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Decision No. 45264

e

BEFQRE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFCRNIA
In the Matter of the Application of
Nevada Counuy Bus Line, by Kent E. )
Walker, 1ts Presldent, "for an order Application No. 3151X%
authorlzing inereases in pcssenger
fares between Colusa and laryscville
and intermediate points and between "
Marysville and Nevada City and S,y
intermediate points. uhg;;‘-
\J’ //V

/,, / T p

Kent E. Walker for applicant. o

QRPINIQON

By this anplication as amended Nevada County Bus Lincs, a
corporation, seeks authority to increase its passenger stage fares be-
tween Colusa, Marysville, Grass Valley, Mevada City and intermediate
points. Applicant also requests authority to reduce passenger service
to one round trip a week between Morysville and Grass Valley during
the winter months wnless traffic conditiens warrant morc service.

he operative rights between Colusa and Marysville were ostadblkished
in 1940 -and acquired by appllcant in December, 19%9. The rights be-
tween Marysville, Grass Valley ond Nevada City were cstablished in
1945 and acquired by applicant in Janvary, 1947. The remainder of
apolicant's -operative rights, which arc between Grass Valley, Auburn
and Colfax, were established in 1932 and acquired by applicant in
January, 19+7. The fares detween the latter pointe are not invelved

herein.

A public heoaring was hold October 13, 1950, at Marysvillo
before Ixamincr Paul and tho matter wes submitted. There was noe pro-
tost to the granting of the application. Ivideoncee was prescented by
'applicant and an cngincer of {he Commission's transportatlion depart-

mént.
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Bxamples of present and proposed onc-way farcs and the fare

per mile arc as follows:

Prosent .t Proposed 3
o : Por Nile: Fare : Por Mile

Colusa~Morysville 3 $0.020 $0.85 $0.028
NMarysville=Grass Valley $0.95 $0.026  81.60 $0.043

Appiicant's president and goncral manager declarad that the
operations between Colusa and Marysville, and botween Marysville and
Novada City are boing conducted at a substantial loss. He testificd
that the totel operating rovenucs derived from passonger ($2653) ox-
press ond mai%£§§70) traffic; and the major portion of all operating o—"
cxpcnscélgf the Colusa-Marvsville operation for the five months peried
January-May, 1950; amounted to 53323 and $461%, respectively. On the

vasis indicated, this resulted in a net operating loss for that period

of $1291.

The amended application states that beginning July 1, 1950,
additional rovenucs of $330 o month arc being obtained fron the trans-
portation of United States mail under contract between Colusa and

Marysville. According to the witness the total opcrating revenucs

rocoived from passenger (§206%) oxprcs?l($375) and mail ($990) traffic,

and the total dircet operating oxpenses of the Colusa=Marysville oper-
ation for the threoc months of July, August and Scptember, 1950,
amounted to $3429 and 53440, respectively. The indicated oxpinses ex-

ceodad the rovenucs by abouwt $11 during this peried,

Tho witnoss tostified that the passonger revenucs of appli-
cont's predecessor for the yoor 1949, on a monthly basis, averaged
89 per cont of that expericnced during the months of July, August and

Septomber. Therefore, applying that average and on the basis of an

(1) Thoso oxpcmscs did not include any allowances for shop oxpense,
garage cquipment, menogement, office oxponsc, general traffic,
interest, operating rents or other overhead charges.
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ostimated ineronse of passenger rovenue by 35 per cent under the pro-
posal (assuming five por cont diminution) the witness cstimated a
passenger revenue of $2508 for the period of July, August and Sceptom-
ber, 1950. Annualized, the passenger revenue would be $10,032, which
added to $1,500 cxpress rovenue and $3;960 modl revenue results in an
cstimated total operating revenue of $15,492, The witness's estimate
of operating cxponscs omitted thosc items shown under footnote (L).
This incomplete exponse cstimate based on oxpericnce of the months of
July, August and Scptember, 1950, results in an annwalized oxpense of

$13,760 which produces a net operating profit of $1,732.

The witness further testificd that the total operating reve-
nues dorived from passenger ($3,176) ond oxpress ($236) traffic from
the Marysville-Nevada City operation for the colendar year 1949
amounted to $3412. The major portion of tho operating oxpenses were
3%;O7§§)which rosulted in o net operating loss for the period of $666.
During this perlod, applicant operated 29,200 miles beotweon Marysville
and Nevada City. Based upon the sclacted months of June, July and
Aueust, 1950, applicant's witness estimated that the proposcd farcs
between Marysville and MNevada City would producc an inercasce in passcn-
gor reovenucs of 59.0 per cent after on allowance of five per cent for
diminution of passcnger troffic and assunming no change in traffiec
trend.  Under this estimate the passenger revenue for these three
months would be $888, which annualized would be $3,552 and added to
$172 express revenue results in an  cstimated total snnwal revenue of
$3,724%. Heore again thosc itoms of oxpense shown in footnote (L) were
omitted. This incomplete oxpense cstimate based on the oxpericnce of
thc months of June, July and August, 1950 results in an annuclized

expense of §4}IQ8 or an exeass of $38% over rovenues. The expensc cs-

timato assumed no chnnge sinee 1949,

T2)  Exeludcs somc itoms as undor footnote (L) as WOLL o8 allowancos
for cdvertising and cortoin stetlon expenses.

