
K.31977-mm 

Decision No. 453:1.3 -----

BEFORE THE ?UBLIC UTILITIES COMl'·W:SS!ON OF THE STATS OF CAL!FORNIA 

~pplication of T~~NER MOTOR T0URS, LTD. 
and GRAY LINE MOTOR TOURS CO. 1 for 
au~hority to increase rates on less 
than z~a:tutory notice .. 

Ap'Oearance 

Application No. 31977 

Wyman Knapp, for applicants. 

o PIN ION ... _ .................. ' .. ' 

Applicants are a!!iliated California corporations,engaged 

in the business' of providing sig..i.tseeing. and other passenger se:=-vices 

by motor bus in southern California. They seek authority to increas,e 

certain of their fares a..."d to nw.keother 'tare adjustments on less 

than statutory notice. 

Public hearing of the moatter, was ha.d before Examiner 

Abernathy at Los Angeles on January 9, 1951. Evidence was submitted 

by applicants 1 general manager, by their advertising manager, and by 

their comptroller. 

According to the record 1 applicant companies are princi

pally engaged in providing a deluxe-type, ~ightseeing transportation, 
,r:{ 

service.. They ·,also provide rounc.-trip transportation between the 

Los ~~gelcs area and race tracks at Arcadia and Inglewood during th~ 

wi:lter and s~er racing season!j a."ld to events at Pasadena or.. New'· 

Year's Day. Their other trc:.!1.sportation opera.tions consist of charter· 

services which are supplied mainly when the buses a::-c not re(!uired 

for their sightseeing tours. 

The fares which applicants seek to establish are set 

forth and compared with the present fares in Appendix "Aff at~ached'. 

hereto. The increases vlhich are sought vary in ar.ount up to 16 
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A.3l977-mm 

percent; .Clo~t of tho increases are 7 percent or less. Sooe changes 

are proposed which would result in small reductions. The fares for 

a considerable number of tours would not be changed. 

It was stated by applicants' general manager th~t the fare 

increases \>lhich are sought were considered most carefully and are 

believed to be increases that can be made without substantial loss 

of traffic. He said that sightseeing is a l~~ type of transpor

tation ~~d that the available traffic is particularly sensitive to 

fare increases because their patrons are not motivated by necessity 

in. utilizing t:"e service.. As a result applicants must guard 

against establishing fares that would stifle the traffic or 'dould 

divert. it to other means of transportation. Assertodly, the fares 

for the race track service and the charges ror charter trips are a.t 

the maximum levels that can be attained without going'beyond the 
. 1 

point of diminishing returns. 

Applicants allege that the sought fare increases are nec~s

sary to enable them to meet increases in costs which have become' 

,effective in recent months and which have been accompanied' by de

creases in operating reven1.<es. Applic~ts' genera.l manager said, 

that in December, 1950 , his companies gra."ltl::d wage increases "lh1ch 

were retroactive to September 1, 1950. Increases have' been experi-.. 
enced in the costs of tires, parts, and. supplies. .Adve.rtising 

expenditures h(;ve been increased to attract· additional patronage 'to 

offset declining volume of tourist traffic. The manager declared 

that applicants must take strenuous steps to encourage add.itional· 

sightseeing travel if they are to maintain their business ~~d 

survive .. 

lAPplicants f co~ptroller declared that the charter service is 
proi"itable and is not a burden on other of the companies T opera'tS.ons. 
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ApplicMts reportee' total net income amounting to ~>19,343 

!or the 11 months endin~ with November, 1950, the latest period for 

which financial data are aVD.1laolc. To s1'1o'v; tl'lC ef1'ect 01' the 

in~reases in operat1n~ costs and of the increased !ares sought to b0 

atto.ined herein, applica.nts' comp'crollor su'bmi'tted eXhi'bi ts covering 

the same ll-:nonth period in 'vlh1ch he recalculated the. expenses o.nd . 

revenues to adjust tb.erc. to the basis of c"Jrrent costs and to the 

basis of the proposed ~ares, respectively. Detailso't applicants' 

actual 'revenues ,and exp~nses -'tor the 11 months o.nd the comptroller's 

figures, both adjusted to eliminate certain nonoperating revenues 

and expenses, a.re as £0110",s: 
, 

Qn.~.~J~i.nL.$..ta_t.mn..e}:tt-=. ;_aJl.'U..§.;-.x,).~_t.o_JToye'pb..9r : 10, J;9'ZQ.· 

Revenu.es 
Sightseeing 
Race Track 
Charter 
Miscellaneous 

. Exnenses 
Equipment ltfaintel".ance 
and Garage Expense 

Transportation Expense 
Station Expense. 
Traffic and AdvertiSing 
Insurance ~d Safety 
Depreciation 
Taxes and Licenses 
Operating Rents 
Administrative and 

