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Decision No. 45324 

:3EFORE THE PUBLIC 'tJTILITIES CO~1ISSIOn OF THE 

In the Y~tter or the Application of ) 
~nLBUR LILLIE and EVERETT LILLIE to ) 
sell their stock or LI1LIE T~~S- ) 
?ORTAT!ON COHPA~r!,. INC .. , a corporation,) 
and vaLEUR LILLIE and EVEP~TT LILLIE? ) 
copartners, doing business as LILLIE ) 
TRAl1SPORTATIOm C0!1?ANY, to sell equip- ) 
rnent, ~nd ~'r. VI." HILES and PJ...T L. NOLET,) 
to purcr~se such stock and equipment. ) 

o P I 1-1 ION ....... -.- ....... -

Application r~o. 31968 

&~ order is sought herein authorizing Wilbur Lillie and 

Everett Lillie to sell, ~nd W .. \-/. !I~les and Pat L. Nolet, copa.rtners, 

doing business as Milec & Sons Trucking Service to buy, all the 

icsued and outstanding shares of the capital stock of Lillie Trans

portation Company, Inc .. , and further permitting ".Ililbur Lillie and 

Everett tillie, copartners, doing business as Lillie Trarizportation 

Coopany, to sell, and the said W. W. Miles and Pat L. Nolet, to 

p\;.rccase the automotive equipment designated by an asterisk on 

Exhibit "A" attached to the application. 

Applicants allege that Lillie Transportation Company, 

Inc., is a highway common carrier authorized to transport.genero.l 

¢o~modit1es, with nameo exceptions, between Los A.~geles Territory, 

on the one ~.and, and North Sacramento and Turlock and intermediate 

points located on U. S. Hiehway 99, on the other hand; thD.t Mile:. 

& Sons Trucking Service is a highway common carrier authorized to 

tr~nsport petroleum and petroleum produ¢t~ in tank trucks and tank 

trailers between all point~ and pl~ces in the State of California; 

th3.t ~Jl. ~". YJ.les nnd Pat L .. Nolet own a t'Wo-thirds intp.rest in;· the 

l{otor Tr.?nsport System, 'now o per!!'. t1ng throughout CD.11fornio. e.s.~ . 
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permitted carrier; that Lillie Tranzport.::lt:i.on Comp~Lny, Do copartner

ship consisting or Wilbur Lillie and Everett ,tillie, holds no 

o~erating authority. 

(1) 
A copy o! the agreement of sale, dated Septcmocr 2$, 195'0', 

attached to the application ilS Exhibit "B", proVides in subst~nce 

as follows: 

1. "1. \aJ. Yd.les and Pat L. ~olct will pay to: (0.) Wilbur 

Lillie and Everett Lillio the sum of $198,000 for all the is.sued 

:lnd outstanding stock o.r Lillie Transportation Comp:any, Inc., 

consisting of 1,3~3 shares, common; (b) Wilbur Lillie and Everett 

Lillie, copartne~s, doing businecs ns Lillie Transport~tion.CompD.ny, 

tho sum of $102,000 tor 14 trucks and tro.ctors, 20 semi-trailers', 

20 full tractors (more p~rticuJ.arly described on Exhibit "Aff) 

!'reo and cle~r of any o.nd all encumbrances except tho.t they "IIr111 

~ssume payment ot $148,000, the unpaid onl~ncc now owing. by the 

1ill10$ tor such equipment. 

2. The tot~l purchase price of $300,000 is to oe paid in 

the following m~nnc:r: (a) ~87, 000 wi th~.n ten days of the cf1"ceti VC 

d~tc o~ a~?:rov~l oy tho Public crtilitics Com~is!ionor by: the 

(1) The contract contains the fol10win~ proVision: 

IV 

"It is understood th,~t thero is owninl 1'1'0:%1 the Corporation to 
Lillie the sum of $28,901.,0 as of August 31, 1950. This sum 
is to be P~id by the Corporation transferring to Lillie the 
real property owned by the Corpor~tion and situated .in the 
City of Stockton, free and clear of ~n eXisting obligation 
of $11,039.37 due to the Stockton S.lving$ & toan Bank. 
Li11i12 in turn agrees tha.t they will rcimb~se the Corporation 
for any tax expense accruing to the Corpor~tion as a result 
of the transfer by the Corporatiol'l to Lil11e ot such property 
in cancella.tion of such·ind.ebtedness." Approval ot thc above 
prOvision is not properly the subject of the inst~nt proceeding 
and -..,ill not 'be considered herein. 
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Int0rzt~te Co~mcrcc Co~mission, whichever event occurs lo~t; (b) 

the bD.l~nce in five cquP.l.1 annuc.l inzt:lllmcnts, en.ch of such 

inst.'lll:ncnts to be made on the o,nnivcrs:try of tho date the sale 

is consu."n!'llstcd. Interest upon unp:L1<i b:J.la.ncos.Cl.t the rate of 

five per cent pe~ ~nnu~ shall be paid tog~thc~ with lnztallments 

of p~incipal. Such bal~ncos arc to be sccured by all of the 

stock i:'l p~rClgr~.ph l(~) o.hovc. The interest p.lymcnt and each 

succeeding YC~l"ly inst3.1lmcnt ~lill be paid f1:::'st to 'It,f1l"oul' I Lillie 

.:lnd Everett Lillie, o.nd secondly to Lillie Tro.nsportation Company, 

the copartnership composed of Wilbur Lillie nod Everett Lillie 

in the proportion that $198,000 a~d $102,000 bear to $300,000; 

rcspectiv~ly., 

The following to,bul.'ltion, prepared from Exhi hi t "C"·, 

shows the c.zset:::,' lit.biliticz o.nd net worth or Lillie Tr~,nsportat1on :. 

