for the 

filing of copies 'f each and every book entry recording the sale 

of said properties. 

Based up0n the rec~rd in this procec~ing, we conclude 

thnt the requested transfer of properties will not be adverse to the 
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public int~rest end it will therefore be authorized. The ~ction 

taken herein, howcv~r1 shall not be construed to be ~ finding of 

the value of the properties herein authcrized to be transferred. 

o R D E R 
-----~ 

Sutter-Butte Canal Co., ~ corporation, having applied to 

this Commissi~n f0r authority to transfer a portion of its proper

ties to the Sutter Extension \,later District, which joins in the 

application, public hc~ring having been h~ld thereon, the matter 

having been submitted and the Co~~issicn being fully advised in the 

prcrcises, 

IT IS HEREBY ORDERED that Sutter-Butte Canal Co., a 

corporation, be and it is hereby authorized to transfer to Sutter 

Extension \'later District, 0. public corporation. for the sum of 

$380,000, those certain portions of its public utility properties, 

water rights and other interests more particul~rly described in 

Exhibit TTA" attached to the applico.tion and by this reference made 

a pert hereof, subject, however, to the. following conditions: 

1. ~lithin sixty (60) days after the execution of a deed 
transferring the afores~id properties to the Sutter 
Extension W~ter District, Sutter-Butte Canal Co. 
shall file with the Public Utilities Commission of 
the State of Calif~rniu a certified copy of such de~d. 
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2. Sutter-Bu.tte Canal Co .. shall, within sixty (60) days 
after the sale of soid properties, file with this 
Commission a statement showing the date when it ceased 
to deliver water to the area within the boundaries of 
the Sutter Extension \iJater District .. 

3. Sutter-Butte Canal Co. shall file with this Commission, 
within sixty (60) days after the date of the sale of 
said properties, a copy of each and every book entry 
recording the sale thereof. 

4. On or before th€ date of ~ctual transfer, Sutter-Butte 
Canal Co. shall refund all deposits which customers are 
entitled to have refunded; and any unrefunded deposits 
shall be transferred to and become the obligati on of 
Sutter Extension Water District. . 

The authority herein granted will be ~ffective upon the 

dat.~ hereof. 

Dated at San Francisco, California, this 

o~ __ -..II2~,...,=--ce~'_<';";1""l_'z( .... a_/ ...... __ , 1950 .. 

.~ . 

~.~ .. ~~~ . . COInmlSSloners.. . . . 
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