Decision No. 45307

In the Matter of the Application of
CALIFORNIA WATER SERVICE COMPANY, a
corporation, for an order authorizing
it to increase rates charged for
water service in the systems serving
Atherton, Menlo Park, Joodside, San
Carlos, San Mateo, South San Francisco
and 3roadmoor.

Apblication No. 32015

McCutchen, Thomas, Mavthew, Griffiths, and Greene, by Robert
Minge Rrown, for applicant; Helen Neprin, protestant;

»

d. W. Reece for Menufacturers’ Asscciation of South San
francisco, interested party; George Faulstich, for San
Carlos Manor Yater System, inteérested party.

0PINION

In this application California Water Service Company reouests
authority te inerease ratzs chargéd Tor water service in ivs Bear
Gulch (atherton, Menle Park, and Woodside), San Carloes, San ¥ateo,
South San Franciécc, and Broadmoor districts, made ngcesﬁary‘by'an
increase in the water rates chafged by the Water Depértmentiof the
Citv of San Francisco to its constmers on the San Franeisco Pehinsula,
Water purchased from the San Francisceo Vater Department i$ a principal
source of supply for all systems operated by applicanﬁ‘on the San
Prancisco Peninsula and iﬁ s¢me systems is ﬁhe sole source of water
supply. On January 2, 1951, the City and County of San Francisco .
adopted a revised rate échedule effective February 1, 1951, increasing
vhe raves charged to large consumers on the San Francisco Peninéula.

The effect on applicant 15 to increasc the cost of water purchased?;

rom the San Francisco Water Department by an amount of L.2¢ per 100
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cublc feev for all water deliveries over 333,300 cubic fcet per month

at its various points of delivery.
Based upon the estimated quantities of water to be purchased
for the year 1951, applicant has computed the effect of this rave in-

crease upon its operating expenses in its peninsula districts, as

follows:

Bear Gulch District s 69,450
San Carlos District 34,380
San Mateo District 94,930
South San Francisco District ' LZ;llO :
Broadmoor District 6,040

Total O 3246,910

The above increases exceed 50% of applicant'o entire annual
net income from these diétricts for the 12 months ended Novemoer 30,
195C. This application limits the proposed rate increases o che in-
crease in costs of purchased water in these seriously affected dis-
tricts. In preparing proposed revised rate schedules, applicant has |
added the approximate estimated average increase in unit costs %0 the
existing rates per 100 cubic feet in each rate block. Proportionate
increases in monthly minimum charges are also proposed for Bear G gulch,:
San Carlos, and South San Frincisco. The service‘chargelin the*San |
Mateo and Broadmoof'tarifis will remain unchanged;- Applicant roouests
that the Commission auchorize the establiahmenc of the revised rates
for the districts listed above, to become effective commencing F
February 1, 1951. | |

A public hearing on this application was held in .an,Carlos'
on January 22, l95l by Examiner O'Brien. | | ' 

The rates now in effect in applicant’s Bear Gulch District
" were authorized by this CommiSSion's Decision No. L3878 ‘dated Marcha7,

1950, in Application No. 300L9 (49 Cal. P.U.C. L63), and have been in




i @

effect since April 1, 1950. The basic rates in the San Carlos Dis-

trict were establiuhed by Decision No. 21664, dated October 10, 1929,
in Case No. 2661 (33 CRC 61L), since modified by a f£iling nade effec-
tive July 11, 1944, providinp for a 10% reduction to be applied tq‘the
amount by which each monthly bill exceeds the minimum charge. The
rates in the San Mateo District have been in effect. since February 15,
1950, established by Decision No. 43697, dated January 17, 1950, in
Application No. 30270. The present rates in the South San Fran¢isco
District have been in effect since April 16, 1949, authorized by
Decision No. 4258L, dated March 8, 1949, in Application No. 29615.

The rates for service in the Broadmoor District were originally estab-
liched by Decision No. 39328, dated iugust 13, 1946, in Applwcation'
No. 27696, since which time service charges have been reduced by a
fllln? made effective February 19, 1950.