Co~~any, Inc., as of A~gu$t 31, 19,0: 

Assets 

Current a.szots-
Ca.sh and de~os1ts 
Notos ~nd accounts r0coiv~blc 

Total current assets 
Tangible property-

Carrier o~crnting, ~ropert7 
Less- 'depr~ci~t1on reserve 

Net tangible property 
Intang1 blc property 
Deferred debits 

Total Assets 

Li,"tbili tics :l:1C Net Wo:-th 

Current liabilitie:::-

$ 8,776.12· 
1-3~,172.7Z 

767,994.47 
~73,~45.~2 

Notes ~nd accounts p~yob1c $158,749.72 
Accrued taxes 18,400.58 
Other current liabilitios 14,132.15 

Total current liabilities' 
Equipment obligations 
Xet worth

Cnpitn.l stock 
Surplus 

Total net worth 

Totnl Liabilities 
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134,300.00 
47,246.72 

$140,948.89 

389,649.2'5 
2',723.30 

22,2'1.9.*2 

~'62,.$40·9l . 

$191,282 .. 4; 
189,711.74 

181,546.72. 

$562, 5l+O.91 . 
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Ap:pli·~D.nts ,'lllcgc that at the present time Lillie Trcnc-. 

port~tion Co~p~ny, Inc.; is undercap1t~11zod and without sufficient 

recourccs to enable it to continue to ~de~~~tcly transport the 

incroc.sing volu.'ne of trn.:'fic; that ~r. w. Miles nnd Po.t Nolet have 

advanced $50)000 to thc ~bove-~~ed eorpor~t1on nnd ar¢ prepared, 

if the authority herein sought is gr~ntcd, to make ~ddition31 

adv.:mccs to en~ble such corI'oro.tion to fully discr .. 'lrgc its 

obl1g~tions to the public; that the trAns~ction as proposed herein 

...,111 enable .'1 cor.lsolidation of ma.ny of the facilities now operated· 

b:!thc carriers ~nvolved, will m."l.kc for better use of the equip-
" 

r.lcnt, will e1imin.o.tc duplication cnd effect numerous economics ~nd 

1ncrc~$ed operating efficiency. 

Copies-of the:o.pplic:ltion were served upon such highway 

common co.rricrs ~;s may have had an interest therein. No protests 

to the granting of the application were rcctlived. 

\.;c f1n~ that tho public interest will not be affocted 

2.dverscly 'by approval of the transfer of capito.l stock o.nd property 

:tnvolvcd hc:rc1n. :: The 8.pplic:.tion will, therefore, 'be· gr~ntcd .. 
' ...• 

In t.lkir.g this, o.r:tion 'vIe ~rc m.::tking no finuing of the vo.luo of the 

ztock ~nd·proportyconcorncd. A public hc~ring is not ncccszo.ry. 

o R D E R - ~ -- - ,-. 

An cPl'licoltion h.:lv1ng 'boen filed and thcCommiss1on being 

,,~ the opinion th:.lt tho o.uthority requcst~d should be granted, , 

IT IS:ORDERE.D: 

(1) Tho.t W~ w. Niles o.nd. Pat L. No~et, copartners, doing 

business :lS Milos & Sons Trucking Service, o.ftor the effective 

date ~ereor} o.nd on or before Y~r¢h 30, 1951, may purc~~se ~nd 

hold 1,3~3 ~h~res of capito.l stock of 1illi~ Transport~tionCom~nny, 

Inc. 
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e 2) Tiu\ t :'/i:but<,. :Lillie nnd Everett Lillie, copartners, 

doing business CLS Lillie Trnnsportat1on Com;>~nY', :::.rtc'r the e:f'fective 

d:lte hereof', ~nd on or befor(;) March 30, 195'1, m~y sell nnd trolnsfcr 

to W .. 'vi. Miles D.nd Pr:.t L. Nolet, cop:lrtners, doing 'business .:ts· 

!·!iles & Sons Trucking Service, who mCl.Y ~cqu!ro, the C'.utomotivc 

equipment referred to herein. 

e 3) The sale :lnd. tr~nsfer pcrmi ttcd by paro.gr.~ph (1) 

~nd. (2) hereof sh:!l.ll be 1Il.'ldc in nccord~nce .. :1 th the J:e:rms of the 

contract 0. ttachcd to' the ~pplic,'l tion as Exhi 01 t ItB·!I; provided, 

~0""'0.·/cr, thD. t nothing herein contained sh-lll be construed .'lS 

:l1.1thoriz1ng the tro.nsfcr contcmplo. ted by pc.ragr!lph IV of s.'lid 

c<Jl:'ltr"ct. 

(4) That within 30 dnys sfter completion of the trnnsfcrs 

herein ~.uthorized W .. ltT. Miles, P,lt L. Nolet
1 

Wilbur Lillie nnd 

Everett Lillie s~lll so notify the Co~1ssicn in writing. 

(5) Th~t the o.uthority herein grnntcd sh~ll become 

Q!'fccti ve when y[ .. 'ttl. Miles and Pat L. Nolet h.:lve paid the feCi 

prescribed 'by Section 57 of the Public Utilit1ez Aet •. Except :lS 

h.erein cthcI"Wis\:) cXI>rc~sly provided, this i,rdcr shall 'become 

effective 

. COr1MIsstol~ERS 

..... , 
". 
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