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BE:ORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

WALTER C. HANSEL, HARRY NELSON,
GEORG? A. POHL and WALTER W. WEIR, 3R.
Complainants,
VS.

PACIFIC GAS AND ELECTRIC COMPANY,

Case No. 5227
a corporation, | |

Defendant.

.
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Walter W. Weir, Jr., for complaznant
Raloh W. Duval and Frederick T. Searlo,
ior delenaant; G. Douglas Thompson, for
Vacaville Chamber ol Coxmmerce.

OPINION
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Complainants ask that defendant be required to extend
domestic water uervmce to their homesites a short distance weut‘of
defendant's present Vacaville service area which, at the location
in question, extends about 700 feeu west of the'existing city

j
l‘mxts.(l)

Def endant Yy its answer, denies the material allegavione'
of the comvlalnt and avers that it has not undertaken nor doeo 1t
‘desire to render public utility water service in the area,,due‘to
lack of a water supply more than sufficient to meet the needS-of

customers within its present service area. Defendant further”averu,
in substance, that the development of an incredued Supply of water
t0 meet the needs of complaxnants and other prospective custcmer,
ivtvated beyond the limxtQ of its service area would neccss;tate a
large capital outlay, together with added fixed charges and
operating expenses, with only a small increase in gross revenues

from sales by means of the necessary additions to its exzwtlng

(1) F. G. & E.7Col AdvIce No, 31-W, filed A-26-50‘, effective 5-26-50."
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Vacaville system. Other defenses raised by defendant's pleading

are that the complaint fails to show wherein defendant has done or
omitted to do any act in vioiatioh_of any provision of léw or of

any order cor rule of the Commission; that complainants are withoﬁt
lawful right to demand or receive water service from defendant for
use at the premises or in the area mentioned in the complaint; and
that the Commission is without power to require'defen&ant $0 comply
with complainants' demands, or to order defendant to cnlargc or
extend its present Vacavzlle water service area to any extent whacso-

ever. Defendant asks that the complaznt be dismissed.

A public hearing in this case was held at Vacaville on

’

November 9, 1950, before Bxaminer‘Gregory, upon a joint record with
another complaint against the companylfor‘water service filed by a -
grouvp of residents Llocated north of the northerly czty l;mxts of

Vacaville. (Isenberggr et al. v. Pacific Gas and Electric Companv

Case No. 5207 ) The issues raised in that case are the subgect of a
separate’ dec;szon.

The evidence shows that the four complainanté, Hansel,
Nelson, Porl and Welr, in the sprlng of 1950, pu“chased revmdential
-lots fronting on . Buck Avenuve for a distance of ¢pprox1mately 650 fee*
west of the terminus of defendant's main on Buck Avenue about 700_*e-u
west of the westeriy city limits.of Vacaville.(2>

Eansel pufchased his lot before applyirg for water service -
and assumed he would receive water bec#use achér homes outside the
éizy limits and just east of his loﬁ were being served in ﬁhé.area
which the company claims the right to serve. Hansel's plans‘for
building a home have been postponed until circﬁbstances?permit him tél
begin construction, but he wants water in order to landscape the ,ﬁ

property.

{2] On November 7, 1950, another purchaser of a lot adgacent to
complaznanz Weir's land applied for water service and was
relused by defendant’™s local manager.
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Nelson owns the Vaca Valley Inn, situated south of
J. 8. Highway 40, and is now building a residence there. He desires
water in order to landscape his lot on Buck Avenue where he event-
vally plans to build a home and retire if he sells Véca Valley Inn.
He testified, however, that the Inn is not for sale at theapresentr
tine.

Weir, an attorney who represented himsclf and the other
complainants, pufchased his lot in order %o build 3 héme.’ Cbhstruc-
tion was uwader way at the time of the hearing. He desires watef for
comestic pUrposes. | ”

Pohl cesircs water for domastic use. At the time of the

hearing he¢ was planning to begin construction of a home within a few |

weeks of being assured of a water supply,

On November £, 1950, the Vacaville City Council enacted
an ordinance annexing approximately &O.acres of land édjoining the
former city linits on the north for a school site. Vaca Valley
Village and Bonita Vista spbdivisions, lying génerallyvaloﬁguthe
state highwaylin the southerly portion of the city, wefe‘anﬁéxed in
1945 and 1949, respéctively. Caughy Subdivision No. 2, féonting'

n County Road No. 142 to the west, was annexed in 1950;‘.The.méydr
of Vacaville testified that plans call for annexation of additional
territory weét and rorth of the cLty, and{that a federal housing
project, organized in 1942 and receiving water from defendant for
distribution'through‘pfcjcct facilitics, is in proce;s'6f,annéxation.ex"
Eagineering surveys have een authdrizcd by the ciéy for'territoky'
west of County‘Rogd‘No. L2 and about a mile north of Buck-Avenue,
with the idea of including that area as‘part:of the city in the near

future. Complainants"pro;erty lies within the area to be surveyed.

