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Decision No. i528~ @/BU@UfMAl 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOm1IA 

In the Matter of the Application of ) 

ISLAND ELEVATORS, INC. 
8. corporation, 

RIVERSIDE ELEVATORS, 
a corporation, 

C. Vh'iDEN' BOSCH, C. A. 
LOUCKS and MELVILLE MA&~, 
Co-Partners, 

For Authority to Issue and Purchase 
Stock and to Sell and Buy Public 
Utility Properties. 

-~-- .... ----------------

· ) 
· · ) 
· · ) 
· · 

· · ) 
· 

Application 
No. 31955 

(and Amendment) 

Scott Elder, for applicants. 

o PIN ION 
"-~--~- ... 

This is an application for an order of the CommiSSion 

authorizing C. Vanden Bosch, C., A. Loucks and Melville Marx"herein­

art~r referred to as Sellers, to sell certain warehouse properties 

to Island Elevators, Inc., hereinafter r~ferred to as Buyer, and 

authorizing Buyer to execute ~ evidence of indebtedness in the aggre­

gate amount of $225,000 in acquiring s~id properties a~d to issue 

250 sh.ares of capital stock at $20 a share to provide working capital. 

The application also includes a request by Riverside 

Elevators, a corporation, hereinafter referred to as Riverside, for 

an order authorizing it to acquire and nold the 5har~s of stock of 

Island Elevators, Inc. 

A public hearing was held on th1smattcr in San Francisco 

on December 18, 1950, after notic~ thereof had been given. The 

Commission has received no protest to the granting of the application. 
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Since the date of the hearing the Co~~ss10n has been advised that 

Island Elevators, Inc. h2.S tal~cn steps to change its nmnc to Isl3nd 

Elevators. 

It is reported 1n this proceeding that Sellers arc co­

p~rtn0rs cng~bcd 1n opcrating public utility warehouse facilities at 

Ryer Isl~d, Solano County, for the processing and bulk stor~ge of 

gr~in and other ~gricultur~l co~~odities. In financial reports filed 

with the Commission, the revenues from tr.e operation of such f~cil­

ities have been reported ~t $88,778.34 for the ye~r ended Hay 31, 

1950, With net income of $3,022.70, ~d at $24,562.37 for ti1c period 

from June 1, 1950, to August 31, 1950, With not income of $6,930.25. 

In Exhibit 5, filed in thi~ proceeding, the partnership ro­

portz its asscts and liabilities as of August 31, 1950, as follows: 

Assets 

Current assets -
Cash 
Accounts receivable 
Sacks Md twine 
Tot~ current ~ssets 

Fixed :lssets -
La.."ld 
Buildings-elevator 
H~chinery end equipment 
C.C.C. warehouse 

Total fix~d ~sscts 
Deferred charges -

Prepaid insurance, etc. 

