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!Ii' f.1trt ' ' 
ej)lt-!/17lJ~r; - , 

Dee1sioll No. 45301 . iJ/JU cf;}I' ~~'i "£ 
BEFORE THEPtlBLIC UTILITIES COMMISSION OF '!HE ~AXE OF CALI~~~~PI . 

In the Xatter of the Application or 
Clayton Eslinger & Freddie t. Allen 
do~g business as S~ Diego-Cam~o 
Bus Line to sell ' 

And 
Sa..", Di ego Economy Line, Inc" to buy 

And 
as evidence of own~rship there:C'ore 
to issue ordinary s~oek e~uival~t 
to the v~ue and 1n consideration, 
for the transfer of the prope'rties 
t~gible ond intangible of the San 
Diego-Ca."C.po :Sus Line. 
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Applicat:i·on 
No.. 32022 

". 
This is' an application for an order authorizing Cl().yton 

.---" 
Esling?r and Freddie L. Allen to sell and transferoperati verights . 
ond p~operties to Sa..", Diego Economy Line, Inc., a eo:rporation,and 

authorizing said corpora.tion to iSSile $7,400 par value of its .e:l~1tal 

stock. 

The. application sho'W's 'tCat C1~yton Eslinger ~nd Fl"cddie, L. 

Allen, partners doing 'business as San D:Lego-Caml'O Bus Line, ~rc 

engaged in the operation of a pass¢nger stage servie~ between San 

Diego and 'Xecatc and l~oren:l Lake, and bctwc-en San D:tego and Homcli.:.."ld. 

Thoir i'ina.."lcial statements on file 'With. the Coxn..'"l1ssion since' 1947 . 

show the fol1o'Wing: 

1947 
1948 
1949 

Operating 
Revenues 

$ S-~391·.96· 
16,228.:73 . 
14,.498 .. 95 

Operating 
E'Xp(:nscs N'ct :Be'V<mu(?s--'~ 

$ 7,,836' .. 31 $ ~5~6'5. 
13,124.25 3~4.48 
lo,7eo~~,718.28, 

For ~e eleven months ended November 30, 19-50, the :partners· 

re!JoJ,"t net revenues or $:3, 60S. 01. 
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Itno'W' appears that the partners.desire to discontinue. 

business as a partnership ~d that they have causod th~ org~1z~tion 

or San Diego Economy Linc, Inc. to take over the properties and to 

conti."'l.uc the operations. 'I'hc agreement 'between tl'l.C parties provides 

for the issue by the cO!1>oration, in payment for the properties and 

opor~ti"le rights~ of 74 shares of capi;r,al stock of' the par value of 

$100 each" of whieh 19 shares 'Will 'be deli"/cred to, ClaYton Eslinger" 

19. ohare:: to Fr¢ddie L. Allen, l8 shares to Mrs. Ellen Ez1inge-r, .and 

18 shares to Alvetta' Allen.. ~e agreement indicates, howover, that 

should the Commission authorize a greatcr or small'er number or 
shares of stock, such shares so authorized shall 'be considcroe. as 

fulfilling the terms, of the agreement so long as they 'be distributee 

subsbnt1'al1y i:n the same proportion to the individuals, named. 

'me properties to 'be trons1'erred include a certific:.tc of 

public convenience ~d necessity ccquircd under authority gr~tcd by 

Deci~ion No. 42491, dated Februn.:ry S, 1949, in A,p11c~tion No. 2995,;, 

end four 'buses,. together with m.aterials ~d supplies, recordz ond 

corporate cq,uipmen't. A pro f'orm~ statement of t.i.c assets znd' 

lio.0111 tics of the corporation, giving effect to the trans.:f'er 0 f the 

properties end ope=ativorights, is zho'W'll in Exhi'bit F as·· follows: 

, Assets 

C<lsb. on hand 
Materi~l ~d supplies 
Buses - Co st 

D(:preci~t1on 
Net·· 

!llt~iblc property 
Sub-total 

Corporate, cqu1:pm.ent 
Including ,corp~ration seo.1, rccorO., 

books, and o~erpropcrtiC$ 

$9',750.00 
5,262.28 

'Xotc.l c;soots 

Li:lbili tics ond ~~~t Worth 

Liabilities, (Equipment) 
Net worth 

Total 11~'bili ties ~nd net wort..'I-J. 