(37 On October 17, 1950, »ncific Gas and Blectric Company filed with
the Commission Advice Yo. 32-W for the purpose of enlarging. the
Vacaville water service arex to include the Bonita Vista and
Cauphy No. 2 subdivisions, not indicated as within the city
limits on maps of the City of Vacaville reforred to by the come
veny ac a basis for filing Ltz previous Advice No. 31-VW.
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The c¢ity has alsoe apnlied to the company for water service to &
sewage treatment plaqt o be cowpletcd by June of this year, located
en Browns Valley Road about threc~quarters of a mile north of the
present northerly city limits. Counsel for defendant statod that '
while the company would give conuzderatlon To qupplylng water gervzce
o any annexed areas it would also have to consider the cffect of
such expansion on the supply available for present'and prospective
customers within the city Limits. ‘

The company's facilities for supplying water in and iﬁv
che vieinity of Vacaville wére‘described by its operating officials;
These facilities include the original systenm, puréhaséd from a ‘
predecessoxr in 1928; 5 producing wells located at distances varying
from one-halp mile to a mile and a half ecast of the city; aoprox&-‘
nately &0, OOO feet of cast iron and transite transmission and dis-
tribution pipe rénging'from.iz inches to 2 inches in diamctcr;.and a
375,000 gallon stecl tank located on a hill in the ¢ town, used for.
peal storage, adjacent %o whichis a small pressure uyutcm to serve
several customers in the immediate vicinity of the pressure tank.-

The record shows that as the city has grown the‘company
has experienced considerable difficulty in securing an adcquatc
supply of water ’rom its wells. The original wells were sunk to a

cepth of abous 400 feev. Llater wells are down about‘?QO'feet.

One of the original wells caved in and has been abandoned. Another

well, located in the new‘field ecast of the original wélls, di s~
charges large quantities of sand. During several days of hot weather
last summer peak demands cxéeeded the total puﬁping capacity of”

all the wells and caused 2 drop of from 100,000 %o 150 OOO gallong
in the main storage tank. Thc uunerlntendent of the company's water
systems testified he anticipated that further additions to the
Vacaville system would have to be made in order to supply“cven'thc.

|
v

present service area.
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The territory in which the company now is rendering water
service in Vacaville and vicinity with a few exceptions lies within

the ¢ity limizs. The excepvions include an elongaved arca extending |

north near the easterly city limits, also served by the company's

predecessor; ¢ small, heavily built up section in the arca %o the
soutbkest, near County Road No. 142; and, finally, a small afea,xadja-"
cent to and east of the locality in which complainants desire sérvice,
extending for a distonce of about 700 fect ouvside the preseﬁt city
limits along both sides of Buck Avenue, in which the company'nowv
serves six consumers. In addition, the company supplies waﬁer throvgh
about 1l connections located within the city limits to persons out-

side the city who heve their own distribution lines.

The company introduced operating statements of its
Vacaville Water System for the years 194L5-1949 and an estimatved

statement for 1950. These statements, summarized; indicate as

follows:
(Defendant's Exhibit No. 4)

1945 196 1947 1948 1949
Operating Rewvenues $32,18€.85 $36,455.80 $29,521.22 §36,867.37 $43,505.58
Uperating Expenses 24,905.80 26,l46.31 26,000.26 31,1u3.58 37,893.46
Net for return 13,283.05 10,%09.L9 2,920.96 5,523.79  5,4l7.12
Tixed Capital 249,726.9L 303,566.83 313,7L5.7L 367,290.46 430,10L.82
Rate of return 5.% 3.5 .9% 1.5% 1.3%
Average number

of customers 625 636 679 770 87
Average Rovenue

per customor $36.40  $.0.52  £39.03.  938.69  Bl.3L

(Defendant’s Exhibit No. 5)
1950 Estimate '

Operating revenue s{a> 346,000
A-Opefating_expenées(b) 838,350
Net for return - $ 7,650 -

Cost of properties plus o
working capital - 863,505

Rate of return 1.65%

(a) 9 months actual and 3 months estimated

(b) & momths actual and L months ¢stimated
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The distance between the end of the company's main on
Buck Avenue and a point west thereof which would include the prem-
ises of the four complainants and the other applicant for service,
previously mentiéned, is approximately 650 feect. Thevmanager of
the company's commc*cmal department conccdcd that such an cxﬁensién
would entail & "purely nominal™ investment, estimated bccwecn wlOOO
and §2C00. He was\ale of the opinion that as'cities,such'ae
Vacaville continue to deve¢op, the company vhould give conszdcra ion
t0 expanding its snrvmce‘area s0 as to take in cont;guous terrltory
that is building up Pamrly thickly, when such additions are reason-

y warrautcd by the c¢ircumstances.

This proceeding does not present an unusual’problem. The
Commission, on numerous occasions, has considered the question of
expansion of a public utility water service to supply the nceds of
regidents and industries in territory both contiguous to existing
gervice areas as well as in more distant locéliiiés, and has qcn-
sistently applied the rule of reasonableness in diéposing.of such
cases. N -

We find from the evidence in this cas¢ thet ié would beV
reasonable, under existing.conditions' to require defendant to'ektend'
its water service f«cxlzumes for a distance of approximately 650 feet,

‘from the end of defendant' s present facilities along Buck AVenue, in
the viecinity of Vacavzlle, S0 as to provide domestic waver sérvice:to

the premicses of those who may be entitled to receive such‘service,

including complainants herein, located north and south of said Buck

Avenue.
QRDER

Public hearing having been held in the instant proceeding,

the matver having been submitted, the Commission now being fully
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advised and basing its order upon the findings and conclusidgs con-
tained in the foregoing opinion,

IT IS ORDERED that within sixty (60) days after the effec-
tive date of this order Pacific Gas and Electric Company, under and’
in accordance with its rules and regulations on file with this
Commissien, shall extend its water service facilities in and along
Buck AVcnue in the vicinity of the City of Vacavm;le, for a distance
of app ‘oximately 650 feet beyond the present westerly ehd of defénd;
ant's facilities in said Buck Avenue and shall provide domcstiqﬁwater'
service in accordan¢é'with_applicablé schedules of rates, fules and'y

gulations vo the pfemises of those who may be en;itled.td receiv¢5{'
such'scrvice,'including‘complainants herein, located on both sides
of Buek Avénue along the length of the extension heréih\dirécted-to

‘be installed.

The effective date of this order shall be twenty (20) days

after the date hereof.
Dated at San Franc:.sco California, this '30 Tday
14 y 1951.
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Commissioners.




