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Decision No. _ 453‘@4

BEFORE THE PUBLIC UTILITIES COMNISSION OF THE STATE OF CALIFOPﬁIA

In the Vatter of the Applicatlon of
Clayton Eslinger & Freddie L. Allen
doing business as San Dlego—Camoo
Bus Line to sell -

And
Sam Diego Econoigh;ine, Inc. to wy

e

Application

ac evidence of ownership therefore No. 32022

to issue ordinary stock equivalent
to the value and Iin consideration.
for the transfer of the vroperties
tangible and intangible of the San
Daego-Campo Eus Line.
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This is an appllcation for an order authorizing Clayton

‘Eslinger and Freddie L. Allen,to sell and transfer operative rigbts
and properties to San Diego Economy Line, Inc., 2 corporation, and

authormzxng said corporation to iszue $7,400 par value of‘ita. apital

The . application ahow* +hat Clayton Eolanger snd Preddzo L.
Al;cn, partners doing business ac San Dicgo-Camno Bus Line, erc
engaged in the operation of a passenger stage service between San
Diego and Tecate and Norena Lake, and between San Diego and Homcland.

Their fananczal statomcnto on file with the Commi sion sinco 1947
show the following-

Operating Oberating B L
Revenues xpenses hot#Bcvonues/"
1947 $ 8,391.96 & 7,836.31 3~>
1948 16,228.73  13,124.25 4/

1949 14,498 95 10,780. V 713 28

For the cleven months ended November 30, 1950, the partners,

report net revenues of $3,608;Ol.
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It now appears that the ﬁartnersmdesire to discontinue.
business a¢ a partnorship and that they heve caused the organization
of San Diégo EconomylLine, Tne. to take over the properties and to |
continuc the opcrations; The agreenent between the parties providés
for the icsue by the corvoration, in payment for the properties andr
operative rightg, of 74 shares of capical stock of the par value of
$100 cach, of which 19 shares will be dclxvcrcd to. Clayton mslinger,‘
19 shares to Prﬂddic L. Allen, 18 shares to Mrs. zllcn Bs lxng°r, amd 
18 shares to Alvetta Allen. The agrccment *ndicate hdwevcr, that
should the Commission authorizc a greater or smallor number. of
ghares of stock, cuch shares so authorized shall bo considercd as
fulfilling the terms of the agreement 50 long as they be distributedf
substantially in the same proportion to the individuals named.

The properties to e transferred include a_ccrtifid:te of
public convenicnce and necessity sequired mnder authority granted by
Decision No. 42491, dated Fcbruury 8, 1949, in Application No. 2995;,,
omd four huses, together with.matcr*al, and supplies, recordg ﬁnd
corporate cqulpment. A pro forma statement of the assetf md -
llabxl‘tics of the corporation, giving cffect to the trunsfer of the
properties and ope*at*vo riphts, is chown in Exhibit F as folldw '

: Ascgts ‘ , '
Cash on hand | | $ 168.48
Material ond aupplleu : 510.00
Buses - Cost ‘ $9, 750. OO
h Dcprec*atian 5,262
ety C e
Intangible property ' : ‘ 2
Sub-total 7,266.20.
Corporate. equipment S . T
Tncluding corporation seal, record . ‘ S
books, and other propcrtzcg ' 133.80
| Totel 2ssets | $7.400.00
Liabilities ond Wet Worth '
Liabilities. (Bquipment) $1,192. 36
Net worth S | 6,207.§4
Total liabilities and net worth 87, Odtédﬁi‘
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Tae Commission has considered this-mattér and 45 of the
opinion that the transfer will not be adverse to the public interest,
bat that the stock to de Lssued by the corporation should not exceed
the net worth a2s reflected in the pro forma balance sheet. Accord~ |
ingly, the order herein will authorize the co:porat;on t0 ilssue snares
of stock of thé aggregate par value of $6,200.. Applicants'have re-
qucsted‘that the Commission's order, if 1t approveé the pransfer, be
made effective immediately so &5 to-éermit the corporation‘to ¢om-
mence operations ags of the begimning of the calendar year or as soom

thereafter as may be possible.

San Diego Economy Line, Inc. is nercby placed upon notice

that operative rights, as such, 4o not constitute a class of propcrty
whiech moy be capitalized or used 25 a element of velue in rate. f;xing
for any omount of moncy in exeess of that originally paid to the State
as the consideration for the grant of such rights. Aside from their
purcly permissive aspect, they extend to the holder a full oxr partial

nonopoly of 2 class of bus ine5° over a particular route. This

monopoly feature may be changed OT‘dCSbTOY@d at any time by the Stute, ;1

wnicr 45 not in any respectrlimited to the number of rights whlch may
be given. ' |

It cppears that Clayton Eslinger aﬁd Freddie L. Allcﬁ
prosently have on filelAppliéation No. 31931 for a certificatc of
puvlic convenlence and necessity to operate a passenger stage service
between San Diego and Fletchor Hills, ond that they havc requestad
that such application be continued 1n the name of San Diego Economy
Line, Inc. The purties to the nre*cnt proceeding should file en
amendment to Application No. 31981, requcsting that tae corporatlon be
substituted in that proceeding as applicant in place of Clayton°  |
Eslinger and Freddic L. Allen- |
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The Commission having considered the above eotitlod matter,
end being of the: .opinion that a publis hearing thereon is not. neces-
sory; +“hat the application should be grented, as herein providcd
that the money, property or labor to be procured or paid for through
the issue of the stoek herein authorized is rcasonably required by
San ‘Diego Economy LGe, Ine. for the purpose specifzed herein; and
that)such purpose i not, in vhole or in part, reasonably chargeablo
o operuting expenses or to income; therefore, | "

IT I§ HEREBY ORDERED as follows:

1. Clayton uol;ngor and Freddie L. A?’*n after the
effective date hercol and on or before December 3 i, 1951, may 4011
and transfer to San Diego Economy Line, Inc. their certificate of
public convenience ond necessity and the properties referred‘to-mn”
this proceoding. o a

2. Son Dicgo Eeonony Line, Inc., after. thc effective date

nereof and on or before December 31, 1951, in pajmont for said
certificate and properties, may assume the payment of outstgnding |
1ndobtedncss in the principel amount of approximotely $1,192 and may

s1550¢ not excoeding 26,200 par vuluo of its capital °toP£.

3. Tho aotion taken hore;n shall not be construed to bo
2 finding of the value of the p*oporties herein authorized to bo

transferred.

Le On not less then five (5) days' motice to the Commicsia

and to the public, applicants shall oomply with the provisions of

Gonorul Orders No 7% and 80 and Part 19 o* Ceneral O*der Ne. 98 by
filing, in triplicate, and concurrontly maxing effcctive, pppropri«to‘
toriffs and time tables. | {' |
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5. San Diego Economy Line, Inc. shall file with the Com-
mission a report as required by General Order No. 24-4, waich order,

insofar as opplicable, is made 2 part of this order.

| 6. The authority herein granted will become effective upon -
the date hereof. ' |

ﬁ Dated at San Francisco, California, this QZQ Zi_: ‘day of
Mooescor , 1951, |
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