
45326 Decision No. _____ _ 

3EFORE THE PUBLIC UTIL!TIES COr-MISSION OF THE STATE OF CALIFORNIA 

) 
Application of Jesse Costa, Snelling ) 
/later Department ,- to re-establish ) 
rates £o~ the town of Snelling, ) 
Merced County 1 ~li£ornia ) 

------------------------------) 
Application No~ 31706 

Jes~e Costa, as applicant. 

o PIN ION - .......... - ............. 

In this application, filed August 2o, 1950, Jes.se Costa, 

doing business as Snelling Wa~er Works in the town of Snelling, 

Merced CountY r requests an order authorizing an increase in rates. 

A public hearing in this matter was held before E~incr 

Emerson in Snelling on January 10, 1951, and the recora therein con­

solid~ted with that made in re Application No. 31860, an application 

for sale and purchase of the w~ter system. 

The present ratez of $1 and $1.50 per residential zervic~ 

were filed with this Commission on January 29, 1941, and have been 

effective since Ja:tluary 1, 19Lo.l.. It is of r~cord that applic.;mthas 

been charging rates different from those legally on file for five 

custome~s during the year 19Lo.9 and for six customerz during the year 

1950. In addition, 'applicant f 5 books show that no charge has been 

made for wa~er s:.lpplied to applicant's g3rage and tavern.. Such 

irregular practices must cease. Applicant'S re~uest for increased 

rates does not specifically set forth a rate schedule proposal but-­

indicates charges ranging from $1.50 per month to'$6'per month on. a 

flat rate basis. No meter rates are requested. 

The Snelling Water ~lorks consists of a. shallow well, a 

centrifugal pump, a 17000-gallon pressure tank, and approximately 
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3,200 ieet ot ~istribution mains which vary in size from 3/4;inch to 

.3 inches in diameter. Approximately 37 customers, are served, includ­

ing three service connections and one fire hydrant for the County of 

Merced and also including service to applicant's garage and tavern. 

It appears that somewhat less than one-h-'lf the town is, now served 

a.."ld that there are, therefore, about an equal'number of additional 

potential customers. 

At the hearing, applicant indicated that actual and esti­

mated expenses and revenues as set forth in the application were true 

and correct and constituted his entire showing in the matter. He. 

further indicated that Commission engineers had investigated his 

operations and had examined his books, and that their report w~s 

fully acceptable to him. Full reliance will, therefore, be placed 

upon the study of staff engineer John D. Reader entered as EXhibit 

No. 3 in this proceeding. 

The fixed capital of this water system, depreciation 

expenses, and depreciation reserve requirements appear to be as 

follows: 

Item 
Buildi:lgs 
Pumping Equipment 
Pressure Tank 
Distribution Y~ins (Old) 
Distribution rI.ains (New) 
Y.l.iscellancous ~!.:lterials 

Totals 

$ 376.55' 
200.00 
.300.00 

1,000.:00 
83.58 
75.00 

2,0.35.13 
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12 35 
4. 15 

12 35 
10 3;, 
1 ·35 

$10.,76 
1.3.33 
8.57 

28.57 
2 .. .39 

$129.12 
53.32 

102.84-
2$5.70 
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Resu1'ts of' opera.tions for 'the years 1949-19517. AS estimated 

in the staff report, ~re summarized as follows: 

: Item 
Operating R~venue$ 
Operating Zxpenscs 
Net Revenues 

$ 576 $ 822 $ 636$. 906 $ 672' $ 954 
456 472 72S 760 $40 $65 
120 3 50 (~) 146 (1M) $9 

Fixed Capital, Depreciated 1,523 1,523 ·1,462 1,462 1,409 1,400 

Ra'te of Return 7 .. 88% 23.0% 10.0% 6.36%· 

(Red Figure) 

l't is apparen't tha'tc this utili'ty is expericncing .. ~. sub­

s'tantially declining rate of return ane that applicant is entitled 

to relief' in the form. of increased ra.tes. No objection to the grant­

ing of increased. rates as proposcd by applicant has been entered in 

this proceeding. The rates to be authorized heroin will provide an 

estimated rate of return of approximately 6.4%. To the extent that 

the present ratcs dUrer from the roltcs hereinafter prescribed, s.lid. 

existing rates are her€by iou."'ld 'to be unjust a.nd unreasonable .. 

Jesse Costa (Snelling Water Works) having applied to this 

Commission for an order authorizing increases in rates and charges, 

t. public hearing having. been held, the matter having been submitted 

a."ld being now ready for decision, 

IT IS HEREBY FOU~~ AS A FACT that the increases in rates 

and charges authorized h~rein are justified; therefore, 

IT IS HEREBY ORDERED that'Jesse Costa (Snelling Water WO~k3) 

is authorized a.."ld directed. to file 'tho schedule of rates shown in 

Ex..'1ibit A attached to this· order on or after the effective date· 
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Schcd.ule No. ,1 

FLAT RATES -_ ....... -
APPLICABnIT'f 

hpplieaole to .~ wat~r 3¢rvie~. 

TERRITORY 

In and adje.eent to the to'!im of: Snelling" Merced County. 

For ~ resid.ence without garden ............................................. ,; 
For residence with garden arc~ not exceeding 4,,000 sq. !t •••...•• 
For re~idential g~rden ~rea in exce~~ o! 4,,000 eqoo tt., 

per leO ~q. ft • ••••••••••••••••••••••••••••• ~.~_ •••••••••••••• _. 
For ousiness and other eommereial establishments oo ........................ .. 
For, f'rAtertl.A.la halls _ ........................................ ~ ...... , .• 
For tire hydrant serviee, per hydrant ........... ~ ............... ~ ••• w. 
For eOlJnty properties: 

Li'bra~ ............ ." •••• ' ••• ..-••••••• e, ............ " .......... ' ........ . 

Counhou~e ................ ,. .' •••••. " •••• " ••••••• Itl' •••••••••• e" •••••• 

Fire Station ........... ' ................ ,. ............••...••.•. ., .... .. 
The ,:I.bove three connections to includlJ 
irrigation o£ lawn ana gc~on Ar~~~ not 
exeeeding a tottil area or 10,000 ~~. ft. 

For irrigl3.tion 0-£ lAwn .3.nd garden l\.X'Ca3 in exce~~ ot 
10, 000 sq. ft., per 100 oq. it., ..•... _ ........ ..••.• ., ••••....•.• 

SPECIAL OO~~I~IONS 

1. Charges tJ.rC po.y!l.ble InC?nthly in f.ldVMCO. 

2. The above rates o.~ ror~o.eh s~rvice connection. 

EXHIBIT A, 

Per Y.onth 
,$1.50 -

2.00 . 

.. 05· 
3.00' 
3.00 
2.$0 

2.00, 
2.00 
3.00 

.os 
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hereof, and, after not less than five (5) days' notice to the 

Commission and the public, to make said rates effective for service 

render~d or .. and after March 1, 1951, sa.id filing to be oy advice 

letter in q,uadruplicate and in conformity with the Commission's 

General Order No. 96. 

The effective date of thi3 order shall be twenty (20) days 

after the date hereof. 

~ Dated at San Francisco, 

~~O' ,19$1. 

~7&. California, this __ ~~~ ____ day 

of 


