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Decision No. __ .... 't'1.. .... ;;_0 ..... ~ .... 1_~_ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE ,OF CALIFORNIA 

=n the Matter of the Application or 
THE PACIFIC TELEPHONE AND TELEGP.APH 
CC:MPANY, a corporation" tor authority­
to increase certain intrastate rates 
and charges applicable to telephone 
service· Turn1shed within the state of 
California. 

Application N'o.' 31300 

OPI~~QN AND ORDER GRANTING PETITION FOR REHEARING 
AND 

REOPENING FOR ~ITED PURPOSE 

OPINION 
..--, -. - . .-. - --- ~ 

Petitioner has filed its petit10n tor rehearing an~ reopening 

respecting Decision No. ~~923, (50 Cal'. F.U.C. 247J~ rendered by this . , 

Commission on the 19th day of October, 1950,which decision dismissed 

the app11cat1on ot petitioner tor rate relicf. Petitioner re~ue3ts, 

in addition to a rehearing, reopening ot this proceeding for the pur- ' 

pose of putting in additional evidence in support of its case. A 

large majority ot the protesting parties have filed an3wers in'oppo­

sition to said petition and urge that the same be denied. 

Many grounds and reasons a.re alleged 'by pet1tioner as justifica­

tion tor the granting of its petition. No· useful purpose could be 

served by answering seriatim the many contentions made by petitioner 

in its petition .. although all such contentions have been considered .. 

'l'1e believe that the reaSOn3 announced and· the principles of law and' 

authorities e1te-d 1n our decision are an a~equate answer to p'eti-

tioner's contentions and we hereby reaffirm those reasons and princ~-
. ! , 

ple:; of law. 1:be ~e fiR t J:3 tlh&~JJnder no permiSSible theory: 
a(.~ 
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. 
of law or fact, did petitioner prove a case justifying rat~ relief. 

Petitioner asserts that ~t can correct any deficiencies of proof 

by putting in ev1dence actuo.l operg"ting results, intrastate and othe'r­

wise, 11' the Commiss ion will gr;?nt a rehearing and reopening for such 

purpose. Contorrrable to the lioeral rule or'procedure that permits 

the indulgence of all reaso~ble opportunities to a litigant to make 

his case, we will grant the petition for rehearing and r~open1ng ,ro~ 

the limited. purpose or perrr.1tting petitioner to otter in evidence its 

actual operat1:-..g results (total company, total California and Cali­

fornia intrastate) in the form and detail and covering such periods 

of time as specified in Exhibit "All attached to this deCision. As ,a 

condition to the relief granted herein, petitioner must serve cop1es 

or t~e exhibits embodying said operating results upon all parties or 

record herein and the Co~~ission staff at least thirty days prior to 

filing the same with the Commissiot".. The following order will grant . 
the re11ef envisioned herein. 

o R D E R ..... ----

Pursuant to the foregoing opinion, and good. cause appearing, 

IT IS ORDERED that the p~tition for rehearing and reopening, 

filed 'oy petitioner herein, be and the same is hereby granted tor the 

limited purpose or permitting petitioner to offer in evidence its ac­

tual operating results (total company, total Cal1forn1a and California 

intrastate) in the form and detail and covering such periods or time 

as specified in Ey.hi'b1t "A" attached to this deCision. 

Rehearing of this proceeding, to the limited extent herein· pro­

v:tded, will be held 'before such Commissioner or Examiner as may' here­

c.rter 'be deSignated, and at a time and place hereafter to 'be set. 

The Secretar"J is .hereby directed to cause immediate service or a 

copy of this dec1sion to be made upon the petitioner and all appear-



anees or record herein and, thereafter, tc cause notice of time and 

place or hearing herein to be ~ad~ upon pet1t!oner and all appear~~ees 

of record herein at least ten days prior to the date 0-:: said hearing. 

Dated at San Francisco, Ca11~orn1a, this 30th day of January, 

1951. 
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E".lH!BIT "A II 

Following are the operating results of petitioner, which it, Will 

be required to offer in evidence as a condition to the relief pre­

scribed by the Opinion and Order or which this eXhibit is a. part:, 

(a) Actual operating results and rate of return cover­

ing Ca.l~fornia intrastate operations since t'he la,st in­

crease 1n rates granted by this CO~~~3ion, viz., Septem­

ber 1, 1949 .. to and including December 3l, 1950" with rate 

of returr. computee1 on an annual basis for the last four 

months of 1949, for- the first siX months of the year 1950" 

and for the last six monthz of 1950. Operating results 

and per cent return on an annual basis are also to be 

shown for each mont~ of the above periods. In all cases 

the results are to reflect redi~tr1but1on to the proper . \ 

months of any accounting adjustments entered in particu­

lar months which are properly applicable to ,rev1ous 
, .. , 

~onths, and in the ease ot'federal income taxes, the re­

distributed amounts a.re to reflec,t application of the 

prescribed norrr.al and surtax ra.tes of 23% ar .. d 19%, re­

spectively" to the taxable income applicable to each 1950 

period. 

(~)Aetual total California operating result3 with 

ratez or return computed as specified in paragraph ,(a) 

a.bove. 

(c) Total company balance zheet and income ~~d profit and 

loss sta.tement for the calenuar year 1950,. 

Cd) In all instances, the rate base used must be clear­

ly indica.ted" shewing the component~ included. therein.· 
.. 

(e) The revenues, expenses and taxes a.re to be shown 

by principal components, and account1ngadju5tments made 

.' 

1. 



a~ to be shown in detail. The amount of payments 1n­

clutSed. under the so-ealled "License Contra.ct" a.nd the 

basis of allocation of such amounts to California 1n~ 

trastate operations must be shown • 

. 
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