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Decision No. 45257 

BEFORE THE ?UBl..IC UTILITIES CO!-':KISSI0N OF THE STATE OF CALIFORNIA 

) 
In the ~atter of the Application of ) 
C;"LIFORNIA ;~ATER & TELEPHONE CGkP~NY ) 
to increose telephone r~tes. ) 
------------------------------) 

Application No. 28693 
(As supplemented and 
amended. ) 

B~ci~~lupi, Elkus and Salin~er, by Claude N. Rosenberg, for 
ap1'licont; J. J. Deuel and ,Edson Abel for the C.:~lifornia 
Farm Bure?u Feder~tion; F. V. Rhodes for the California 
Independent Telephone ~ssociQtion; Neville R. Lewis for the 
City of Sen Fern", ndo; Paul F. G.'lrber and "~flbur D. Garber for 
the City of ~;onrovia; Thom,~s k. Reyn.ol .. c!.§. and T .. Guy Cozonvn for 
the City o!' Sierra kadre; Ro~er Arneo.?!'gh, K. Charles D(=!an, 
Robert Russell, and ,1. M. Chubb, for tne City of Los , .. ngeles. 

Cnliforni3. \·]~ter & Telephone Company in this proceeding 

seeks authority to increose r8tes charged by it for telephone service. 

Applicar.t provides exch~nge And toll telephone service in S~n Fernando, 

!r.onrovia, Sierra r.~adre, Redlands, Palm Springs and a number of other 

urban end rural communities in Los Angeles, San Bernardino and River­

side counties. It also provides public utility water service to a 

n~~ber or communities in Monterey, Los Angeles and San Diego counties. 

Applicant filed the original applicction herein on· 

September 4, 1947, a supplement~l application on October 20, 1947, an 

amendment to the application on ~:ay 16, 1950, and an amendment to the 

amendment on November $, 1950. The aggregate annual increases sought 

by the several filings totaled ~e09)OOO 'increase in gross revenue on 

an annual basis. 

Interim rate relief was accorded applicant in the amount of 

$105,000 of gross annual revenues in the increases in rates authorized .. 

by Decision No. 40991 (47 Cal. P.U.C. 563) issued November 25, 1947. 
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Increases in a numoer of miscellaneous r3tes ~nd charges, which were 

est.imnted to increase gross revenues :~31) 000 on an annual basis, were 

authorized by the Second Interim Order, Decision No. 44651, issued 

~ugust 15, 1950. 

Further evidence herein w~s presented by applicant and by 

the Commission's staff in Los Angeles on Novemoer 15, 16 and 17, 1950. 

In the following table is shown applicant's actual revenues and 

expenses, excluding depreciation and federal income taxes for 1949, 

lor the 12 months ended October 31, 1950 and estimates for 1950 and 

1951, as presented by witnesses for applica~t and for the Comission's 

staff. 

C;.~LIFORNIA \~;\ TER & TELEPHONE COMPANY 
Tele~hone Division 

Corn~arison of Actual ~nd Estimated OEerating Results 

: 12 rilos. : 122,0 Estimll..~:.J:25J-._~§~.i.!ll~te"i5 
: 1949 : Ended : Appli-: Com. : ~pprl-: Com. . . 
:Recorded: 10-31-50: cant: Staff : cant: Staff : 
; ( Ex. 6S) :Recorded#: (Ex.75): ( Ex. 6S;" l: (Ex.SO): ( Ex.68A.)": 

( , 000 omi t"t.ed) 
O~er~ting Revenues 
Local Service $1,364 :~1,616 ~~1,630 $1,667 $1,990 $1,975 
Toll Service 1,046 1,124 1,151 1,169 1,2S9 1,3$5 
Misc. &: Unco1l. 122 12~ 1~~ 1~1 1~2 liO 
Total Opere Rev. 2, 535 2,S63 2,916 2,967 3,431 3,S10 

OEer~ting Ex~enses 

Maintenance 419 4S0 475 S10 593 SSO 
Traffic 5Sg 577 562 527 S9S . 627 
Commercial 283 318 325 323 39S' 376 
Gen. &: Ot.her :201 :242 :220 222 !:t22 !:to 1 
Subt.otal 1,591 1,720 1,732 1)717 2,021 1,984 

Taxes other than 
Federal Income 162 22~. 23:Z 2~2 ~fl:l ~~~ 
Total 1,760 1,941 1,969 1,969 2,362 2,319 

Net Rev. oefore 
Depree. &: Fed. 

