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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

ISLAND ELEVATORS, INC.
& corporation,

RIVERSIDE ELEVATORS,
a corporatvion,

C. VANDEN BOSCH, C. A.
LOUCKS and MELVILLE MARX,
Co-Partners,

Application
No. 31955
(and Amendment)

For Authority to Issue and Purchasc
Stock and to Sell and Buy Public
Utility Properties.

18 N e NS ar e Nl T h N e T g S

Scott Elder, for applicants.

This 1s an application for an order of the Commission
authorizing C. Vanden Bosch, C. A. Loucks and Melville Marx,. herein-
after referred to as Sellers, to sell certain warehouse properties
to Island Elevators, Inc., hereinalter referred to as Buyer, and
authorizing Buyer to execute an evidence of indebtedness in the aggre-
gate amount of $225,000 in acquiring said properties and to issue

250 shares of capital stock at $20 a share to provide working capital.

The application alsec includes a request by Riverside
Elevators, a corporation, herecinafter referred to as Riverside, for
an order authorizing it to acquire and nold the shares of stock of

Island Elevators, Inec.

A public hearing was held on this matter in San Francisco
on December 18, 1950, after notice thereof had been given. The

Commiscion has received no protest to the granting of the application.
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Since the date of the hearing the Commission has been advised that
Island Elevators, Inc. has taken steps to change its name to Island

Elcevators.

It is reported in this procceding that Scllers are ¢o-
partners engaged in operating public utility warchouse facilities at
Ryer Island, Solano County, for the processing and bulk storage of
grain and other agriculturzl commodities. In financial reports filed
with the Commission, the revenues from the opcration of such facil-
itles have been reported at $88,778.34 for the yecar ended May 31;
1950, with net income of $3,022.70, and at $24,562.37 for the period
from June 1, 1950, to August 31, 1950, with net income of $6,930.25{

In Exhibit 5, filed in this procceding, the partnership re-
assets and liabilitics as of August 31, 1950, as follows:
Assets

Current assets - )
Cash $ 1,573.74
Accounts receivable 2L1,756.49
Sacks and twine 2,193.04
Total current ussets $ 25,523.27
Fixed assects -
Land 731.88
Buildings-clevator %$90,000.00
Machinery znd equipment 30,000.00
C.C.C. warchouse 54, 547.67  224,547.67
Total fixed assets R25,279.55
Deferred charges -
Prepaid insurance, etc. 1 .01

$266,141.83

Liabilitics and Capital

Current liabilities =

Accounts payable $ 8,925.22

Reserve for provisional insurance 929.47

U. S. revenue 501.10

Fayroll taxes ' 288.83

Total current liabilities & 10,644.62

Bank of Alcx Brown 15,000.00
Other liabilities -

Growers! loans 45,279.55

Melville Marx 11,488.89 ,

C. A. Loucks 11,488.89 22,977.78
Capital 172,239.88

Total $£266,141.83
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The application shows that two of the partners, namely,
C. Vonden Bosch and C. A. Loucks, desire to withdraw from the
partnership ond that the remaining pariner, Melville Marx, who is a
stockholder of Riverside, proposes to relinquish his ownership and
management of the properties to Riverside through the medium of its
wholly-owned subsidliary, namely, Island Elevators, which has been
organized for the exopress purpose of receiving the propverties and
thereafter of continuing the operation. Accordingly, the three
partners propose to enter into an agreenent to transfer their proper-
ties to Buyer for the sun of $225,000. The properties inelude
approximately 1-3/4 acres of land and four warehouse structures
having an aggregate storage capacity of 20,000 tons, together with
machinery and equipment. |

A copy of the provosed agreement was filed as Exhibit 4
with the original application. Thereafter, certain amendments to
the agreement were filed as Exhibit 1 with the amendment to the appli-
cation which was received by the Commission on January 13, 1951. The
agreement, 25 amended, provides in part as follows:
Said purchase price, and the balance thereof from time
to time remoining unpaid, shall bear interest at the rate of
3% per annum, and snall be paid as follows:

On or before July 15, 1951, Buyer chall pay an
installment of prineipol in the sum of $18,000.00.

