
Decision No. 15303 

BEf'O:RE 'l:B.E PUBLIC U'.tILITIES COMMISSION OF tHE STA.TE OF C/,tIFORN!A 

In the MG.tter of the Ap:pli.cation of 
R. W. Adcock znd Katharine L. Adcock, 
doing 'bus1."'1e~s under t.'1.e firm name 
and style of ADCOCK 'WATER CO., for 
per.=1ssion to execute ~~d 1s~ue 
pro::lissor.r note or note:; and Deed 
or Trust and Chattel Mortgage to 
The Salinas National Bank> a corpor­
ation. 
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Q..E.IElQ.[ 

Application 
No. 32q3:3 

This is an application of R .. w. Adcock and l(atharine L • 

. 4.dcoek ror an ordex- of the Comm1~~1on. authorizing them to issue a 

note in the principal Dmount or $$3,376 .. 54 for tho purpos~ of P",YJ.ng 

indebtedness and of rinone:tng the cost of additions and. improvements 
. ' 

tc~ .. th.cir water propcl"ties~ a.."'l.d to execute a deed of trust and a 

mortgage of c..'l:lttels to secure the !,3.j'!llent of SD.id; noto. 

Doing business under th~ rim nam.e of A<?-cock .~ater Co~, 

applic~ts'are engaged in su:pplying water to appro:d.mat~ly 1,900 
." 

consur.ers 1."'1 a. service area near Salinas, Monterey County. 'I'he1:r 

a'"lnu<ll reports for the years 1946 to 1949> inclusive> sho,:· the numb<.ll'. 

of acti·/c ~ervicc conn<:ctions at the end. of eaeh year, and the 

o'Ccrat1ng revenues and. net income before proviSion for incom<: truces, 

as fo11o¥,"s:' 

1946 
1947. 
1948 
1949 

Service 
C.Qn:~cstions 

l,248 
1,639 
1,778 
1,884 

Net· 
Income 

$ 3,189.92 
5,444.36 
5·,566.73-

10,099-.. 82 

Applicants report their assets and l1abili'ties as· of 

November ~O,,1950,as follows: 
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A. :320.33 1~ e 

Assets 

Fixed capital 
Current assets -

Cash. 
Accounts· receivable 

Total e~rrent assets 

L:ta'b11it1.es 

Long-t~l"l'll elect I 

Cu::-rent liabilities -
Notes payable 
Aceou.."'lts payable' 
Accrued " taxes 

Total 

Total cUrrc:nt liabilities 
Con~ers1 adv~ces for construction 
Donations i~ aid of construction 
Rcse~e for depreciation 
Propri eto rShip' 

Total 

$ 9, 610 .. 5S 
....L.%2.65 

$50~OOO .. OO-
4,181 .. 02 

151.48 

$240 ,137.65 

11,55.3.23 

$25l.,690~~ 

54,3:32.50 
.39,748 .. ·23 
4,374--60· 

78,831'.91 " . 
73.027.10: 

w= 6,90;~ SS .' 

The long-term debt of ~f,l, 376.54 a."'ld the short-term notos' 

payable of $50,000 represent amount: bo~rowed fron Salinas N~tion~l 

Ban!.< to pay for add:!. t10ns to the 'WOo te:- properties .. 

Applic~ts now deSire to consolid~te th~ two ite~s of 

indebtedness and extend the time :for payment of the S<)l'e.C, ~d to 

corrow additional funds for c~pital i!:lprovcmcnts.. '!hey report thnt 

they have need for approY~atcly $7,000 to pay :for a pumping Site, 

to eX'cond their ::tains, to improve and fence present pu::nping st2.tions, 

~"'ld to provide for incidcnt~l exp~nditurcz. Accord1nglY~ they hnvc 

:n.:.dc, 0:- nrc mruting, arra.."'lgcrnents to obt~:t."'l the sum 0,1"$58,:376 .. 54 

i'rorn. Salines Nat1ono.1B~ to. aecoropli!::h thece pUl1'0'scs .. 

The S~~ to be thu~ bor~owcd will be rep::-~scnted by a note 

be~ring interest at the ro.tc ~f 6% per ~~"'lum and paycblo in monthly 

:tnst:t.ll.."ll~nts of $300 for t..i.e first two yoars, of $~~OO for tho, next 

two years, ~.nd of $500 for the next .six years" 'With r:i.n~l po.ym.cnt to 

be mc.dc ten yc~r5 after i ts d~te" ~e payment of the no'tc 1-.'ill "00 

sOC".J.rod by ~. deed of trust end by a mortgage of ch:::.ttels •. 
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A. ~2033 !-lMW e 

A review of the o.pplication indico.tcs th~t :,.pp11c~ts 'Will 

l'.~....,c need for t."lc fu.."'l.ds, to 'be ootc.incd through. the issue of the Pl~O-' 

posed note to ~~p~ove their financ1cl position ~d to rin~co tho 

cost of improve:nent~ .. , 

The Comtl1ssion having considered the D.bov~ entitled ~.tter, 

:me. 'being of t.."lc opinion that Co public heo.l'ing thereon is not necc!;;­

sary; thilt the application should 'be gr:mtcd,as herein. provided; 

tho.t the money, property or la~o~ to be procured or paid ~or through 

th~ izsuc of th~ note herein authorized is reasonably r~qu1rcd by 

c.pplic:nts for the purposes z~eci:f'icd herein; and the.t such purpose's 
. 

~.:rc not'1 in, whol(: or in part;. reasonably cho.rgec.'blo ,to oper~.ting' (:x-

penscs cr to incom0; therefore" 

IT IS EEREBY ORDERED ':"5 follows: 

1. R. W. Adcocl~ ond Kz..thc.rine: L. Adcock" ~fter the efr~c­

tive dc.te hereof end on or bc:Corc July 3l, 1951, m.ay issue: a no,to in 

the }':lr:':ncip~, amou.."'l.t of not excec:ding $58,)76.54 for ~e p,,;.rpOscs 

indic~.ted in thiz ~pplic~tion> end may ex~cutc c. deed :of trust and t1. 

mortg.:.gc of chattels> 1n,or suo!:tant1ally in> the som~ form :lZ tho 

not~> deed of trust and mortgo.~e of ehD.ttols filed in this procced1n,z. 

2. Appliconts sh~ll filo with tho Cor.l11li$sion a report, .0:'· 

reports, o.s required by Gcncrc.l Ord.cr No .. 24~A> 'Which order" 1nsofa.r 

'::'$ ~ppl:i.co.ble>, izmzdc a pert of this order .. 

s. '.lll~ o.uthority ha:'ein grnr.t~dwill oocor.1e effective 'Whel? 

appliccnts have p<:.id the fee prescribed by 'Section 57 of' the Public, 

Utili t;1,esAct, which fee is fifty-seven ($57 .. 00) dollars· .. : 
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D~t¢d at S~ Fr~c1sco,' California, this .3a;:! de,y- of 

J::...~u:.r'l~: 1951. 

___ :=-a<, ;rtz(£;pJ;jj) 
'-"",' 1~\ I" . . ,~, 

. -".-I :.; I , • 

I ' .... ,. 'v ,.-. .,~ 
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