922 Income Tax 775 947 998 1,069 1,191 

~I From monthly oper"ting reports. 
,;c Based generally on 9 months actual and 3 months estimf'ted. Company 

estimate reflects Nov. 1, 1950 w~ge increase for 2 months; the 
staff's estimate for a full year. The staff's estimate reflects a 
full ye.'lr of dial operation at ~onrovia. 

p Company estimate reflects the Nov. 1, 1951 agreed wage increase on a 
full ye~r bosis; stoff's estimate includes the effect for Nov. and 
Dec. only. 
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" From this tabulation it is app~rent that while revenues are 

~stimated to increase about 3$%~ from ~2,535,OOO in 1949 to $3,510,000 

in 1951, operating expenses will have risen from $1,591,000 in 1949 to 

an estimated $lJ9$4,OOO in 1951, or about 25%, and taxes other than 

income taxes will have doubled, from ~169,OOO to $335,000. The 

difference between gross revenues and these expenses, which in 1949 

was ~775,000, will have increased about 54%, to an estimated 

$1,191,000 •. 

Offsetting this apparently favorable trend in revenues and 

expenses are the substantial increases in plant investment which have 

been necessary to meet the demands for expansion of service. The 

following tl:'lQ1l1:ltion of end-or-year capital, representing plant in 

service J shows an incr'e::.t~oC! from 1.9M\ 'too 1"h.1\ p~timated 1951 amount of 

about 130%. 

Fixe'd Capital - Plant in Service 

December 31, 194$ (Actual) 
December 31, 1949 (Actual) 
October 31, 1950 (Actual) 

December 31, 1950 (Est.) 
December 31, 1951 (Est.) 

Compa.ny 
~10,635,593 

13,732,363 

Commission 
$10,19$,000 
13,672,700 

Upon completion of the depreciation studies following the 

June, 1950, hearings, both applicant and the Commission's staff esti­

mated depreciation and amortization expense and taxes based upon 

income applicable to both 1950 and 1951. The figures of net revenue 

before depreciation and federal income taxes shown in the previous 

table, when carried down to rate of return percentages, are set forth 

in the following tobu1~tion. The 1949 and the l2 months ended 

October 31, 1950 recorded figures, taken from the record or constructed 

from information available> are tabulated as a matter of c~mpar1son 

with the results of the estimate. 
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CALIFORNIA WATER & TELEPHONE COh?ANY 
TeleEhone Division 

Comparison of ,\ctual and Estimated Operating Results 

· · : : Y~os.: 9,2 ES'timate~:( :~~_l_ Estimate : 
: 1949 : Ended : Appli-: Com. : ~i- : om. : · · .. · .. · 
:Recorded: 10-31-50: cant: Staff : cant: Staff : 
:(Ex. 6S):Recorded#:(Ex.75):(Ex.68~:~Ex.80):(Ex.6$A): 

Net Revenue before 
Depree. & Federal 
Income Taxes 

Depreciation 
Amort. of C.O .. 

Equip. 
Fed. Income T3xes 
Net Revenue 

Depreciated 
Rate Base 

Rate of Return 

$ 775 
219 

130 
426 

6,116 

6.97% 

( , 000 omitted) 

,~ 922 
276 

196 
450 

$ 947 
302 

18 
176 
451 

7 J 616~(~( 7,6$7 

5.91% 5.87% 

# From monthly operating reports. 

$ 998 $1,069 $1,191 
312 410 415 

18 18 1$ 
183 '164 219 
4$; 477 539 

$,050 10J9$7 10,$92 

6.02% 4.34% 4.94% 

* Based generally on 9 months actual and :3 months estimated. Company 
estimate reflects Nov. 1, 1950 wage incre~se for 2 months; the 
staff's estimate for a full ye~r. The staff's estimate reflects a 
full year of dial operation at Monrovia. 

p The company estimate reflects the Nov. 1, 1951 agreed wage increase 
on a full year basis; the staff's estimate includes the effect for 
Nov. and Dec. only. 

**Estimated by addition of $1 1 500,000 net addi~ons to 1949 weighted 
average base. 

From these estimates applicant's earning position is esti­
mate~ to ~ecline ~rom the level o~ 7% ~hown in 1949, and 6% shown ror 

the 12 months ended October 31, 1950, to something less than 5% in 

1951, largely because of the unusually he3vy increase in capital invest-

ment which this company has ,found necessary to meet its customers' 

dem~nds for service. Both applicant and the Commission's staff esti­

mat~d the earning position, assuming the rutes sought by applicant in 

its amendment to the amended application to be in effect for the entire 

year 1951. The results of those estimates indicate that the staff 

believes applicant would earn a return of 7.59% and applicant admits a 

return of 7.06% under those conditions. 
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The recor~ shows that the primary difference between the 

revenue estimates results from differences of. opinion as to the future 

trend of unit toll revenues. Applicant's witness was of the opinion 

that the downward trend experienced since 1947 would continue into 

1951. The staff, on the other hand, felt that the reaction of unit 

toll revenues to recent changes in the economic outlook would halt the 

downward trend and that the level of 1950 unit revenues would hold 

into 1951. In making its estimate of expenses, applicant included for 

the full ye~r increased wage rates which it has agreed to but which 

will not become effective until November 1, 1951. Excluding this 

difference in expenses) the total of other expenses in each of the 

estimates is substantially the ~~me. Both applicant and the ~taff 

used the 1951 federal income tax rate of 45% which had been estab­

lished by Congress. Since the submission of the proceeding l the tax 

rate (normal and surtax) applicable to 1951 has been increased to 47%. 