At the hearing applicant'introdﬁced testimony concerning the
results of its Operatioﬁs in these districts, based on its present
effective rate schedules. The followiné table summarizes operating
results and rate of return for the fzve districts, based on revenues

and expenses as recorded for the 12 nonths ended November 30 1950:.

Recorded Operating Results
12 Months Ended November 30, 1950

Bear San San South San
Gulch Carlos Mateo Francisco Broadmoor
ten District Distriet District District District
Total Operating ' ‘ ,
Revenues $542,683 3255,867 5695,233 $350,270 & 57,494
Oper. Lxpenses ' : ‘ _ '
(Exc.Income Taxes) 359,956 190,089 497,322 252,118 39,230
Fed. & State Income : _ ' :
Taxes (Est.) 46,519 14,581 47,296 25,280 4,972
Net Operating : : L e
Revenues 136,208 51,197 150,615 . 72 872_ 13,292

sverage Rate Base 2,489,300 1,008,000 3,030, 000 1,266,200 218,500
Per Cent Return 5.L7% 5. 08% L 97% 5.76% 6.08%
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To reflect the rate changes which occurred during the 12-

month period, applicant adjusted its recorded operating revenues for

the 3ear Gulch, San Mateo, and Broadmgor districts to show the résults
of these rate changes had they been in effect for the entire,lé-month
period. Applicant also adjusted its operaﬁing expenées to show the
annual effect of known changes in expenses which Qill be experienced
in‘the future,‘namely: . | |

a. In the Bear Culch District the cost of purchased water
‘was adjusted for the average amount of water which can
be produced from its surface supply.

Pumping costs were increased to reflect the increaséd
rate for electric power which became effective during
the 12-month periocd.

General expenses were increased to reflect the upward
. ¢osts of the new pension and retirement plan which was
put into effect November 1, 1950.

Federal income taxes have been re-estimated on the

basis of the rates which have been established by
gegeral and state authorities effective for the year
951. . ,

The results of these adjustments in operating révenues and
expenses for the same 12 zonths cnded November 30, 1950 and the effect
upon the rate of return in the five districts is shown in the‘foliowh
ing suﬁmary; | | |

Adjusted Operating Results
12 Morths “ndec Novemser 30, 1950
Bear San San South San
Gulch Carlos Mateo rrancisco Broadmoor
Item District Distriet Distriet District District
Total Operating , e
Revenues %555,109 5255,867 $709,38L $350,270 & 56,596
Oper. Expenses o ‘
(Bxc.Income Taxes) 373,410 191,446 500,233 253,891 - 39,526
Fed. & State Income ‘ ' . ' : )
Taxes (Est.) 51,471 15,557 58,375 27,257 4,935
Net Operating : o , o
Revenues 130,228 48,864 150,773 69,122 12,135

Average Rate Base 2,489,300 1,008,000 3,030,000 1,266,200 218,500 -
Per Cent Return 5.23% L.85% L.98% 5.46% : 5.55%-




Since the proposed revisions of its several rate schedules

are intended to recover only the out-of-pocket increased cost of water

purchased frox the City of San Francisco, the net revenues will not be
affected theredy. Testimony of applicant showed that the increase in
rates for water estimazed'to be sold in the year 1951 will bé‘as

follows for the five diss riCts'

£st. AVE.
| Increased Cost Increase .
Name of Distriect - Per 100 Cu. Ft. in Revenues.

Bear Gulch : ' 11.7%
3an Carlos , 12.1
San Mateo 12.0
South San Francisco. _ R T G %
Broadmoor ___li

Average ' 11.7;

The differenées ih ﬁhe increases indicated above result from
variations in purchaég requirements and conditions. In‘its‘Bear Gulch
District applicant purchasés 73% of its total water requirements, and
in its South San Prahcisco District 53%. TFurthermore, appl;cant |
obtains various amounts of water from the City of San Franclsco, to
which the recent rate increases do not apply.