-3
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The witness producod no cvidence to indleate the system-wide
effeet of the propesed fare increases.

The evidence presented by the Cormmission's cengincer support-
od tho contontion of applicant that the present rovenucs are insuf-
fielent to moct operating oxpensces. The cnginecr submittod costimates
of anticinated operating rosults under present and proposcd farces for
o l2-months period ending Scptember 30, 1951. According to those ¢s-
timates opplicont is suffering operating losses under present fares
which would be reduced but not overcome by the proposcd fares. Ac-
cording to the cstimates of this witness, for the combined rosult of
both operations involvcu in this “pplicathﬂ oporating losses for the
tect period would -be $3,513 under prosent fares and ss 213 under the

(3)
proposed farcs. The oporating ratios would be 15%. 56% and 127,429 ,

S

respeetively.

T3) ESTIMATED RS LIS 0' op “m”'z;_o:'r_‘ _L_r: D.,R PRJ:J..IT TUTD PROPUSED FARGS

: Opcration ¢ Total
.Marysvmllu- Marysville-: Other :Operation
:Novade City: Colusa  :Onorations ¢
- @) (3)
Miles 29,200 65,700 70,600 165,500
sent Fares
t - operacing Rev.$2, 2#8 $13,355 327 672 &3,275

otal Opcrating Exp. 58 2 6
Vct Rovenue Ty 1859 &(f?'ng ézfg %5 & 0,3§§5

(Before Inc. Toxes)
Operating Ratio 330.65% 124,929 106.31% 12%.03%
Income Taxes $29
Not Income (Aft.Inc.Taxcs) $319¢§g3)
WlO, 77

-
— -y + i e v e —

R\. tC BC\.-OQ
Rate of Roturn

Total Opcrating - . .
Revenues | 83,416 $15,589 $27,672 $46,677
Total Opcrating ! i

. Ixpense 7,468 16,750 29,
¥et Rovenue oL, 05%2) S ;:1£§D VC%:ggg)

(Before Inc. Toxes) ,
Operating Natic 218.62% 107,555 106.81% 115 2%
Tncomc Taxcs .
Net Ineome (Aft. Inec.Taoxes) C’ I )
Rate Baso wlO, L77
Rate of Return
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The engineer rointed out that should the Marysville-Nevada
City operations be abandoned thore would result a saving of approx-
imately $500; since direct operating expenses cxceed tolal operating
rovenues by 8494 under the proposed fares. The system-wide operating

ratio would therefore be reduced from 115.21% to approximately 1l4%.

The engincer's cstimates differ considerably from thosc of
applicant for several rcasons. The cngincer used a factor of ten per
cont diminution of passenger traffic compared to five por cent by the
applicant. Applicant's witness did not consider all cxpensc‘itcms

r allow for a retwrn on investment as did the engineer. The
cngincer's calculations were based upon full opcration - three daily
round trips oxeept Sundays and holidays when two round trips would be
conducted between Colusa and liorysville, andlonc round trip daily
between Marysville and Nevada City as well as upon estimates in ..
trond of passenger traffic. The applicant did not cstimate a trend
in passenger traffic other than on a level with past oxperienee al- coo-o
though the rccérd wvould scoem to indicate o down trend in passenger
traffic. The engincer's cstimatoé were bascd on past expense oxperi-
once adjusted for nceessary changes in current operating costs where-
as the witness for applicant based his estimates ontirely on past -

cXpense experioncee.

The covidence of record indlcates that notwithstanding tho
proposed inereascs in farces applicant will continue to expericence a

net operating loss.

After full consideration of all thoe ovidenee and faets of
rocord the Commission finde that the proposed inercased fares have
been justificed and should be authorizod. The eovidence of rceord
shows too that applicent's request for authority to reduce sorviee

to one rownd trip ooch weck duvring the wintor months between
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Marysville and Nevada City is warranted and should also be authorized.

The application will ¢ granted,

ORDER

e Mew e

A public hearinp having been Acld In the above-cntitled

prococding, and bhased upnn the eonclusions snd Dindings contzined in

”
¥

forcgeing opinion,

o

The
IT IS ORDIRED:

(1) That Fevada Cownty 2us Linc I1s hereby authorizoed to
establish, on not loss than five days!' notice to the Commission and
to the public, the onc way and rownd trip farcs sot forth in Exhibit

IIT attached to the application hercin.

(2) That the authority gronted in parograph (1) of this
order shall oxnire unless exercisced within ninety (90) days after the

efveehive date horoof.

(3) Thot Nevada County Dus Line is hereby cuthorized to
rofuec passenger stoge serviee botween larysville aad Nevada City to
ene round trip cach wedk Ovrin~ the period from cpproximately Deccmber
19 o approximately March 15 of coeh winter scason subjeet to the

rrovicions of Seetion 12.43 of General Order No. 98.

This order shall become offcctive twenty (20) days after

the date herceof.
Doteod ot %Z('éamaa;o , Calif»rnia, this /é’?!clay of

, 1551. -
. - . -
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