Substitution of the 47% tax rate would change the rates of return in 

the 1951 estimates of applicant and the Commission's staff to the 

following: 

be 

At Present Rates 
At Rates Sought 
by Applicant 

Applicant's 
1251 Estimate 

4.27% 

CPUC Starf's 
1951 Estimate 

AS of February 2$, 195O, applicant's ca?ital structure 

summarized as follows: 

%. of 
Amount Tota.l 

First mortgage bonds $12,250,000 56% 
Debentures 1,000,000 5 
Preferred stock ),982)675 1$ 
Equity capital, including 

common stock, net premium 
4,51$t 230 on stock, and surplus 21 -

Totals $21,750,905 100% 
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In March) 1950, applicant sold 35 ,000 shares of $1.25 divi­

dend series preferred stock at a net to applicant of ~2'.le per share 

and 50,000 shares cr common stock of an aggregate par value of 

$1)250 , 000 at $27.33 per sh&re. In October it sold $1,000,000 of 

first mortgage bon~s, 3% series due 1979, at 99.50% of their principal 

amount plus accrued interest. The record shows that applicant, 

because of demands for extension of service to new customers, is con­

fronted with expenditures during the latter part of 1950 and during 

1951 and 1952 which will approximate $6,000,000. Applicant suggested 

that the proportion of debt in its capital structure shOll ld l.>e .I.'·educed, 

if possible, by issuing $1,000,000 of common stock in the latter part 

of 1950 and equal proportions of debt and equity capital in 1951 and 

1952•11 Its witness contended that common stock earnings of at least 

$3 per share were necessary to make such a program feasible. 

From this record, it is the Commission's conclusion, in view 

of the status of applicant's depreciation re~erves and composition of 

its (utstanding security issues, that applicant should be granted 

rates in this proceeding which will yield a return of about six per 

cent on the historical cost rote base of its telephone operations. 

In presenting the staff's study of applicant's depreciation 

reserve requirement, the staff recommended that applicant undertake a 

review of the accounting procedures which it followed in developing 

its present depreciable capital balances. It is the staff's belief 

that such a review was necessary to v¢rify the present depreciable 

capital balances. The results of the studies introduced in this pro~ 

ceeding will be accepted for the purpose of establishing rates herein, 

11 Applicant did not iseue common s~ock ~n ~he la~~er pnrt o~ 1950 , 
o~t iseued oonds instead. 
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but the Commission believes that applicant should undertake the pro­

posed review and should report the results of its analysis by the end 

of 1951. For the purposes of this proceeding the Commission is 

including amortization of certain central office equipment and, after 

the review above referred to, the Commission will be in a position to 

make a final deterrlination as to the depreciation reserve and the 

annual accruals to said reserve. 

The foregoing tables show that the depreciated rate base 

estimated by the staff differs only slightly from that estimated by 

applicant on an historical cost basiS. A review of the individual 

components indicates some substantial differences in the estimates l 

none of which is of major significance.~ F,r the purpose of this pro­

ceeding a depreciated rate base of $11,050,000 for the year 1951 will 

be used, which takes into consideration the estimated cost of the 

additional facilities required to furnish the services authorized 

herein. 

It is appRrent that the presently authorized rates are in­

sufficient to meet applicant's needs for revenue and that the rates 

proposed by applicant in the amendment to the amended application are 

higher than necessary. Applicant is entitled to appropriate relief 

and the order herein will so provide. The rates specified in the 

order herein will increase applicant's gross operating revenues about 

$247,000 on an annual basis and, in our opinion, should yield a· return 

at a level of about six per cent under 1951 conditions. 

The increase of $247,000 represents an increa;e of approxi­

mately $411 1 500 in local service revenues minus a reduction in toll 

revenue of about ~153,000 due to the elimination of toll charges under 

~ Applicant also proposed the use of a fair value rate base predi­
cated upon estimates of reproduetion cost new less depreei~tion. 
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the company~$ proposed extended service plan and a reduction in 

revenues of approximately $11,500 due to base rate area revisior.s. 

Applicant's proposed tariffs contemplate furnishing exte~de= 

service to all customers ~ nd withdrawing locel service in r,.onrovia) 

San Fernando and Sierra Madre exchanges. The close community of 

interest between these exchanges and adjacent areas creates a large 

volume of cross boundary tr~ffic which, if handled entirely on an 

extended service basis, will permit efficiencies and cost reductions. 