$90,000.00 
80,000.00 

~; 1,573.74 
21,756.49 

2.193. OL~ 

731.88 

5L",547.67 224.547.67 

Tote.l 

Li.'=\bilitics end Capital 

~~~rent 1inbi1itics -
Accounts pay~ble 
Rcse~ve for provis1on~1 insurance 
U. S. revenue 
Fa~;"roll taxes 

Total current 1i~bilitics 
B~ of Alex Brown 
Other 1iubilitics -

Groytcrs I loans 
Melville Harx 
C. A. Loucks 

Capital 
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$ 8,925.22 
929.47 
501.10 
288.83 

11,488.89 
111 l!:8S. 82 

Tot.:l 

$ 25,523.27 

225,279.55 

15,339.01 

~~41.S3 

$ 10,644.6:2 
15,000.00 

45,279.55 

22,977.78 
172 2 2.22.88 
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The ~pplication shows that two of the p~rtners, n~~ely, 

C. V~den Bos~~ ~d c. A. Loucks, desire to Withdraw from the 

partnership ~nd that the remaining partner, Melville Marx, who is a 

stockholder of Fiverside" proposes to re1:i.nquish his oW'l'lcrsh:!.p and 

~anag~ent of the prop~rties to Riverside through thc medium of its 

wholly-o'lolned subsidiary" namely" Island Elevr.1.tors, which hes been 

org~nizcd for the express purpose of receiving the properties and 

therenfter of continuing the operation. Accordingly, the three 

partners propose to enter into an ugreement to tr.msfer tl'lc1r proper­

ties to Buyer for th~ s~~ of $225,000. The properties include 

approximately 1-3/4 acres of l~d and four warehouse structures 

h~ving an aggregate storage capacity of 20,,000 tons, toge~~cr with 

machL~ery and equipment. 

A copy of the proposed agreement was filed as ~v~ibit 4 

with the original application. Thereafter, certain amen~~ents to 

the agreement were filed as Exhibit 1 with the amendment to the appli­

c~tion whiCh w~s received by the Commission on January 13, 1951. The 

~grea~ent, as amended, provides in part as follows: 

Said purchc.se price, nnd the balc.nce thereof fror.l. tirne 
to tine rCr:1~ining unpaid, shD.ll bear interest at the rate;! of 
3% p~r ~~~~, and shall co p~i~ ~s follows: 

On or before July 15, 1951, Buyer sholl p~y ~ 
installment of princ1p~J. in the ::;'l.lIll of $18,000.00. 

The b~l~ce of said purch~se pric€ sh~ll be payable out of 
Buyer's n~t 'income os follows: 

On or before Janu~ry 15, 1952, ~ instsllment of 
principcl in the sum of $9,000.00; 

o~ or before July 15, 1952, an 1nst~llment of 
principal in the sum of $9,000.00; 

On or before January 15 and July 15 of c~ch ye~r 
thereafter until the entire bolancc of said ~ur­
ch~se price is paidl . instollments of pr1ncipcl 
euch in the sum of :r.>9,000.OO. 

The ~greer.lent) as Clllenclcd, further provides that if Buyer's 

net income in ~y fiscal year sh~11 exceed the ~~ount of the princip~l 

instcllments for such fiscal year, Buyer shall puy to Sellers in 
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addition) on or before Junucry 1st n~xt following the close of such 

fiscal ycar~ 75% of the amount of such excess to be c.pplicd first to 

the poymcnt of interest ~ccrued ot the dote of such p~yment on the 

unpaid princip~l bal~ce of the purchase price, ~d then to the 

principal of tile purchase price, provided, however, that if the net 

income in ~~y preceding fiscal yecr shall have been insufficient to 

poy in full the instnllmcnts of principnl as provided, soid portion 

of such excess sholl be applied first to the payment of such defi­

ciencies in installments of principal. Interest accrued and unpaid 

in excess of $20,000.00 shall bear inter0st ~t the r~te of 3% per 

In addition, Buyer will Gss~~e the pay.ment of outstanding 

growers T loans in the ~ggregote ~nount of $45,279.55, as shown on the 

preceding balance sheet, which represent amounts advanced by growers 
for con~truet1on purpos0s. They are non1nterost-beo.r1ng .:md hE!.ve no 

m~turity d~te. The other item5 of indebtedness will be poid by 

Sellers. 

Riverside, also an opplic:::.nt in this proceeding, is engaged 

in bu~ineso, similcr to that now condUcted by Sellcrs~ n0~r Isleton, 

in S~cr~.0nto Cou.~ty) approximately 12 miles dist~t.(l) In support 

of the present <:l,pplicc.tion it 1 s urged that the two businesses ce.n 

be coordinated under joint supervision, certain expenses eliminated, 

znd economies, estimoted at from $6~000 to $10,000 ~ year, put into 

effect as ~ result of the proposed tr~saction. 

The COmmission has reviewed this motter and is of ~~e 

opinion thElt the proposed sale Will not be adverse to the public 

interest. Accordingly, on order will be entered. 

(1) 
Riverside reports revenues of $153)202.61 with net income of 

$10)200.41 ror the twelve months ended May 31) 1950, and revenues of 
$50,964.30 with net income of $l5,77;.59 for the period from June 1 
to September 30, 1950. 
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A public hearing having been held in the abov~ entitled 

matter, and the Commission having considered the evidence submitted 

at such hearing and being of the opinion tha.t the application should 

b~ granted, as herein provided; that the money, property or labor to 

oe procured or paid for through ~~e execution of the agreement re­

ferred to herein, a~ amended, and the issue of ~~e shares of stock 

herein authorized is reasonably required for ~~c purposes specified 

herein, and that such purpo~es are not, in whole or in part, reason­

ably chargeable to operating expenses or to income; therefore, 

IT IS HEFEBY ORDERED as follows: 

1. C. Vcmclen Bosch, C. A. Loucl-cs ond Melville Ms.rx, after 

the effective date hereof and on or before June 30) 1951, may sell 

to Isl~~d Elcv~tors, formerly known ~s Island Elevators, Inc., their 

public utility worehouse properties referred to in this proceeding, 

such sale to be in accordcmcc 'With the terms and concii tions of the 

agreement filed as Exhibit 4 with the application, as amonded in 

~~ib1t 1 filed with the ~~endment to ti1e application, which agree­

ment, ~s ~~end~, said C. Vanden Bosch, C. A. Loucks, Melville Marx 

and Island Elevatorz may execute. Upon acquiring soid propcrticz, 

!SlO.l'ld Elevators mc.y c.s::;u.":lc tho payment of growers I loans in the 

cggregatc principal ~ount of not exceeding $45,279.55. 

2. Island Elevators, after the effective dute hereof and 

on or before June 30, 1951, may issue ~~d sell 250 shares of its 

c~pital stock, at and for the price of $20 per ~hare, and use the 

proceeds to provide working capital to maintain and improve its 

propertics end business. 

:3. Riverside Elevators may acquire and herec.fter hold the 

shares of stock which Island Elevatorz herein is authorized to issue 

ond sell. 
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4. On not less than five (5) days' notice to the Co~ission 

rrnd to the public, the tariffs now on file With the Commission, 

insof~r as they n~e rates, rules nnd regulations gov~rning w~rchouse 

opcr~tions of Sollers, sh~ll be supplemented or reissued to Show that 

the present owners have withdrcwn and that Islend Elevators has 

~dopted or est:::.b1ished e.s its own sCl.id rates, rules :-.n.d rcgul.:-.tions. 

The t~riff filings made pursuant to this order in all respects shall 

co~ply with the regulations governing the construction ~d filing of 

warehouse tariffs set forth in the CommissionTs General Order No. 61. 

5. The :::.ct1on taken herein Shall not be construed to be ~ 

finding of the velue of the properties her0in authorized ~o be 

trcmsfl?rred. 

6. Island Elevators sh~ll file with the Commission a 

report, or re,orts, as required by Gener~l Order No. 24-A1 which order1 
insofar ~s applicable, is made a part of this order. 

7. The authority herein er~~ted will become effective when 

Island Elevators has paid the fee prescribed by Section 57 of the 

Public Utilities Act, which fee is two hundred twenty-five ($225.00) 

dollo.rs. 

Deted o.t s~ Fr~ncisco> California, this 023 r:1 dny of 

J~"l'1.!a:,y, 1951. 

..... .......... 

Commissioners 


