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Decision No. ~ ~306 l.1!.J L,- U Ii;, ! li.'),/(in' ~M -.J !:J G'~J 1.!.. 

BEFOP.E THE PUBLIC UTILITIES COMMISSION OF THE S'!ATE OF C.AL!FOBNIA 

In the Hatter of the Application of 
Co~chella Valley Home Tele-ohone 8: 

) 
· 
) 
· · ) 
• · 

Telegraph CO. l for authority (1) to 
issue ;md sel.lS,OOO shares of it~ 
CUm.ulative Preferred Stock, $20 Par 
Value', 5% Series, and (2) to issue 
to its co~on s~archoldcrs 14~3S2 
shar~s of its Common Stock, $20 Pal" 
Value in exchange for its outstand- ) 
ing snares of Common Stock,' $lOO'Par 

\ 
I · · 
· · Va.lue. ) 

" . 
~-----..,.. ............. ~~ ........ ---- ... -. 

. Application. 
No. 31973 

This is an appli.cation for an order of the Commission 

authorizing Coacnella Valley,Home Telephone & Telegraph Co., a cor

poration, 

1. To issue and sell $100,000 of its Cumulativ~ Preferred 

Stock, $20 Par Value, 5% Series, at a price not less than the par 
value thereot ($20 a share) for the purpose of financing the acquisi

tion of property, the construction, completion, extenSion and imp:ro";e ... 

ment of, its serVico and facilities, and the pa=rmont of indebtedness or 

to reimburse 1tstrcasury for funds spent for such purposes, and 

2. To 1ss'.lc 14,~52 shares of Common Sto:ck, ~·20?ar .Valu¢, 

of the aggregate par value of $287,040, in exchange for the presently 

outstanding 119.6 shares of common stock of the par value of $100 

each ~d of the aggregate p~r value of $11,960, the exchange'to be 

~ade on the oasis of 120 of the new $20 par value shares tor each one 

of the present $100 par v~luc zhares. 

App1ic~t is eng~ged in' operating telephone systems in 

RiverSide Co~~ty in and about Coaehella, I~dio, La Quint~, Mecca,' 
, ' 

o ~si s, Pa.l:1l ".,111eg c znd Thermal. In meeting its cap1 tal reqllirerncn t~ 
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it has used funds oota.1ned from its oper~tions and from the issue of 

long-tcr.m debt, notes ~d accounts p~~blo, and common stock. Its 

invc:~tmcnt in its properties and assets and its liabilities .:md n¢t 

worth, ~s or Octobe~ 1, 1950, ~re Sho~n below: 

Azscts 

Fixed. eop1tal -
Telephone plant 
Less~depreciation. reserve 

Net fixed capital 
CUrrent assets, -

Cash, 
Due from consumers 
Materials ~d supplies 
Pre'Oo.y:neo. ts, " ' ' 
Total'~rrcnt ~ssets 

Disco1.lnt onlong-tem. debt 

Lio.bili ties, 

Long-term debt, 
Current"liaoilitiec 

Notes ,and aCCO\ll'lts payable 
Accrued ,liabilities 

Total current liabi1it1<:s 
Deferred credits ' 
N<:t'W'orth-

~l'Il:llon stock 
,Surplus 

!otal net worth 

Total ' 

Total 

SllO, 852'.42 ' 
147719.91 

11,960,~OO: 
287,242·35 

411 997.14" 
, 7,811.15 

, , 

W4.!t72. 5~, 

$27$,000.00 

299~, 201. 35 ' 

$724#72.53, . 

Reports filed with the Commission by applicznt show that 

its investment in its telephone p10nt ond its vol"Ul'!lc ot 'business. MVC' 

bccnincreasing ro.pidly, part:tcul:ll"ly in the postw.:Lr years, as in

die~ted ~ the rollo~ng tabulct1on: 

1946 
1947 
1948 
1949 
1950 - 9 mos. 

Incre~se' in 
. PJ.:::nt 

$ 54,695 
95,552 

146,425 
164,479 
118,548 

Op.crat:tng 
'Revenues 
~f[07,775 
124,9$7 
154,3$6 
175,,803 
151,,801 

Net 
Income 
~28,433 

28,749' 
31,806 
19,,021 
19,089 

Stations 
End of Period 
- l,823 , 

2,,135 .. 
2,'679 
3,')'49 (1).' ': 
3,717 .' 

Fo:- the yoar 1951 app11cont cor..t~p1o.tes that additional 

expcndi tures ror o.dd1 tions to 1 ts. p10nt in th~ aggregate amount of 

\l)~pPlicant reports 116 held orders for telephone service on 
September ~, 1950. 
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$201.,000 'Will 'be requ1red to meet continuing demands tor. telephone 

serviee~ as shown in some detail in the app11c~t1on. 

