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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Applioation of ) 
) 

FURNITURE FAST FREIGHT, ) 
a corpora.tion, ) Application No. 31937 

) 
for authority to incrense its rate:_ .) 

------------------- ) 

Arlo D. Poe for applicant. 
Henry w. Falhorst for Furniture 

}l1anui'aoturers' Association of 
Southern California, interested party. 

C. H. Jacobson for Transportation Department, 
Public utilities Commission of the 
Stat0 of California. 

o PIN ION 
~------

By tr~= application, Furniture Fast Freight,' a highway 

co~~~on carrier and express corporation of unorated new furniture and 

other household articles, seeks authority to increase its rates and 

charges by 1$ per cent. A public hearing was held before Examiner 

Brodshaw at Los Angeles on December 27, 1950. 

Applicant operates in the territory extending south from 

Sacra~ento and Napa to the Mexican border on the south and to Redlnnds 

~nd Riverside on the e~st. Its rates are published in cents per 100 

pounds, subject, in most C~SOS, to varying min1mum charges per picco. 

The traffic handled moves largely from mnnufacturers to retailers __ 

predominantly from the L03 Angeles urea -- and the per-piece charges 

usually apply on the shipments transported. According to applicant's 

pr~sident, the lant general rate adjustment occurred in May, 1948, and 

no substantial changes in rates have been made since that time. 

Increasen in applicant's rates in cents per 100 pounds, however, were 
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published pursuant to Docisions Nos. 41768, dated June 22, 1948, and 

43462, dated October 25 .. 1949, in Case No. 4808. It is claimed that 

the sougnt increase is urgently required to permit continued 

operations without seriously impairing applicant's financial 

condition. 

A balance ~heet as of October 31, 19$0, was received in 

evidence. The figures are swnmarized in the following tabulation: 

ASSETS 

Current a.ssets 
Tang1blA proporty 
Franchises a.nd permit" 
Prepaid taxes and insurance 

Total 

LIABILITIES 

Current liabilities 
Ca.pital stock 
Deficit 

Total 

$ 53,293·14 
102,250.00 
11 .. 617.66 

$143,926.08 

The same compilation indicates an earned surplus as of 

J~nusry 1 .. 1950, of $18,264.$0 and a loss since that date to October 

31, 1950 .. of ~p29,882.l6, of which amount $25,368.78 was attributed 

to operations. 

Another exhibit of record purports to disclose applicant's 

revenue~ and expenses for the calendar year 1949 and the ten months 

ended October 31 .. 19$0. A summary of the data follows: 

Year First Ten Months 
~ ___ 1~9~50~ __ __ 

Operating revenues 
Operating and maintenance 
expenses 

Depreciation 
Operating taxes 
Operating rents 
Total oper~ting expenses 
Net operating loss 
Otber income 
Net loss 

,. 

•• •• 

. ;. 
" • • 

•• 
• · • 

BJ:! 
(::::) denot0s expense 
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Applicant's president testified that the maintenance 

exp~nse inclQded in the operating expenses was subnormal, due to 

equipment not having been kept up to a proper standard; that it will 

be necessary to incur additional maintenance expenses in the future; 

and that new equipment will have to be purchased. He cited various 

ln~~~~~~s in the cost of certain mDterials and l~bor. 
Tne wltne~s rurther te:t1f1ed that applicantTs employees 

Ar~ now on strik~, hAving demanded increased wa5e~; that appl!cAnt 

is un~ble financially to meet their demands; and that it is impossible 

to o~ercome the presont losses under the eXisting rate structure. It 

was asserted th~t one certificated carrier 1~ in competition with 

applicant and that the rates of such carrier are upon a higher level. 

Applicant contends that an increase of 15 per cent in 

rates will not be sufficient to meet its requirements, although might 

~esQlt in meeting operating expenses it delayed maintenanco can be 

continued. If the revenues received during the first ten months of 

1950 had been 15 per cent greater, applicant would have earn0d an 

operating income of approximately $6,000, equivalent to an operating 

ratio of 98 per cent, Rnd a net income of about $16,$60. Applicant 

stress~s the fact that the showing presented does not take into 

consicl~ration any increases in costs which it claims to be confronted 

with in the inrrnedle:.te future. 

It is applicant's desire to be permitted to apply the 

proposed increase by publishing the s&~e as a sur~harge to be added 

to the present rates and cha.rges. The pl,l.b11cation of a. new tariff, 

a.ccording to $.pplicant T s pres1dc:mt, would be unnecessarily expensive, 

especially in view of the pendency of proceedings in Cose No. 4808, 

relating to the estab11shment of revised minimum rates for the 

tran~portation of uncrsted new furniture by highway common c~rriers, 
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radial highway common carriers and highwoy controct carriers. An 

examinerTs proposed report recommending the adoption of revised 

~~nimum rates was recently released. 

It is applicant'o intontion upon the proscription of 

minimUl:l rates in Clase No. 4808 to review its ro.te structure to 

determine what rEladjustments mny be approprio.te or neccsso.ry at that 

time. As a proctico.l matter, the sought incrco.sc may, therefore, be 

considered as in tho nature of an interim measure to provide 

cddit10nal revenue. 

No one opposed the granting of the application. 

Upon the facts presented, tho Commission is of the 

opinion that~ in view of the circumstances disclosed by the record, 

applicant should be permitted to increase its rates and charges, as 

proposed in the applicotion. The increases in rates and charges 

herein uuthor!zed are hereby found to be justified. 

o R D E R ... - ..... _-
Applico.tion as above entitled having been f1led, a 

public hearing hav1ng beon held thcr(;lon and based upon the evidence 

received and the conclusions and findings set forth 1n the preceding 

opinion" 

IT IS ORDERED: 

(1) Th~t Furniture Fast Freight, a corporation, be and it is 

hereby authorized, on not le~s th~n five (5) days' not1ce to the 

Commission and the public, to increase by fifteen (15) per cent its. 

rates and charges" us published in Furniture Fust Fre1ght Local 

Express Tariff No. 100~ Col. P.U.C. No.1 (of Melvin A. Pixley, doing 

buo1n0~S a~ Furniture Freight Forwarders). 
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(2) That in establishing the increase in r~tos and ch~rgcs 

~cr~in uuthorizod, applicant may publish and fila a suppl~mGnt to its 

presont tcriff , setting forth in appropriato columns tabulations 

of its prosent rates and chargos and the amounts to which such r~tes 

and ch~rgos arc increased. In computing the increused rates and 

charges, the following shall govern in the disposi tion of fractions: 

Fra.ctions of lese than 1/2 or .50 clf 
a cent , omit. 

Fractions of 1/2 or .50 of a cent or 
greater, increase to the next 
whole figure. 

(3) That the authority herein granted i: subject to the express 

condition that Furniture Fast Froight , a corporation, will never urge 

before this Commission in any proceeding unde~ Section 71 of the 

Public Utilities Act, or in any other proceeding, that the opinion 

and order herein consti tllte s. finding of fact of the reasonableness 

of any particular ro.te or charge, and that the filing of rates a.nd 

charges pursuant to the authority heroin granted will 00 conntrued 

as consent to this condition. 

(4) That the Quthority contained herein shall expire unless 

exercised within sixty (60) days after the effective d~te of this 

order. 

This order shall becomo off~ctive twenty (20) days after 

the date heroot. . 

~ DCltc~~k4///I4~~ Cal1fornia, th,iS #r4 day 

of -~4L&.t:d.. , 1951. 

{l ~. ~--~. ~~ 
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