A member of the Commission's staff testified that engineer*
ol the Hydraulic Division reviewed applicant's methods and computa-
tions underlying the proposed revised rate schedules. The staff's
analysis of operating results indicated rates of return substantially
comparadble to those computed by applicant. Such rates of return weré
found to be notv in excess of tho,e aathorzzed by the CommiV51on in
‘recent rate investigations concernzng appllcant'S~Bear Gulch San
San Mateo, and South San Francisco districts. Furthermore, the pro-
posed increases in rates per 100 cubic feet of eStimated'sales!in-i95l
were found to agree with the staff5¢ calculations within 1/10 of a

cent or le s for each of the five dmotrzcts.

5




No protests against the proposed increases were made-by b/,7
officials of any of the communities concerned. . A TOnZUmOr
in applicant's San Mateo District, objected to increasing the cost of
water for sanitary and gardening purposes. M. ‘. Reece; appeaéing,for
the Manufacturers' issociation of South San Francisco, pointéd out
that industries served diréccly from the pipe lines of the City of San
Francisco could obtain water in excess of 333,300 cubic'féet per month
at rates 10% lower than other consumers of iarge‘quantities‘qf water
who purchase it for resale. He expressed the desire that steps de
taken to arrange for such 10% saving to those industries. supplied from
the same pipe lines through applicant's systen., Appiicant“expréSSed.
its willingness to coOperace in passing on to its consumers,ény such
rate reductmon wh;ch would be made availablie to it by the City of San
anczgco Vater Departnent. George T-‘:a.ulst::u::l'x, owner of San Carlos B
Manor Jater System, a public utmlity purchasing some of its water from

applicant’s San Carlos District, indicated a desire for a lower rate:

to be made applicable tollarge users of water supplied from*applicantfs

system. Aapplicant also indicated its willingness to cooperate in
studies of the cost of service to large consumers.. In vzeW'of the
indicated level of carnings in applicant's San Carlos Dietrict, any
changes in the spread of rates, such as reductions in the terﬁinal
rate, nmizght entall coincident upward revisions in other chargés.' Such
major modificavions, therefore, should be handled through negotiations
of in terested parties or be made the subject matter of a separate pro—
ccedmng. |
Applicant made a an urgent oral reouest that the proposed rates
ve authorized to become effectmve'on February 1, 1951, the same day onv‘
which the increased costs for City of San Francisco water will becomp

effective. lppllcant proposes to prorate the water auantitiegf

-6~
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5ndicated by readings of its meters made subsequent 4o February 1,
1951, except that for customers using ovér 30,000 cubic Teet per month,
metc*b will be read on February l. |

It appears that the increaqes in rates requested by
applicant should be_authorzzed promotly if serious adverse reduétions
in its earning yosition are to be avoided and its currenttlevéiiof;

earnings maintained.

02D

—

California Water Service Company having applied to thzs
Comission for an order ‘authorizing increases in rates in ivs Bear
Gulck, San Carloes, San Mateo, South San Francisco, and 3roadmoo: dis~
tricts, a pudblic hearing having been held and‘the.mattér having been

ubmitted for decision, |

IT IS HERERY FOUND AS A FACT that the increases in rétes and
charges authorized herein are justified and, to the extent thh tarsz
schedules suoﬁreeded by the schedules attached hereto differ therefrom;‘

% They are LﬂJUat and unreasonable; therefore,
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IT IS HEREBY ORDERED that applicant is authorized vo file in
ouadruplicate with this Commission, in conformity wi'ch t-hé Commission's
Gereral Order No. 96, the schedules of ratves shown in Ethbit A

ttached hereto for the five districts and to make samd rates effective
for all metered service rendered thereunder om and after February 1,
1951, | '

The effective date of this order shall be the date hereof.

ﬁbated at San Francisco,. California, this wﬁ day of
/ : .

ondi it DAl o y 1951.

—

2 .L.(_/‘f/M ',d-m/:/
7

~

‘V.:, -

Commissioners -
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* BEAR GULCH DISTRICT

Schedule No. 1
CENERAL METERED, SERVICE

APPLICABILITY

Applicable to all water service fwrnished on a metered basis.

