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Decision I~o. t.'~5299 

BEr.O~E THE PUBLIC UTILITIES COMMISSION OF THE STATE OF C'~IFO&~IA 

In the Matter 0 f the Application of ) 
LAKEV100D ~vATER AND POWER COMP.ANY : 
for authority to issue First ) 
Mortgage Bonds. : 
-----------~~---~~-) 

Q.E.INIQ.N. 

Application 
No. :31991 . 

(and Aln.endmen t) 

This is ~~ application for ~ order of th~ Commi~sion 

au~~orizing Lakewood Water and Power Company to execute an indenture 

of mortgage and to izsue and sell $9501000 principal amount of first 

mortgage bonds1 dated as of J~uary 11 1951, maturing in 25 years 

and bearing L~terest at the rate of 3-1/4% per ~um, for the pur­

pose of paying indebtedness and" of financing the cost of property. 

The application shows that app1ic~~t is a California cor­

poration organized on May 10, 1938, that heretofore it has received 

certificates of public convenience and necessity from the Commission 

authorizing it to undertike the distribution of water in portions of 

Los .Angeles County commonly kl'l.own as the l'>1ontana Ranch1 and that 

pursu~nt thereto it has constructed facilities to supply water, 

prim~rily for domestic purposcs~ to consumers in its service area. 

Its fixed capital and nmnber of consumers at the close of each of 

the years 1945 to 1949, inclusive, and at October .31, 1950, and its 

opCl'ating revenues ond net income during each of those years al'ld for 

the ten ~onths ~ded October .311 1950, arc shown below: 

Fixed NUl'Tlber of O:pcr&.ting Net 
Year C312i tal Consumers Revenue~ Income 

1945 ~ 377,99$ 4, 611 $104,077 $231070 
1946 5281057 51130 119,973 211987 
1947 711,840 5,666 136,230 21,560 
1948 719 , .305 5,803 1~51:254 281064 
1949 

(10 lUOS.) 
8471617 6,844 16818.38 27,731 

1950 1,952,968 131599 212,444 52,004 

-1 



A.31991 MMW 

Applic~t's financi~l position as of October 3l~ 1950~ is 

indicated by its bnlanc(: sheet of that date1 as follows: 

Assets 

Fixed co.pital 
~rrent ~~sets -

Cash and deposits 
Accounts receiv~ble 
Materials ~d supplies 

Total current assets 
Deferred ch~rges 
Construction work in progress 

Li~bilitics 

Common: s to ck 
Preferred stock 
Current liabilities 

Notes payc.ble 
Accounts p~yab1c 

Total 

Accrued interest and t~X(~S 
Dividends dec1~red 

Tot~l current linbiliti0s 
Consumers' advances for construction 
Donations in aid of construction 
Reserve for depreciation 
Surplus 

Total 

$ 55,101.70 
139,034.87 
350,422.49 

$150,000.00 
197,044.7l 

38,899 .. 23 
4.166.66 

$1,952,968.76 

544,559.06 
385.12 

34,593.91 

~?. 532, lO(~. 85 

$ 900 1 000.00 
500,000.00 

390,110.60 
391,400.00 

1,256.76 
155,030.20 
194.709.29 

t2, 5.32.506.8..5. 

In this proceeding, app1ic~~t reports ti1at it is engaged in 

~ construction program, which it cst1m~tes will be completed by the 

end of Febru~ry, 1951, involvine the expenditure of $$16,146.99, as 

shown iXl some det~i1 in the upp1ic~tion, ~d th0 ~ddition of ~pproxi­

matcly 2,,700 consumers to its lines. It states th~t tt will nC0d 

additional f~~ds from cxtern~l sources to carryon its construction 

program and to pay outstanding b~ lo~~s of $150,000 ~d consumcrs T 

adv~ces for const~ction of approximetcly $250,000, ~d that hereto­

fore it o.PPointGd Pacific COln,any of California as i ts ~gent to 

negotiate and place a illortg~Gc lo~ with ~ inst~tutional inv~stor 

to produce the funds required by it for these purposes. It reports 

that it eves Pacifi~ C6~~~~ of Califc~ia ~17,5GG fer its s~r~ic~s. 
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It ~ppears th~t Pacific Company of C~lifornia was successful 