, -2 

t· 168..,48 
5l0.00 

132~BQ 

§7',400'.OO· 

$1,192. :3,6, 
6 7 207.64 , 

'7 t 400': 66:· 
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The Co~~s$ion has considered thi~ matter =nd is of the 

opinion that the trens!er Will not 'b~ adverse to the public inter\~st" , 

'but th.at the stock to 'be issuod by the eorporntion should not exceed 

the net worth as reflected in the pro forma bc.lc.:nco sheet. Accord":' 

~~Sly, tho order herein will ~uthor1ze the corporation to issue sh~res 

of stock of the aggreg~te p~r value of $6,,200., Applic~ts h~ve re­

quested tr..at the Commission t S ord.er" if' 1 t approves the trans1'c;:r, be 

~~dc effective immediately so cs to permit the corporation to com­

m~ce opor~tions as of the beginning or the calcnd~r ye~r or as soon 

thereafter as may be possible. 

S~l Diego Economy Line, Inc. is hereby pl~ced upon notice 

that operative rights" o.s ~~uch" do not constitute a· clc.ss of property 

which l'!lD.y be· c~p1 talized o:r used as ::In element of v~uc in rate :t."iX1ng 

for en,,! ~no~t of Illoncy in excess or that originally po.id to the State 

as the consideration !o~ the gr~tor such rights. Aside' from. their 

purely per.mizsiYo ~sp~ct, they extend to the holder a full or p~rti~l 

monopoly of ~ el.:lss of business' over a p~rtiC'Ular route. This 

monopoly feet".lre mo.,. be c:hongcd or dcs.t:royed at any time by the St<:.te, , , 

wiUch is not in nny respect limited to the number of rights 'Which ~y 

be given. 

It cppc~rs t~t Clayton Eslinger ~d Freddie'L. Allen 

presently have on file Appl:tc!l.tion No. 31981 ror a certii'1c:.tc of 

public convenience :md necessity to operate a Pllsscngcr stngo service 

between S()n Diego :!."l.d Fletcher Hills~ end that they have rcquest~~d 

th::.t zuch application' 'be continued in the n~e or S"n Diego Economy 

11.."'le, I.."'lc. The p<.:.rt1es, to the present proceeding should file en 

~endmcnt to Application No. 31981, requesting that the corporation ~e 

.3u'bstituted. in th'lt proceeding as ~ppliCM.t in place of Cla.yton 

Eslinger ~d Freddie L. Allan. 
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The Commission h::.virJg considered the above enti tlcd mo.tter, 

~nd being of the' opinion that a pu'bli~ hearing thereon is not neces­

sary; that the application zhould be granted, as herein provided; ;' 
, . 

that ·the money, property or lz..'bor. to be procured or paid for through 

~~e issue of the stock herein ~uthorized is reasonably' required 'by. 

s~ ·Diego Economy Line, Inc.' :tor th(;!: purpose specified herein; 'and: ! 

th:.t, such purpose iz not, in v~ho1e or in part, re::.sono.b1y chargea.'b1c 

to oper~ting expenses or to income; therefore, 

IT IS HEFZBY ORDERED as follows: 

1. Clayton Eslingor <md Freddie L. A:·~.,m7 after the 

effective date hereof ~d on or before December 31, 1951, may sell 

and tr~sfcr to San Diego Economy Line, Inc. ~~e1r certific3tc of 

public convenience and necessity ~d the properties ref~rred to in 

this proceeding. 

2.. S~ Diego· EconomY' Line, Inc., a!'ter,th~ t:!ffective date 

hereof' ond on or before December 31, 1951, in paj1mcnt for said' 

certificate and properties, m.:.y aSS\lme the p~ym.ent o:f.' outstending 

indebtedness in the principc1 amount of a~proxi.mc.telY $l,192' ~d m~y 

issue not exceeding $6,200 par valuo of its c::.pito.1 stock." 

3. The action tcl-cen hel'cin sho.ll not be cons.t:r:ucd .to bo'. 

a :f.'inding of the vo.luc of the propcrti~s herein. authorized to b~ 

trans!"erred.. 

, 

4~ On :lotles~ then five (5) de-yst notice to the COmmizsial 

~d to ~~e'pub1ic, applic~ts shall comp17 with ~~c provisions of 

Gcnc%'~ Ordors No. 79 and 80 ~nd Part 19. of Ccncr~.:" 'Order No. 98:1 by 

filing, in triplicate, a.'I').d concurrently m~ing effective" ,2:pproprit.',t.' 
, ,J I 

to.r1ffs ond ti!nc tables. 
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5.. San Diego Economy Line" Inc.. shall file 'With the Com­

:::uss1on a report 0.5 required bY' General Order No .. 24~)~;, which order, 
.. 

inzofa:r:ls applic~ble, is made a part of this order. 

6. !'he au tho ri ty herein granted 'Will become e:f'fcctiV'e u1,on . 

the ~tc hereof' .. 

,11 Dcted~t S~ Fr~cisco, 

0am«4b-u. ' 1951. 

Co.l1f'o:rnia;, this Jo ~ ~ayof 

(J rJ 
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