Decision No. ASA R

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

THE PACIFIC TELEPHONE AND TELEGRAPH

CCMPANY, a corporation, for authority :

to increase certain. intrastate rates Application No. 31300
and charges applicable to telephone

service furnished within the State of

California.

-’

QPINION AVD ORDER GRANTING PETITION FOR _REHEARING
AND
REOPENING FOR TIMITED PURPOSE

Petitioner has filed 1ts petition for rehearing and reopening

respecting Decislon No. 44923 (50 Cal. P.U.C. 247); nendered by this .
Commission on the 19th day of October, 1950, which decision dismis ed
the application of petitioner for rate relilef. Petitioner rcquests,
in addition to 2 rehearing, reopening of this proceeding.ror the pur- 
pose of putting in additional evidence in support of 1ts case.. A
large majority of the protesting parties have f£iled answers. in oppo-
sition to sald petition and urge that the same be denied.

Many grounds and reasons are alleged by petitioner as Justifica—
tion for the granting of 1ts petition. No useful purpose could be
served by answering serilatim the many contentlons méde by petitioner
in its petition; although 2all such contentions have been eonsidebed.
We believe that the reasons annouwnced and the principles of iaw andy
authorities ¢ited in our decision are an adequate answer to peti-‘

tioner's contentions and we hereby reaffirm those reasons and princi-

ples of law. ,Ehe:simp&eﬂfaev-zrnﬁﬁuah@hder no permissidble theory
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of law or fact, 4id petitioner prove a‘case Justifying raté kelier.
Petitioner asserts that it can correct any deficiencies of proof
Yy putting in evidence actual operating results, 1ntr§state and other~
wise, 1r_the Commission will grant a rehearing,and reopening for such
purpose. Conformable té the liberal rule of procedure that permits
the indulgence of all reasonable opportun;ties.td‘g litigént to make
his casze, we will grant the petition for rehearing and reopening.for
the‘limited purpbse of permitting petitioner to offer in evidence its_
actual operating results (total company, total California and Cali-
fornia intrastate) ixn the form and detall and covering,suchvperiods
of time as specified in Exhidit "A" attached to this decision. AS 2
condition to the relief granted hereln, petitibner must serve coples
ol tbe‘exhibits embodying said operating results ﬁpén‘all parties of
record herein and the Commission staff at least thirty days prior Lo
£4ling the same with the Commission. The folloyins 6rd9r'w111_grant.

the rellef envisioned herein.

Pursuant to the foregoing opinion, and good.cause appearing,

T I8 ORDEREb that the petition for rehearing and reopening,
filed by petitioner herein, be and the same 13 hereby granyed for
limited purpose of permitting petitioner to offer in evidence it; ac~
tual operating results (total company, total California and California
intrastate) 1n the form and detail and covering such beriods of time
as specified 1n Exhibit "A" attached to this decision.
| Rehearing of this proceeding, to the limited extent herein'pro4"
vided, will be held before such Commissioner or Examiner as may here-
after be designated, and at a time and place hereafter to be set.

The Secretary 1s hereby direccted to cause immedlate service of a

copy of this decision to be made upon the pet;tioner‘and all appear-
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ances of record herein and, therbafter, to cause notice offtime aﬁd
place of hearing herein to be madse upon petit*oner and all appbaraace“
of record herein at least ten days prior to the date of sald hearing.

Dated at San Franciaco, California, this 30th day of January,
1951,

Comm:!.ss 101'1"'2'3




EXHIBIT "A"

Following are the operating results of petitioner, which 4t will
be regquired to offer in evidence as a condifion to the relief pre-
seribed by the Opinion and Order of which this exhibit 1s a part:

(2) Actual operating results and rate of return cover-

Ing California intrastate operations since the last in- |

crease In rates granted by thiS‘Comm;saion, viz,,‘Septem-

ber 1, 1949, to ané including December 31, 1950;_w1th rate
of return computed on an annual basis for the last four

months of 1949, for the first six months of the yéar 1950,

and for the last six months of 1650. Operating resuits.

and per cent reﬁurn on an annual basis are also £o be-

shown for each month of the above periods. In all cases

the results are to reflect redistridution to thg prépgr

months of any accounting adjustments entered in particu-

lar months which are properly applicable Lo previous

months, and 4in the case ofwféderal inéome taxes} the re-

distributed amounts are to reflect application of the

preseribed normal aﬁd surtax rates of 23% and 19%, re-
spectively, to the taxable income applicable’t¢~each-1950

period. | o

(v) Actual tofal California operating results with.
rates of return computed as specified 4n péragraphv(a).
above. ’ |

kc) ‘Total company balance sheet and income and profit and

lozs statement for the calendar year 1950.

(¢) In all instances, the rate base used must be clear~
1y indicated, showing the components included. therein.

(e) The revenues, expenses and taxes are to be shown

by principal components;'and accounting-adjuatments made




are to be shown In detall. The amount of payments in-
cluded under the so-called "License Contrast" and the

basis of allocation of such amownts to California in~

frastate operations must be shown.