in ~rr~~ging a sale of bonds by applic~t to New York Life Insurance 

ComY':.::.r..y. Accordingly, applicant proposes to cnt~r into c. purch~s0 

c.grccrr.en t wi t..~ t.."1.c insuranc~ comp.:.ny providing for the s ~,le a t this 

tir.l.e of :~950, 000 of first Il'.ortgo.ge bonds, dt'.ted J:munry 1, 1951, ~d 

m,,:l:'J.l"ing in 25 years, With interest at the ro.te of 3-1/4% per cmnum, 

:::.t their f;:~ce voluc plus accrued interest from January 1. It reports 

th~t in addition 1t is negotiating with the insur~cc company for the 

sale at a later date of ~ second issue of bonds in the ~ggrcg~t0 

~ount of $550,000, if und when such sale mny become necessary, ttnd 

still later for the sale of ~ third issue of suCh bonds. 

From timc to time, in for.mcl proccedings, the Commission 

has cons:dcrcd applicant's properties ~d business. By Decision No. 

44618, dated August 1, 1950" the Commission Iluthorizcd ccrtc.in in­

creases in r~tcs, using ~s a r~te base for the Y03r 1950 the sum of 

$2,475,,700 nnd fixing rntcs designed to yield not ~evenues of 

$14$,500. A review of the pending appllc~tion c10~rly indic~tcs thnt 

~pplic:mt 'Will have n~ed for the funds to be obt~incd through the 

issu.e of $950,000 of bonds t.nd tho.t its ~sscts end earnings should bo 

a.llple to support the proposed issue. Accordingly, an order w.tll 'be 

entered. 

The order herein should not be construed a.s a.."'l approva.l of 

the further issues of bonds to which reference h.~,s b€.:cn made. In tho 

cv~nt cpp1icant desires to issue bonds in addition to the initinl 

issue of $950,000 herein nuthorized, it will be neccss~ry for it to 

file further ~pplic~tions with the Commission for per.mission to do 

so. 

The Commission havine considered the above cntitl€d matter, 

;:;no being of th~ opinion tho.t 0. public hearing thereon is not necessary; 
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that the application should be granted, as herein provided; ti~at tl1e 

rooney, property or labor to be procured or paid for through the issue 

of the bonds herein authorized is rensonably required by applicant for 

the purposes specified herein; and that such purposes, except as 

otherwise authorized, are not, in whole or in part, reasonably charge­

able to operating expenses or to incon'le; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Lakewood ~~ter and Powe~ Company, after the effective 

date hereof and on or before June ,0, 1951, may execute an indenture 

of mortgage dated as of January 1, 1951, in substantially the.s~e 

form as that filed as Exhibit I in this proceeding, as runendcd~ and ;/ 

may issue and sell, at their face value plus accrued interest, not 

exceeding $950,000 of its First Mortg~go Bonds, ,-1/4% Series, due 

1976, in accord~cc with the terms of the proposed purch~se agreement 

"Io".i th New York Life Insurance Coml'ony filed in this proceeding as 

Exhibit H, which agreement ~pplicant ~ay execute. 

2. Lakewood 'Water and Power Com.p3nY is authorized to usc 

the proceeds to be reccivE:d through the issue z.nd sale of s~.id bonds, 

othor th~ accrued interest, to financ~ the cost of con~truction 

expenditures and to pay b~ loans" consumers' ~dvanccs for construc­

tion and expenses incident to the issue .:md su1e of the bonds" as 

indicated in tl'lis a.pplication, as .;.mended. The accrued interest may 

be used for general corporate purposes. 

3. Within thirty (,0) days after execution of the inden­

ture. of mortga.ge UJ."'lder the tluthori ty herein granted, Lakc"lol'ood vIa ter 

and Power Comp~y sh~ll file a certified copy thereof with the 

Commission. 
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4. Lc.kc'Wood Welter end Power CompMY sho.ll file 'With the 

CO!~lizcion a report, or reports, as required by Gener~l Order No. 

2/I'-A, 'Which order, insofar as opplic~ble" is made 0. pa.rt of this 

order. 

5. The authority herein gr~ted will become effective wh0n 

Lakewood Water ~d Power Company has paid the fee prescribed by 

Section 57 of the Public Utilities Act, whiCh fee is nine hundred 

fifty ($950.00) dollars. 

D~ted at San Francisco, C~liror.n1a, this dD·Y or 

:J:xnuc.ry, 1951. 

Commissioners 