Making such extended service universal will reduce the amount of 
I 

exchange plant and the capital necessary to isolate local service if 

the latter service were to be retained. ~pplicant will be authorized 

to establish such extended service for one- and two-party business, 

and one-, two- and four-party residence service, as well as business 

and residence suburban and coin box service. The rates prescribed in 

the order herein result in various increases, some of which ~re sub­

stantial to certain customers. Customers presently receiving local 

service will hereafter receive and be billed for extended service. .~s 

an example of the change in billing, in Honrovia and San Fe,rnando 

single-party local business rates of '~4.50 per month will be changed 

to J9.25 for single-party extended business service. In Sierra r,~adre 

the change will be from a present ~4.25 local buzin~=s service rate 

to $9.25 for bu::;i~1eG::; extended service. 

However) the elimination and reduction in toll charges for 

the majority of customers will offset in varying amounts the increased 

exchange rates, depending upon usage. A staff witness testified to 

the effect that the company should give consideration to the introduc­

tion of extended message rate business service in the Los ~ngeles 

extended area exchanges. Message rate business service'provides ~ 

service to the smaller users at a minimum rate and at a charge which 
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varies in relation to usage. The Commission is of the opinion that 

the company should proceed at once to devel,.)p a program for the intro­

duction of such service. In exchanges outside of the Los Angeles 

extended area two-party residence and four~party business schedules 

are being closed to new customers except for temporary business 

services, pending installation of facilities. Such a procedure will 

expedite further improvement in quality of service for which there 

exists an insistent dem~nd. 

In response to questioning by counsel for the City of San 
Fernando, applicant~s general manager testi~ied that well over 50% of 

those customers not now having extended service would find the 

extended service more convenient and financially advantageous. 
, .. pplicant' s witnesses further testified that to ol1pply £N1.r··p~T't.y 

extended service on an economical basis the offering of local service 

must be withdrawn and that by so doing extended service could be made 

ava.ilable in So relatively short time rather than over a perj.od of two 

or three years which would be required if extended service were 

limited to one- and two-party applic$tions. 

Rates for various classes of service in :r.1onrovia, San 

Fernando and Sierra Madre a.re being est~blished at 'the same level. 

Under the extended service plan herein specified, the station avail­

ability will be expanded for present local service customers in each 

of the exchanges, and other factors which heretofore prompted the 

est~blishment of differentials have become of lesser importance. Such 

a change will require greater increases in some exchanges than in 

others for the same class of service. 

Applicant has proposed an increase in rates for pay station 

=>¢~·v;i.\,;.o £rl"lm Sf} t.t:' '('\1',. ThA incrco.ce will not be authorized in this 

order. Because of the fundamental n::l.1".'l'C'c of s\l.~h ::I. ehRT\gc (111.d I"heo 
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relatively small percent~ge of such service in California rendered by 

this applieant, the Commission is reserving judgment on the proposal 

at this time. However, new equipment purchased by applieant should be 

arran~ed so as to permit the placing into effect of a rate other than 

5¢ for 10c81 messages, should the Commission hereafter find a change 

in the rate to be justified. 

Engineers of the Commission's Telephone Division made a 

survey of applicant's base rDte areas, with particular reference to 

urban expansion beyond present boundary lines. .\$ a result of these 

surveys, the staff recommended expansion of San Fern3.ndo Main to the 

northeast and northwest, ::I'l"Id pxp"rI:31on vf I:o. 1m $pr1 rlge ~ ... ':Iin to the 

north and south. Consolidotion of these areas into the base rate area 

will reduce charges custoo.ers in these areas would otherwi,se pay in an 

estimated annuQl amount of $11,500. The boundary changes will be 

adopted in the following order. The prescribed boundary changes will 

require additional outside plant of abou.t .~12, 500 in the San Fernando 

Exch~nge to provide normal grades of service. 

The staff also reported on an investigation of the quality 

of service rendered by applicant. This study indicates that informal 

complaints filed with the Commission in 1950 have declined from a peak 

in 1949 but are three times g~eater than 1947 and 30% more than in 

1948. About 85% of the complaints arise from inability of customers 

or prospective customers to get service or to obtain a higher grade of 

service. Held applic~tions declined from a maximum of about 13 J OOO in 

October, 194$, to about $,500 in August of 1950, but,were still 

approximately 20% of the stations served. An analysis of the held 

orders indicated that about 30% were less than one year old. The 1951 

construction program is anticipated to satisfy about 95% of the held 

orders filed in 1947 or later, and 90% of those filed prior to that 
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time. An analYSis of central office equipment capacity indicates that 