The holance of szid purchacse price shall be payadhle out of
Buyer's net ‘income as follows:

On or beforc January 15, 1952, an installment of
prineipel in the sum of $9,000.00;

On or before July 15, 1952, an installment of
principal in the sum of $9,000.00;

On or before January 15 and July 15 of cach year
thereafter until the entlre balance of said nur-
chase price is paild, installments of princinzl
cach in the sum of 9,000.00.
The agreement, as amended, further provides that if Buyer's
net income in any fiscal year shall exceced the amount of the principal

installments for such fiscal yeazr, Buyer shall pay to Sellers in
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addition, on or before January lst next following the close of such
fiscal year, 75% of the amount of such excess to be applied first to
the payment of interest ccerued at the date of such payment on the
unpaid principal balance of the purchase price, and then to the
principal of the purchase price, provided, however, that if the net
income in any preceding fiscal year shall have been insufficient to
pay in full the installments of principal as provided, said portion
of such excess shall be applied first to the payment of such defi-
ciencies in installments of principal. Interest accrued and unpeld
in oxcess of $20,000.00 shall bear interest at the rate of 3% per

onnm.

In addition, Buyer will assume the payment of outstanding

growers' loans in the aggregate amount of $45,279.55, as shown on the

preceding belance sheet, which represent amounts advenced by growers
for construction purposes. They are noninterest-beoring and have no
maturity dzte. The other items of indebtedness will be paid by
Sellers.

Riverside, also an applicant in this proceeding, is engaged

in business, similar to that now conducted by Sellers, neor Isleton,
in Sacramento County, approximately 12 miles distant.(l> In support
of the present opplication it is urged that the twe bhusinesses can

be coordinated under joint supervision, certain expenses c¢liminated,
and economies, estimated at from $6,000'to $10,000 2 year, put into

effect as 2o result of the proposed transactlion.

The Commission has reviewed this matter and is of the
opinion that the proposed sale will not be adverse to the public

interest. Accordingly, an order will be entered.

(1)

~ Riverside roports revenues of $153,202.61 with net income of
$10,200.4)1 for the twelve months ended May 31, 1950, and revenues of
£50,964.30 with net income of $15,775.59 for the period from June 1
to September 30, 1950.

-4




4.31955 00 @

CRDER

A public hearing having vbeen held in the above entitled
matter, and the Commission having considered the evidence submitted
at such hearing and being of the opinion that the application should
be granted, as herein provided; that the money, property or labor to
be procured or paid for through the execution of the agreement re-
ferred to herein, as anended, and the issue of the shares of stock
herein authorized is reasonably required for thce purposes specified
herein, and that such purpoces are not, in whole or in part, rcason-

ably chargeable to operating expenses or to income; therefore,

IT IS HEREBY ORDERED as follows:

1. C. Venden Bosch, C. A. Loucks and Melville Marx, after

the effective date hereof and on or before June 30, 1951, may sell
to Island Elevetors, formerly known as Island Elevators, Inc., their
publlec utility worehouse properties referred te in this proceeding,
such sale to be in accordance with the terms and conditions of the
agreoment filed as Exhibit 4 with the application, as amended in
Exhibit 1 filed with the amendment to the appliéation, which agree-
ment; o5 amended, said C. Vanden Bosch, C. A. Loucks, Melville Marx
.and Island Elevators nay execute. Upon zequiring said propertics,
Island Elevators may assume the payment of growers' loans in the

aggregate principal amount of not exceeding $45,279.55.

2. Island Elevators, after the effective date hereof and
on or before Jurne 30, 1951, may issue and sell 250 shares of its
capital stock, at and for the price of $20 per share, and use the
proceceds to provide working capital to maintaln and improve its

properties znd business.

3. Riverside Elevators may acquire and hercafter hold the

shares of stock which Island Elevators herein is zuthorized to issue
and scll. '
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4. On not less than five (5) days' notice to the Commission
and to the public, the tariffs now on file with the Commission,
insofar as they name rates, rules and regulations governing warchouse
operations of Sellers, shall be supplemented or relssued to show that
the present owners have withdrown and that Islend Elevators has
adopted or csteblished os its own said rates, rules and regulations.
The tariff filings made pursuant to this order in all respects shall
comply with the regulations governing the construction and filing of

warchouse tariffs set forth in the Commission's General Qrder No. 61.

5. The actlon taken herein shall not be construed to be a
finding of the value of the propertics herein authorized to be

ransferred.

6. Island Elevators shall file with the Commission a
report, or reports, as required by General Order No. 24-A, which order,

insofar zs applicable, is made a part of this order.

7. The authority herein grented will become effective when
Island Elevators Mas paid the fee prescribed by Scetion 57 of the
Public Utilities Act, which fee is two hundred twenty-five ($225.00)
dollars.

Dated at San Froncisco, California, this 22,5 nﬁ? day of

Janvary, 1951.

Commissioners




