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Decision No. 45282 

BEFOPE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application 
of STEI\LING TPJu'J'SIT COMPANY, INC. 
for Authorization to purchase new 
equipment and'to execute a Note 
and Chattel Mortgage. 
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OPINION AND ORDEB -

Application 
No. 32023 

Sterlil'lg Tr.;:nsi t CompMlY, Inc., applicant herein, is a 

California corporation engaged in business as a highwa,y common car­

rier of property between San Francisco, Los Angeles ·and San Diego. (1) 

In th1~ applic~tion, it asks permission to execute a mortgage of 

chattels and to issue ~ note in the principal ~ount of $80,712 for 

the purpose of paying outstanding indebtedness and of financing, in 

part, the cost of additional equipment. 

Applicant reports ti:1at it has need for additional equipment 

to perform its tr~sportation service and that it desires to purch~se 

one new International pick-up truck ~~d one new Kcnworth diesel truck 

at a total cost of ~17,4S3.98, on whiCh it Will make a down payment 

of $4,371.98, leaving on unpaid bo.lonce of $13,112. It reports, 

further, th~t presently it is indebted to B~~k of A~erica National 

Trust end Savings Association in the muount of $67,600, being the 

unp~id oa1~c0 of the note authorized by DeCision No. 44790,' d~tcd 

September 19, 1950, in Application No. 31721, and that it ~ow pro­

poses to borrow the sum o~ $80,712 from suid b~ to repay said 

indebtedness and to provide the bal~ce necessD.ry to complete the 

pcy.mcnt of the ~o new units of equipment. 

(1) 
In financi~l stct~cnts filed with the Commission, 3pplicant re­

~orts, for 1949, operating revenues of $538,823 and net income of 
~8,330, and for the nine mon~~s ended September 30, 1950, oper~t1ng 
revenues of $465,445 ~d net income of $21,996. . 

-~ 



A. 32023 ~OOl e 

The sum to be thus borrowed Will be represented by a new 

notc~ secured by a mortgage of chattcls~ payable in monthly install­

ments of $2,600 with interest at the rate of 5% per ~~~ on deferred 

b~.l~nces. A copy of the proposed note hOos b0cn filed in this pro­

ceeding us EXhibit C nnd ~ copy of the proposed mortgcgc of chattels 

o.s EXhibit D. 

The Commission has considered this o.pplication rnd is of 

the opinion that a public hc~ring thereon is not necessary; that ap­

plic~t will h~vc need for th0 proce~ds from the issue of the note; 

that the mOl'l.ey~ property or l=.bor to be procured 0:' paid for through 

the issue of the note herein uuthorized is r0asonably required for 

the purposes specified herein; that sucr... purposes a.re not~ in whole 

O~ in part, reason~bly chargeabl~ to operating expense~ or to 1ncone; 

and thnt this application should b~ gr~ted, cs herein provid~d; 

thc:'ofore, 

IT IS HEF~BY ORDERED ~s follows: 

1. Sterling Transit C011lpany" Inc." ~fter th0 0frcct~v~ dute 

hereof ~d on or b~for0 July 31, 1951, may issue ~ note in the 

principal ~~ount of not exceeding $80,712 ~~d may execute ~ ~ortgago 

of ch~ttclz for the PUTPOZCS indiccted in this ~pplic~tion" which note 

:md :n.ortgc.ge of chattels sholl be in, o~ s~.l.bstcntially in, the sarne 

form. 0.5 those filed in this proceeding =:.s E:-=hj.bi t C and Exhibit D,. 

respectively. 

2. ApplicDnt shall file with the Co~~ssion a report, or 

reports" os required by Gcn0rol Order No. 2~.-A, which order, insofar 

as applic~blc, is m~de ~ po.rt of this order. 

3. The authority herein gr~ted will become effective when 

applicont ho.s paid the fee prescribed by Section 57 of the Public 

Utilities Act, which fce is twcnty-fivo ($25.00) dollnrs. 
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D~tcd :=.t Sen Fr~.ncisco, C:llifomi~, this af&£ day of 

Januo.ry, 1951. 

Commissioners .. 
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