the larger exchanges are engineered for the probability of one busy 

signal per 100 calls and the smaller for one in 50. A study of the 

Yucaipa, Mentone, Desert Hot Springs and Banning central offices 

ind1c3tes overloaded condi'tions which should be relieved by scheduled 

new construction except at Banning where a state highway relocation 

job necessitates moving the central office. Additional manual switch­

boards were found to be required at Redlands, Hemet and Elsinore, and 

construction is scheduled and under way which will not only take care 

of the present deficiency but will supply ~dditionnl capacity for 

~rowth. The staff made several suggestions for improvement in a 

number of commercial and operating practices which the study revealed 

to be potential sources of customer compla.ints. ....I.pplicant agreed to 

institute the improvements. 

In determining whether or not these rate increases should be 

granted, the Commission has been guided by recent past trends of earn­

ings, including the latest actual operating results covering a repre­

sent3tive period of the utility's oper~tions, together with reliable 

estimates of operating results for a representative period in the 

immediate future. 

o R D E R - - - ~ ~ 

California Water & Telephone Company having applied to this 

Commission for an order authorizing increases in rates, public hear~ 

in~s having been held, and the matter having been submitted for 

decisio:l, 

IT IS HEREBY FOUND ~S A FACT that the increases in rates and 

charges authorized herein are justified and that present rates, in so 

far as they differ from those herein prescribed, are unjust and 

unre~son~blei therefore, 
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IT IS HEREBY ORDERED that, 

1. Applicant is authorized to file i~ quadruplicate with 
this Commission after the effective date of this order) 
in conformity with the Commission's General Order 
No. 96, the schedules of rates shown in Exhibit A 
attached hereto and on not less than five (5) days' 
notice to the Commission and the public to make said 
rntes effective for bills covering service furnished 
on and after February 11, 1951, excepting that, 
(a) increases in installation, move and change, service 
conne'etion and line extension charges shall be effective 
on applications received by applicant on and after 
February 11, 1951, and (b) rates applicable to message 
toll telephone service shall be made effective on 
February 11) 1951. 

2. Applicant shall file with this Comrnission after the 
effective date of this order and as soon as practicable 
but not later than April 1, 1951; in conformity with the 
Commission's General Order No. 90, maps showing the 
revised base rate areas as set forth in Exhibits Nos. 91 
and 92 in this proceeding. 

3. Applicant is authorized to continue to furnish ten-party 
line service in the added portions of the San Fernando 
base rate area at the four-party residence and suburban 
business rates to existing subscribers and to new 
applicants until facilities are available to provide 
normal gr~des of service. 

4. Applicant is directed to review the accounting procedures 
used in developing its present depreciable capital plant 
balances and the historical development of its present 
book depreciation reserve in verification of the basic 
data supporting the proposed reserve requirement submitted 
in this proceeding. Based upon the results of such review) 
applicant is directed to review the proposed annual 
depreciation rates submitted herein and submit for 
Commission review annual rates consistent with the results 
of the aforementioned analysis of depreciable capital and 
depreciation reserve history. Applicant shall report to 
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the Commission the progress made as a result of the 
studies undertaken pursuant to this order on July 11 
1951, and a final report of the results of its studies 
on or before De.cember 15, 1951. 

The effective date of this order shall be twenty (20) days 

after the date hereof. 

D~ted at S~n Francisco, California, this II: ~ day of 

---.;t;£. ... ""'"" .... uw;ll:a~i<':4<..:;;../""'-- , 1951. 

Commissioners " 
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The ~resently effective rate~, chargC3 and condition~ are changed ~nl1 a, 
spe~irically set forth in t~s exhibit. 

Service in Los Angeles Extended Area 

Exchan~e 

Monrovia. 
San Ferna.nd.o 
Sierra Madre 

Extend~d Servlce R~tes - Each Primary Station 

l-Pty 
$4.25 
4.25 
4.25 

Residence Flat 
P.a.tc Service 
Monthly Rate 
2-Pt;Z 4-Pty 
$;.50 $:3.00 
3.50 3.00 
:3.50 3.00 

Subn. -
$;.50 
3.50 

Bus1nes5 Flat 
Rate Service 
Monthly Rat(l! 

l-Pty 2-Pty Subn. 

$9.25 $7.00 $5.25 
9.25 7.00 5.25 
9.25 7.00 

* In addition to the daily guarantee. 

Sem1~b1ie Coin Box 
Indi vid'UJl.1. Line 

Min. Chg. Monthly 
Per DaX Rat~ 

$0.22 $1.25 
.22 1 .. 2$ 
.:22 1.:25 

Rates for local service in the Honrovia, SM. Fernando, and Sierra Madre 
exchanges are authorized to be cancelled. 