TERRITORY

Iz the communities of Atherton, Menlo Park and Woodside and the
territory immediately contiguous thereto, in San Mateo County. -

TES - ,
‘ ‘Per Meter
Quantity Rates: Por Month

First 500 cubic feet or 1658 vevevrrrnnnnns cieres 5. 85
Next 2,500 cubic feet, per 100 cubic feet cvevennn. .32
Next 27,000 cubic fect, per 100 cubic feet ........ ;
Over 30,000 cubic feet, per 100 cubic £e0t vo.even. .232;.

Minizum Charge:

FOr 5/8-5nCH MELOT vavvrininiivnivnnrersenenrnneneee  $1.85 .
For 3/L-inch meter severererrerarescvenas : 3.00
For  l-inch melor ceevveerreoencnreosvscnnnccnnnons L.65
For LA=5nch MELEr eeuverenneecnresosocroonsionnennn 8.70
For 2-inch meter ..... teeevecsensanssnrasonns - 13.60
For 3~Inch moter coveeroniinirnnvririnreninrecinnnes = 24250 -
For  L-inch meLer cvevevvecsvancncernosacsscnnnnnns 38.00.
For 6-inch meter cevvnvrccrcvereenecncosonsranoee  76.00
For 8—:;.nchmetcr ........................" 215.00

The Minimum Charge will entitle the consumer
o the quantity of water which that monthly
minimum charge will purchass at the Ouanxity
Rates. _

EXHIBIT A
Page L of 5
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SAN CARLOS DISTRICT

Schedule No. 1
GENERAL METERED SERVICE

APPLICABILITY

Applicable to all water service fuwrrished on a motered basis.

TEERITORY

In the Clty of San Carlos, San Mateo County, in Brittan Acres Nos. 1
and 2, Sunset Highlands Map No. 2, Howard Park No. 2, White Coks and
Devonshire (both inside and outside of the incorperated limits of the Cit
of San Carlos) and in the territory fmmediately contiguous therceto. -

RATES

‘ o ' ' Per_Me*t’ef _
Quantity Rates: . Per Month -

Pirst LOO CUDLC £CCL OF 1E5S veverevrvorennsonnsns -$L.65
Next 2,200 cubic feet, per 100 cublc feet eeen..... . W398
Over 3,600 cubic fect, per 100 cubic feet ...vven.. 376

Vindmum Charge:

FOr 5/8~inCh MEYEr vevevrrennrorernrerrecasesonsemen . BL.65
FOr 3/L-nch MOLOr ceuvvevrinrrsrreeeernnnenaenenesna. 2,20
FOZ‘ l—incnm@t@r -.l..'OO'l'.‘.......'-;‘l.ol.‘.l..'l.- 3.30)
For 1d-inch mOLOr s.eeevvrveovercsoncconarsnsncares. 6.60 .
For — 2-inch meter ...oieevescicvesncmrrernnnnercens’ 9.90
For 3-inch moter .ececeecverncrrcnerervocccronssas 19.80
For — 4~inch MOLEr ceceecvsrrrrvvrvsroncersenecennns 31,00

The Mindmem Charge will entitle the consumer

%0 the gquantity of water which that moathly

g;..nim\m‘cbmge will purchase at the Quantity

tes.

SPECIAL CONDITIONS

A tor por cent (10%) reduction will be applicd to the ameurnt by which
cacn bill exceeds vhe monthly minimum charge, computod at the forsgoing
quantity rates. In no csse shall a monthly bill be less than any one of
the monthly mindimum charges listed above. '

EYHIBIT A
Page 2 of 5
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SAN MATEQ DISTRICT

Schedule No. I
GENFRAL METERED SERVICE

APPLICARILITY

Applicablé vo all water service furnished on a metered basis.