General Expense 
Totc.l Operating EXl'enses 

Net Operating Revenue 
before Income Taxes·* 

Operating Ratio' 

Actual 
!tevenues 

2,Pd EX'D~nses 

~J;l+6 5',852 
9'+ 521 

2l8~982 
1.664 

1'7--gr;-019 

$101,6,2 
265',858 
61,?73 
50,825 
22,676 
82,l.r96 
37,4,5 
2'+,9411-

J),Q,22,3 

$25'2.:r 932 

$ 23,087 

, . 
Co1!lli.!.r_Q)J~s Fi.e,uJ.:&s _ 

'=P-r-es ...... cntj?ares Proposed. ?'ares 
Adjusted Adjusted 
Expenses Expenses 

$2;.65,852 
94,521 

218,982 
1,66l.j. 

~781,019 

$112,222 
274,077 
61,773. 
62,555' 
22,676 
82,496 
37,l.r55 
2'i", 9 J.rli. 

llO;.253 
~ZS8,l.j~· 

$ (7,432) 

:Z;482 979· 
9'+' 521 . 

218:982 
~ 66'+ 

$79 ~iJ+6' 

~p112,222 
274,077 
61,773 
62,5·55· 
22',676. 
82,'+96 
37,l.j.55' 
2'+,944 

.JJ:O , 2..5.3, 
$738,45'1 

$ 9"695 , " 

('before InCOItC Taxes)* 97.0% 100.9'~ 98 .• 8~ 
*Estimates of applicable income taxes. were :n.ot supplied .• 

( ____ J - Indicates Loss 
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Rate base tieures which th~ comptroller submitted included 

~mo~~ts for tangibl~ ~~d intangibl~ ,ro,ertics, investments 1~ 

associatcu compani~s, materials and su,plios, ~nd an amount for 

\\or~~ing cash ec;,"J.i valent to one month T s ex:oensc s (admini stra ti va and 

genoral eXl:>enzes excluded). Certain of tl'lezc amounts arc not . 

appropriate for inclusion in rate base. Certain other amounts zhould 

be partially excluded. Without ~~dertakinG to deter~ine thoproprioty 

of each of the questionable items, it is clear that the appropriate 

rate case figure would be not loss than $320,000. Measured by this 

i'isure, the net operating revenues of ~9,995 uhich applicant~ would .... 

have realized had the zought fares and present expenses been in effect 

tb.:'o".lghout the 11 months ",ould be equivalent. to an annual rate of 

return of about 3.3 percent, before income taxes. 

Applicants did no't specifically undertaJ.ce to sub.c.i t esti

::lates of i'uture operating resul-cs. However, in view of the indicated 

t:::-end of passenger vol'\.lQe, which ass0rtedly is now 'belo',', the ll-I:lonth 
, . 

average, it appears that the profitableness of the future operations 

hinges to a large extent ul,on the success applicants are a.b10 to 

att~in in attracting new traffiC to their services. The evidence is 

clear that applicants' present revenues are not sufficient to· rcttU"'n 

their opera.ting costs and that the operating profits '\I/hich may be 

expected un~e~ the proposed fares wlll not be excessive. The indi

vidual' i'a:::-e adjustments appoar reasonable in view of' the zpocializod 

nature of applicants t traffiC. Upon careful consideration of all of 

30 

the fact: and circumstances 01' record, the Com.'uiss10n tinds as a fact ", 

that the incre~sed fares proposed by applicants are justified. 

Publication of the increazes and the other adjustments on five (5) 

days t notice to the Commission and to the public also appeaJS jUsti:r:1.~d v 
lilt ... 

under the circumstances herein di$closed. The application will.be 

erar .. ted. 
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Public hearings haVing been had in tne above-entitled 

application ~~d based upon the evidence received and upon the 

findings and conclusions set forth in the preceding: opinion, 

IT IS HEREBY ORDERED that Tanner Motor To'l.lrs, Ltd. and 

Gray tine )fo'cor Tours Co. be and they hereby are authorized. to 

establish on not less than five (5) days.' notice to the Commission 

and to tl1e pub11.c th.e revised fares as specifically set. forth. in: 

Appendix "Ar! attacb.ed hereto and by this reference made a part hereof. 

IT IS HEREBY FURTHER ORDERED that the authority herein 

granted sha.ll ~xp1re :linety (90) 'days after th.e effective date or 
this order .. 

This ord,G!' shall become effectivo tw~nty (20) daysaftcr: 

tl1e date hereof. 

Dated at St.4~ Francisco, Ca11rorni~, this 

January, 1951. 

~£t . 
... :/11". day of,' '. 

COm:nissioners 

. . 