Service in Exchnnges OutSide Los Angeles Extended Area 

Loc~l Service ~tC5 - Each Pr~ry St~tion 

Resid~nce Flat Business Flat SemiEublic Coin Box 
Rate Sorvice Rate Service Individ'l.IDl Line 
~ylbto M"nth.1.y R:lte Ydn-:-Chg. Monthly 

Exch.'l.nge l-Pty 2-Pt:y; 4-Pty l-Pty 2-Pty 4-Fty Per DnJ:: Rn.te~ 

B.:uming-Bcnumont $;.75 $ - $2.75 $5.75 $4 .. 75 $4.50 $0.19 $0.75 
Desert Hot Springs 4.00 ;.00 6.25 5.00 .1S .75 
El::inorc ).75 2.75 5.75 4.75 4.50 .19 .75 
Hemet-San Jacinto ,.75 2.75 5.75 4.75 4.50 .19 .75 
Idyllwild 4.00 3.00 6.25 5.00 .le .75 
JOShUA Tree 4.00 3.00 6.25 5.00 .18 .75 
Moreno 3.50 - 2.50 5.25 4.25 .18 .75 
Murrietta ;.50 2.50 5.25 4.25 4.00 .le .75 
P3.lI:l Springs 4.25 3.50 3.00 7.50 6.00 5.75 .22 .75 
Perris 3.75 2.75 5.75 4.75 4.50 .19 .75 
Redl~"lds 4.00 3.25# 2.75 7.00 5.75 5.5011 .22 .75 
'Temecultl ,.50 2.50 5.25 4.25 4.00 .18 .75 
Twentynine Po.l.ms 4~OO 3.00 6.:25 5.00 4.75 .18 .75 

Suburblln Lino Suburban tine 
Monthl:l R:'.l.te Monthly Rate 

Exehanse Residence Busine~s Exchllne;e Res:!.dene~ Busi.rles~ 

Banning-Beaumont $3.25 $4.25 Murietto. $3.00 $4.00 
Desert Hot Springs 3.25 4.50 . Palm S}:lri.nge 3.50 4.75 
Elsinore ;.25 4.25 Perris 3.25 4.25 
Hcmet-San Jo.cinto 3.25 4.25 Redlands 3.25 4.50 
Idyllwild 3.25 4.50 Temecula. 3.00 4.00 
Joshua Treo 3.25 4.50 Twentynine Palms 3.25 4.50 
Moreno ;.00 4.00 

p In addition to the ~i1y guaro.ntee. 
# Not offered in the Loma Linda ba~e rate area. 

E.\1lIBIT A 
Shoet 1 of 5 
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Schedule No. A-l, Individunl and P~rty line Service 
Propo~ed special conditions as set forth in Exhibit 69, Pages 2 ~d 3, are 

authorized. 
The &te to be inserted. i.'1 proposed special condition 6 sMll be February 11, 

1951. 
Schedule No. A-2, local Service Are~s 

Proposed Schedule No. A-2 as set forth in Exhibit 69, Page 4, is authorized. 
Schedule No. A-3z Semipublic Coin Box Service 

~tc for desk or hAnd set coin box station i, authorized to be cancellod. 

Propos~d rate of 10¢ per me3~agc is not authorized. 

Proposed special conditions as set forth in Exhibit 69, Pages 6 and 7, are 
authorized. 
Schedule No. A-Sf Suburban Service 

Proposed speciAl condition, as set forth in Exhibit 69, Pago 9, are authorized. 
Schedule No. A-6. Co-~perative Rural Service 

Add speci~ condition to read: 

The rates and conditions set forth in this schedule apply only to line's estab­
lished or applied for prior to FcbrJary 11, 1951. 
Schedule No. A-7, Private Branch Exchange Service 
All ExchP.nges except Temecula 

Trunk Rate: 
Flat Rate Service: 

Each trunk line - 150% of the busincs~ individu.:l.l line priIn.lry st~tion rate 
rounded to the lower 25¢ multiplo. 

Stll.tion ~te: 

Each Station 

C¢mm'l 
PBX 

$1.25 

Rate Per Month 
Hotel PBX 
Not in 

Guest Room 

$1.25 

In 
Guc:st Rooom 

$1.00 

Proposed special condition~ ~s set f~rth in Exhibit 69, Pages 12 and 13, are 
authorized except that the last sentence of proposed spcci~l condition 8 shall be 
deleted.. 

RAto~ f~r l~cal ~orvice in the M~nrovia, S~ For~~ndo, and Si¢rr~ Madre 
~xchangos ~rc auth~rizod. tn be c~nccllcd. 