TERRITORY
thereof.
RATES
Quantity Ratos: |
First 3,000 cubic fect, per 100 cubic feet ........
Next 27,000 cublc fest, per 100 cubic feet ........
Over 20,000 cubic feet, per 100 cubic feot ........
Serﬁicc Charge:
FOI‘ 5/8-inChme'ter L I N T IR S
FOZ‘ 3/zv-inCthtG!' LI N W N N T )

For - l-inch mﬁ'bervQootcl.n.-o;nﬁov--.l'-a.l-uo-.-..;..
FO:' l%-inchmd:l“ LX N RS -‘..--'lsdl‘w.-l- -------------- »

FO:’ z-irACh mctel' o‘.-1.---lo--‘onun---.‘-n-o-o-.;ac-‘-o-’n'

FOr - 3=inCh MELOPr svecrcvevivsvovcrorrcnssscansense
For 4=inch metor .eeeevreverrvsccnrsccsscnnrnnonss
FOr 5-inch moter .vcvecveccerevecncecnresoncovenne
For G=inch metor cvvcvvevernrrinnesoninearoneenses
For B-inth MOLer teeceesravrrenroecrrnonsnnnosmnns

The Sorvice Charge is a readiness-to~scrve
charge Lo apply to all metercd service and
to which is to be added the monthly charge
computed at the Quantity Rates.

EXHIBIT A
Page 3 of 5

In the City of‘San'Mhtoo; San Mateo County, and in tho vicinity

Per Moter
Par Mbnth‘

30.314
C 300
o245
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SOUTH SAN FRANCISCO DISTRICT

Sechoeduwle No. 1

GENERAL METERED SERVICE

APPLICABILITY

Applicable to all water service furnished on a metered basis.

TERRITORY

In the City of Seuth San Francigco, San Mateo Cownty, and in the
vicinity thereof.

RATES -

, : - Per Meter
Quantity Rates: ' . Per Month

First 500 cubic feet or less .... ‘ &L.59
Next 2,500 cubic feet, per 100 cubic fcet cevsensa : «29
Nexv 47,000 cubic feet, por 100 cubic feet ........ .18
Over 50,000 cubic feet, per 100 cubic £e0t .vvevene 136

| Ménimum Charge:

For 5/8-inch RO nnenn.. ceeens cececercresssensess  $L.59
For- /L-inch MELET eovcvrrenrrrrrersssonsnnnsnnnens 2.10
For L-inch metor eovveeeerienerecreiscronnnensoees 3,20
For 1A-SNeh MOLEr secevieivecrnvecnceecennnoonecone  Bu 25.
Tor 2=inch MOLEl civiivvrnroccncerarrosoncccnncone 8.00:
For 3einch meter: ceeiviivcnnmeieiioiiieronnanenens 13,50
For A-inch meber ..ic./vevecevriinnncnrsonenncaocs 20.70
For 6-inch meter ciucveveeeniiciinsiionnanneenones. 42,20
For 8-inch metor vevvvn... . 68.50
For 10-inch MOtel sevvevvvvrcmavecesrrsononesssnans  200.00

The Minimum Charge will entitle the consumer
to the quantity of water which that monthly

rindmum chargc will purchase at the Quantity
Rotos.

EXHIBIT A
Page L of 5




BROADMOOR DISTRICT

Schedule No. 1
GENERAL METERED SZRVICE | 1

APPLICABILITY

Aapplicadle to all water service furnished on a metored basis.

TERRITORY

. In the subdivided tract known as Broadmoor, adjacent to Dal:,’r.y:Sity,
San Mateo County, as delineated on the map included in the tariff '
schedules as Yap No. 1.

RATZS .
- ‘ | Per Moter L
Quantity Ratoes: : Per Month:

First 600 cubic foet, por 100 CUBLC £6€t vveuvennens  $0.39
Over 600 cubic foet, per 100 cubic £0t veeervnre.s 2L2

Service Charge:

FOr 5/8-4nCh MELEr vevrvevrsrrarassvonaasssrunnnioes  $0.70
FOr 3/L=4nch MELOr wevsvirrrrsoverersinrrerancnnnses . 2.05 ‘
For 1-inch mMCLer sevveercererscencnnnncasosrnonees L0 o
FOr 1A=inch MOLOr wovvvvrresrnienecnssenennorsnonen Rab5
For 2«inch meter weeeeevivessserecsovoncncsecnsnes k.20

The Service Charge is a rcadiness-to-serve ‘ )
charge to apply to all metered service and D

To waleh L3 1o be added the monthly charge ‘
computied at the Quantity Rates.

EXHIBIT A . | : o
Page 5 of 5 i