Appendix flAt,. to 1)ecis10n No. 

P~esent ~nd ?ropo~ed rare~, 
Ta."lnex' Motor Tours, Ltd., ond Gray Line r.~otor Tours Co.*' 

TAN!~ER MOTOR TOURS, !..'l,!)., LOCAL P ASSmW·ER TARIFF, 
PUC NO. 1$ 

Section 2 
It<9m ~o. Tour Present Proposed-

6-c 

8-a. 

Los Angele~-?a~adena $2'.2'$ $2.39 

Los .\""'l.goles-Ho,llywood-.oeverly F..i11s 2.2$ 2.39;' 

L03 Angeles-HollTNood-Beverly Hills 
(Day City Tour) 

Los Angeles-Hollywood-Boverly H111~ 
(Night City Tour) 

9-0 Motion Picture Studio Tour 
(&'3.1.17 Day) 

lO-d 10:: Angel~s .. Eollywood .. Bovorly Hills 
a..r..d Bco.ch~s 

11-a Los' A."'lg,olcs-R1vcrs1cle-Ora.."lgc &pire 

13-a Los Aco~10:: .. San Diego-Aeua C~lie~to 

19-a Los Angeles-Santa B~rbara 

26-0 Los A..'lgclo3-Palm Sprines9.nd Desort 
(Ono !la.y) , 

Seetio!.I.,8 

35-s. 

36-3. 

Tour 

San Diego-Coronado-Tijut\r",'l, 

San Diego and ~o1nt .Lom~ 

Section 11 

60-a Lo:) Angeles-Lake Arrowh~ad 
(One day) 

2~OO 2.17 

2.25 2.39. 

3.2$ .3.48 

2:.7$ 2.83 

4 . .$0 4.$7 

8.7$ 8.70 

6.75 ,6.74 

6.75 6.74 

Present Proposod 

$2.50 ' ,;;;2'.61 

2'.25 2 .. 39 

6.74 

* The present fo.rez sl'lo'\'m, h~=e1n c.re thoze only 
which o.re !,roposod to be eh~n6ed. 

Pa.ge 1 



str.t"PLEMENT ·NO .. 4 TO CAL. PUC NO .15 ... TA..'XNER MOTel{ TOURS, LTD. 

Section 19 

Item No. Tour' :Pr~sont -
1 Pazadena-Los Angelos $2.25 

2 Pa~adona-Hollyv/ood-B'vor1y Hills .. 

and, Boaches . 3.00 

.3 Pasadena-lliversido-Orange Empire $ .. 00 

4 Pa=~dena-San Diego-Agua Co.lionto 9.2$ 

5 Pa.~ad.ena-Motion Picture Studios 3.$0 

7 Pa3adcna-Santo. Barbara ~our 7.2$ 

8 Pasad6n~-Hollywood-Bovorly Hill~ 2.2$ 

10 P9.3a.dena-PalJn SpruLg!l and Desert 7 .. 2.$ 

17 Pas.adena.-La.ko Arrowhe.!l.d 7.2,5 

Section 20 

Item No .. 

1 

2 

.3 

4 

5 

7 

8 

10 

17 

Tour 

Gldndalc-Hollywood-Bevorly Hills 
a..."ld ooacht.:l$ 

Glendale-Rivors1do-Orange Empire 

Glcndale-~ D1cgo-Agua Caliente 

Glendo.lc.--rr.ot.1on Picturo Studios 

Glendalo-S~~t~ B~rb~r~ Tour 

Gl¢nd~lo-Holl~Nood-Bcvcrly Hills 

Glcndnlo-Palm Spring: ond Desort 

Glondf.l.le-LA.ko A:c-I·owhO~1.d 

l're3~nt 

:P2 .. 2$ 

3.00 

5.00 

9.25 

3.$0 

7.2$: 

2.2$ 

7.25: 

7.2$ 

Soctior.!. 21 

1 

2 

3 
I . 
1.j. 

$ 

Boverly E111s-Pn~~don~ 2.50 
.:,,', 

Bovorly P~lls-Hollyw¢od ~d Benchos 2.7$ 

Beverly Hills-Rivors1d~-0:r'::mgo Enp1ro $,.00 

Bevorly F~lls-~~ D1ogo-AguA.C~lient~ 9.2$ 

B~verly Hills-Motion Picturo Studio:!. '.3 .$0 

POoge 2 

. Propo sed 

" 

$2.39 

,3.09 

$ .. 09' 

9.22· 

3'~ 71+" 

7 .. 26 

2.43· 

7.26 

7.26 

Pro~30d, 
.. '{ 

'~2'~39 

.3.09 

5.09 . 