Schedule No. A-B, Dial Private Br~nch Exeh~ngc Service 
Proposed r~tc3, ins~llation chnrgco ~nd special conditions ~s set forth in 

~~bit 69, P~ges 14 to 19, inclu~ivc, are a~th~rized except as foll-ws: 

Inst4l.11.'ltior. charges are .,\!'>p1ic'l.b1c ~n ~onn~etion With ~pplica.tion~ received on 
c.nd a.fter February 111 1951. 

Trunk r.'lte :tor residence sarvica: 
En.ch trunk line - 150% or the re~idor.Lce individu,-u line pr:1.mA.ry sta-tior. rate 

rounded to the lower 25¢ multiple. 
Station Rate: 

Cd) Each wall set st~tion - Sec Schedule No. A-21. 
Present r~te: for mec~ni~l switching e~uipmcnt are authorized to be c~nee11ed. 
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Schedule No. .A-9. KeY' System Service 
Propo~ed rates and special conditions as sat forth in Exhibit 69, page$ 20 to 

23, inclusive, are ~uthorized. 
Schedule No. A-lOt Multiple tine Key EguiPIl'!ent 

Proposed r~tcs, installation ch~ges and special conditions as set forth in 
Exhibit 69, P~ge5 24 and 25, arc authorized except t~t tho propo~ed inst~11ntion 
charges ~e applic~ble in connection with applic~tions received on ~nd after 
February 11, 1951. 
Schedule No. A-ll, Kel Telephone Service 

Propo~ed rates, service connection and installation chnrgcs and speci~ condi­
tions as set forth in Exhibit 69, Pages 26 to 28, inclusivo, ~ro authorized except 
that the proposed installation charges for ~p Indicators are applicable in connec­
tion with applications received on and ~fter FebruAry 11, 1951. 
Schedule No. A-12. Private Line Services and Channels 

Proposed rates, charges and special conditions as set forth in Exhibit 69, 
Pages 29 to 31, inclusive, are authorized. 

Schedule No. A ... 13. Public PtlY St.'ltion Service 
Proposed speci~ conditions as set forth in Exhibit 69, P~ge 32, ~e authorized. 

Proposed rate of lO¢ per message is not ~uthorizcd. 

!Ch!cl.ule No. A-l?, Supplemental E~~Fm~n~ ~~rY1ce 
Proposed rate::; and chD.rsa" .!l.S :lot forth in .Exhibit 69" Pngo 33, .~e .tl.uthorizoo.. 

SChedUle No. A-16. Spec~~l TelophonQ Serv1ce~ 

Proposod r~tes, ehargc~ and spoci~l conditions applic~ble to Toll TarminAl 
s~rvico Ss Gct £orth in F~c1t 69, p~soo 34 ~nd 351 ~re ~uthorized. 

Schedule No. A.-17, Foreign Excmnge Service 
?ropo~ed rntO:l, ch<J.rges~ ~d spoci~l eondition~ for local foreign exc~nge 

ocrvico 0.:5 'et .forth in Exhibit 69" Pa.ges 36 to 41, i."lclusivE)" ~o Il.uthorizcd. 

The cl.."I.to to be intlcrtcd in proposed specilll condition 2 shall be February 11, 
1951. 

Sehcdulc No. A"21, Wall Telephone Sets 
Fropo~od rllto ~nd op~c~ conQition~ ~~ ~et forth in" Exhibit 69, P~go 42, aro 

authorized. 

The date to be inserted in 'Proposed. ~p~eia.l eonditions land. 2. shall 'be 
Fcbrunr,r ll, 1~5l. 

Schedule No. A-22, Move Il.nd Change Chllrges 
Proposed chsrgcs and spce1a.l conditiono a.s 3et forth in Exhibit 69, Po.gCtl 4; 

and 44" nre authorized except that the charges for change of subscriberts set not 
required. by change in class, type, or gr.'ldc of service arc authorized as follows: 

Change between desk set and ~11 set 
Ch~nge from r~d set to wnll set 
Change from ~nd s~t to deok sot 
Change from W1l11 set to hand set 
Change from desk sot to hand sot 
Other changes 

Schedule No. A-26 J Service Connection Ch~rges 

• 

Ch.'l.rgc 
$3.00 
3.00 
3.00 

No cl".arge 
No ch.lrge 

3.00 

Proposed charges a.nd speCial conditions as set forth in Exhibit 69, Pngos 45 
and 46, 6re ~uthorizcd. 
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Sch~!dulc No. A-27 J Line ExtaMion Ch~gco 
Proposed charges and s~ecial condition~ as sot forth in Exhibit 69, Pages 47 

to 50, inclusive, are authorized in connection with application~ invol~.ng line 
extension charges received on and after February ll, 1951, except that the following 
~peeinl conditions 3hall be ~ubstituted for proposed ~pecial condition ;: 

Collective Application and Grouping of Applicanto: 

Whon construction is rc:quired to ~erve a. new Ilpplicant, a survey is made of 
Ill1 prospects who might be served from the now construction or an extension 
thereof ~nd who might benefit by being included in the project. Allowancos 
aro made only for those pro~pects making bona fide applieation~ for s~rvice. 