On December 19, 1950, ~~e Commission authorized applicant. 

to issue ~ddi tional lone-tern. notes in the principal amount of 

$75,000. ApplicDn~ proposes to use the proceeds from such notes~ 

tog~ther 'With the proceeds from the $lOO,OOOpar·va.lue of preferred. 
, !' 

stock covered oy the present applicction, along With ear.n1ngs from 

o,el"~tlons, to pay 1n po.rt its outstanding notes :m.d ~CCOi;l'lts nnd::',to 

fi."'l.ance its estimated tlddi tional plant expenditures. 

A review of the ~pplic~t1on clearly indicates th~t applicant 

will hc.ve need for the o.dd1 tiona.l funds from the i cS'lle ' of, its note,s 

and the shares of preferred stock for the purposes s~t forth in its 

applicatiorJ.s and to im,rove i 1::: cash position. Its request to i'sS'1.le 

share~ of preferred stock accordingly will be gr~ntcd. 

Coming now to the request to issuo shares of common stock, 

the opplic~tion shows that ~pplic~t is t~ng steps to ~end its 

~rticlcs of incorpor~tion so as to provide for ~h~r.cs or co=mon ztock 

of t..~e p:?r veluc of $20 c~ch, 1nstct.\d of sh.o.rcs of the par' vt.luo· of 

$100 0.~ch as now a.re o.u'thorizcd., :md to issue new shares of the aesrc

g.;:.tc pc:tr'vuluc of $287,040 to the holders of the presently,outstw.dine 

sho.res in ·exc:ho..."'l.ge for their holdings in ord~r. to distribute to $Uch 

hvldcrs ~ portion of the unappropriated ~urplu~. Through such 

,exch~g~, the ccpital stock ~c¢ount, on the book~, will be increa~ed 

from ~~ll, 9 60 to ,$287 ,040, and more ~c:cura. tcly 'W111rci'1<?ct the book 

value of the stock. 'Xo c.cco:rlp1i:Jh the propo~cd tranz('.ct1on, appli,cznt 

will t!'"Dllsfcr $275,080 f:rom its surplus account to i t!:i capi to,l stock 

:lccount, lc~r.ng 0. bo.l:nce in S".lrplus in :It'J. est~"llr'ltcd o.mount of 

npp~ox1mately $l9,000' ~t the close of 1950. 

In support of its request, c.pplicont has prcs'ented t:.'bul~

tio~s showi.."lg th.:::.t sinc~ 1925 its surplus hc.s gro'WXl from $:3,SS,.94·to 
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$287,249.~5, the i.ncr~ase representing income from operations, except 

for minor avnoun ts" .md that during the same period it has paid 'but 

two dividends to its stockholders, one 'tor $8,.372 in 19.36 and another! 

for·o. like amount in 19.37" <md that in addition it he.s increased its: 
. . 

reserve for deprccio.tion from $7,5S1.18 to $139 , 7$7.62 through 

charges to operating expenses. 

A review of ~pplic~t's books of account has been ~dc ~by 

members or the Comm1ssion T s zt<lff. It nppe:trs that app11c~t has· hc'ld 

earnings in excess of the proposed distribution of surplus" th3t it 

has not been :.pplicantTs policy to distribute its earnings to its 

stockholders, and that such earnings have been invested in its ~sset·z. 

Under th~ circumstances set fo:r-th in this particular :procecding., the 

g:'ant1ng of.: app1ic3:J:t f s request is warranted. 

Z-ne Co~ss10n hnv1ng considered the above entitled matter" 

~d. being of the o~inion that a public hearing thereon. is not neccs-
, 

sarYi t..i.o.t the application should "be gronted, o.s herein provided; thAt 

the money, property or labor to be procured or paid tor througb,tho 

issue of the ctock heretn au~i.orized is re~sonably required by 

applicant for the purposes specified herein; a."'ld that such purposes., 

~re not, in Whole or in po.rt, r~a~onably cherge.:lble to op(:r~ting. cx-

penses or to ~come; therefore, 

IT IS HEREBY OP~ERED as follows: 

1.. Coachella Valley Rome Telephone & Telegraph Co., after' 

the effective date hereof and on or 'before December :31" 1951, may 

issue and sell $100,000 of its CUlnulative Prcfer'red Stock" $20 Par 

Value, 5% Series, at c. price of not les.$ thun the par valu~ the~eo! 

for 'the PUl"pOscs set forth in tb.i:; applic~t1on> and may issue 14,:352 
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shares ot its Common Stock, $20 Par Value, in exch~ge for thesh~res 

of co~~on stock presently out$tandine. 

2. Applicant shall file with the Commission ~ report, or 
reports, as re~uired by General Order No. 24-A, which order, insofar· 

~s applicable, is ma.de a. :part or this order. 

3. The authority herein grmted 'Will become effective 

twenty (20) d~ys~fter ~~e d~tc hereof. 

DZltc<i at Sim Frcncisco, 

rqa'<l44l!.6 1951. 

C:llifom1a, this . .2.t2"!! ~"'Y or 

Commissioners 
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