9~22' 

.3.74 

7.26" 

2.43 

7.26 

7.26 

2.6.5, 

2.8.3 

5.09 

9'.22 

3 .. 74 
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Soc,tion 21 (eontf<i.) 

Item No. Tour Presant Proposod 

7 

8 

10 

11 

Section 22 

1 

2 

3 

4 

$ 

7 

8 

10 

17 

Section 23 

-
Beverly Hills-S~ta,Barbars 

Bevorly Bills-Hollywood 

BevGrly B111s-~a~ ~rings and 
Desert 

Beverly H11ls-Lak6 Arrowh~ad 

Sllllta Monica.-PIlSf.l.d.ona, 
" 

S~ta Monica-Hollywood-Bevorly Hills 
and Bef.l.chos 

s..'\n tCi. Monic'3.-Hivor$idtl-Or~nge &pire 

Sn..."l t~ Monic.3.-$.w D1ego-Agu~ C~lion to 

SMtll. Monic,'3.-Motion Picture Studios 

Snnt"l. Monic,,-S!:U'lt~ barbara. 

SD.nt'l r.:onicil-Hollywood-Bevorly Hills 

SM to. r.ionicf.\.-Pn.lm Springs f:U'.I.d Desert 

S.m ttl Monica,:".Lak~ Arrowho.'ld 

Long Bcaeh-Pnsadenn 

$7 .. 25 :iP7.26 

2.2$ 2~4J. 

7.257.26 

7.2$ 7 .. 26 

2.7$ 

3.75 

7.75· 

2.$0 

7 7$ 

7.7$ 

2.$0 

2 .. 83 

S .. ~7 

9.70 

4.00. 

7~,74 

2 .. 70 

7·74 
7.74 ' 

1 

2 Long Bco.eh-Hollywood-Beverly 'Bills 

.3 

4 

.5 

7 
8 

10 

17 

and Beaches 3.25 

Long ~each-R1vers1de-Or~~go,Empiro S.So 
Long Bellch-S:m Diogo-Aguo. Co.1ionto 8.75 
Long bO!'.leh-Motion Picture Studio Tour 3-.7$, 

Long ~~nch-S~t!l B~rb~rn 

Long BCllch-Hol1ywood-Bevorly Hille 

Long :So$.ch-P~lm Sp:r1r6gs ,lnd =>esert 

Long B0aeh-L~ko, Arrowhe~d 

POoge .3 

7.75 

2.50, 

7.75 

7.75 

.3 • .35, 

5 .. 57 
8.70 

4.00 

7.74 

2.70 

7.74 

,7.74 



SUPPLEMENT NO .. 9 TO CAL .. PUC NO .. 1$ - TANNER ~;OTOR TOuRS, LTD. 

S'Jct1on 2$ 

Itom lJo~. Tour Prosent Propozed 

1-0. Long Bo~ch-K~ott's Berry Fa~ $2.75 $2.8.3 

SUP?LErhE!~T NO ... 12 TO CAL .. - PUC NO .. 15 - TANNER MOTO? TOURS, LTD. 
-

It~ !~o. Tour Presont Proposed -
27 7/8-0. Los Angolos-Hollywood to Knott's 

:8erry j;.'!:'\.X"lll $2.75 ';;;2.83' 
2 l/4.-c Los Ange1es-~oo Angoles ~,rbor-

Long Beach-Buena Park. 4 .. $0 4.$7 
27 1/2'-'0 Loe Angelos-Forest 1~1m 2.$0 2.61 

38 1/8-c San D1ego-L~Jolla Cave~ 2 .. 7$ 2 8'-• .;,J' 

38 1/4-e San Diego-Palom~r Mount~1n 6.75 6.74 

GPAY LINE MOTOrl TOURS CO., LOCAL PASS~;GZR TARIFF NO~ 4 

eRC NO. 4 
S~etion 2 

Iter.! No .. Tour Pr~sent Proposed 
1-3 L03 Ang~lcs-Pasadena ~2.2$ :$2.39 
2-A Lo:: Angol~$--Holl:rwood-Eevorly Hills 2,.25 2.39' 

tos Angele3-Hollywood-Bovorly Hills 
(Do.yCi t~.. Tour) 2.00 2.17 

~os Angclos-HollJwood-Bovorly Hills 
(Night CitJ Tour) 2 .. 25 2.39 

3-E Loo Angole!l-HollY'·Jood-.Bov,~rl:r F..ills 
o.nd Bellches 2.75 2.8,3 

S-A Los Angdles-.lUvers1do-Orango J:!mp1rc 4.$0 4.57 
6-.;. Los Ang."lo3.-San D1ego-AgU3. CJl11ont~ 8.7$ 8.70 
7-A Los Angelos-Santa Bar'o~ra 6.7$ 6.74 

(End of Appendix) 
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