All applicants a.re grouped in a single project when there i3 no more than 
one mile of construction between succo~~ivo applicants. Separate projects 
arc established whenever the construction between any two successive appli­
cants exceeds one mile. Two or more projects are combined, howover, whenever 
this results in lower oharges (or no increase in charges) tor all of the 
~ppliennt$ involved. 

Apportionment of Charges: 
Applicants are diviaed into two group:s. The first group includo:5 all 

applicants whose collective allowanco equals or exceeds the oonstruction 
required. to serve them. No charge is made to such a.pplicants. The :lccond 
group includes all remaining applic~nts on the project. The over-all charge 
for the project is divided equally among all applicants in the ~econd group. 

Exception: No applicant is required to pay a higher charge than 
he would if the project were estllblished for him 
alone. Any difference between this charge and the 
aver.:loge charge for the group is a.bsorbed by the oompaI'lY. 

Rule and Regulation No. 31 is authorized to be oancelled. 

Schedule No. B-1, Mess~gc Toll Telephone Service 
~tcs set forth in Exhibit 69, P~gc 51, arc suthorizcd. 

Rates for mC3sage toll tdephone service between Monrovia .lnd Sierra M.3.dre .lro 
authorized to be cancelled. 
Schedule No. K-l. Speein,l A~scmblics of Eguipmont 

Proposed rates, charges and spacial conditions ~s set forth in Exhibit 69, 
Pages 52 to 55, inclusive, .:lore authorized. 

Rule and Regulation No.1. Description of Service 
Proposed Rule and Rcgullltion No. 1 as set forth in Exhibit 69, P1lgc5 57 to 61, 

inclusive, is authorized. 

Rule ~nd Re~ation No. lSJ Limit of Convcr5~tion and Use of Party Line Service 
·Proposed Rulo and Regulation No. lS as sot forth in Exhibit 69 1 P~ge 62, is 

authorized. 
Rule ~~d Rcgqlntion No. 22, Businc!s and Residence Service 

Proposed Rule and Rogul~tion No. 22 as set forth in Exhibi~ 69, Page 641 is 
lluthorizcd.. 
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Schedule No. B-1) Message Unit Service 
The following schedule is ~uthorized: 

APPLICABILITY 
Applicable in connection with businass individu~l and two-~ty line, 

rosidonce individ~l, two-pcrty and four-party line, commercial and hotel priv~to 
branch cxch.~e, businoss and residonce key system, semipublic and public tele­
~phonc, ~d Los Angelos foreign exchango services. 

Trn.R.ITORY 

Within the following li~tcd exchange a.rc.."I.S, as said arca.:!I arc definGd on mo.p::> 
filed as part of tho tariff schedules: 

MonroVi.a. Mount Wilson Sa.n Fernando 

RATFS 
(l) Flat Rates and Mess~ge Rates: 

Primar,r and extension stations 

(2) Message Unit Rate: 
(~) Semipublic, public telephone, 

hotel private bra.nch a~change, and 
foreign exeh.:lnge servico . 

(b) Other Services 

(3) Number of Message Units: 
The n1.lmber of m(l5sage unit:! applicable to a message 
i5 in accordanco with the mess,"J.gc unit ::lervice tariff 
provisions of the connecting compani~s. 

SPECIAL CONDITIONS 

Sierra. Madre 

Rate Per Month 

As set forth in 
Extended Sorvico 
Schcciules. 
Fbte Per Unit 

$0.05 
.035 

1. This schedule is ~upplernontal to all Extended Scrvico Schedules. 

2. Rate (1) ~bove comprehends service as set forth in the Extended Service 
Schedules. 

3. Rates (2) and (3) above ~re applicable to sent-~~id station-to-st~tion 
mes~gos to all st~tions receiving servico from exc~nges and district crc~~ in 
wr~ch mcss~ge unit ~ervico iz applicable in the Lo~ Angeles Extended Ar~, except 
messages to stations receiving service from the exchanges and district ~reo.5 
included in the respective local service ~cas as set forth in tho Extended Service 
Schedules. 

4. Message unit cherges in connection with :;J. particular message are applicllblc 
to and are billed only to tho service from which the message originates. 

5. Tetlll monthly chargco shAll be <iotormined. by ::Ld.d.ing the chl.l.rges ur~dor 
Rate (1) abovo to tho total number of mossage units multiplied by Rato (2) above, 
except that in connection with mC3s~ge r~te services receiving message unit sOrvice, 
other than foreign oxchange services, no distinction is made betwoen exchAnge 
mcss~ges and message units in the application of the rates. 
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