Decision No.

45326 ‘ @M@WM. -

3EFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of Jesse Costa, Snelling _

Water Department, to re-establish .

retes for the town of Snelling, Application No. 31706
Merced County, California ' -

Jesse Costa, as applicant.
OCPINION

In this application, filed August 26; 1950, Jesse Costa,
doing business as Snelling Water Wérks in the town of!Snelling,
Merced County, requests an order authorizing an increase in rates.

A public hearing in this matter was held before Sxaminer
Emerson in $nelling on Januwary 10, 1951, and the record therein con-
solidated with that made in re Application No. 31860, an application
for sale and purchase of the water system.

The present rates of $L and $1.50 per residential service
were filed with this Commission on January 29, 1941, and have been
effective since Janﬁary 1, 1941. It is of record that applicant'has‘
beer charging rates different from those legally on file fér five
customers during the year 1949 and for six customers during the year
1950. In addition, applicant's books show that no ¢harge has bedn
made for water supplied to applicant's garage and tavern. Such
irregular pracvices must cease. Applicant's requesty for increaséd
rates does not specifiéally set forth a rate schedule proposai out
indicates charges ranging from $l.50 per month to-$6 per month‘dn‘aj
flat rate basis. No meter rates are requested.

The Snelling Water Works consists of a shallow well, a

centrifugal pwsp, a 1,000-gallon pressure tank, and approximately
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3,200 feev of distribution mains which vary in size from-B/Lfinch‘to
3 inches in diameter. Approximately 37 custonmers are served, includ-
ing three service connections and one fire hydraﬁt for the Céunty'of
Merced and also including service to applicant's garage anditavérn.
It appears that somewhat less than one-half the town is now served
ancd that there are, therefore, about an equalfnumbe? of additional
potentiél customers. | |

At tné hearing, applicant indicated that aétual and\éSti-
mated expenses and revenues as set forth in the application were true
and correct and constituted his entire showing in the matter. He.
further indicated that Commissioﬁ engincérs had investigated his
operations and had examined his'books, and that their report was
fully acceptable to him. Full reliance will, therefore, bcvplaced
upon the study of staff engineer John D. Reader entered as Exhibit
No. 3 in this proceeding. -

. The fixed capital of this water system, depreciation

expenses, and depreciation reservc'requiremenﬁs appear to be és

follows:

:kEstimated:Year 1250: Lepreciation (S... .
Ttem :Orig.Cost: Age:Life:Anntal Exp.:Ll950 REsScIve:

Buildings $ 376.55 12 3 $10.76 $129.12
Pumping Equipment 200.00 L 1 13.33 53.32
Pressure Tank 300.00 12 35 8.57 102.84
Distridbution Mains (0ld) 1,000.00 10 35 28.57 - 285.70
Distribution Mains (New) 83.58 1.3 2.39 2.39
Miscellaneous Materials 75.00 - - -

Totals ©2,035.13 63.62 573.37
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Results of operations for the years 1949-1951,'a$ estimated

in the staff report, are summarized as follows:

: Year LOL9 :  Year 1950 : Year 1951

:Under :Under :Under :Under :Under :Under

:Pres. :Prop. :Pres. :Prop. :Pres. :Prop.
Iten :Rates :Rates :Rates :Rates :Rates :Rates

Operating Revenues b 576 % 8225 6365 906 % 6728 954
Operating Expenses L56 L72 728 760 840 865
Net Revenues 120 350 (92) 146  (168) 89

Fixed Capital, Depreciated 1,523 1,523 -1,462 1,462 1,400 1,400
Rate of Return 7.88% 23.0% - 10.0% - 6.36%

(Red Figure)

It is apparent that this utility is experiencing 'a sube
stantially declining rate of return and that applicant is entitled
to relief in the form of ihcreased rates. No objection to the grant=-
ing of increased rates as proposcd by applicant ﬁas been centered in
this proceeding. The rates to be authorized herein will providc'én
estimated rate of return of approximately 6.4%. To the‘éxtent.that
the present rates differ from the rates hereinafver prescribed, éaid

existing rates are hercby found to be unjust and unreasonable.

Jesse Costa (Snelling Water Works) having applied;ﬁo this
Commission for an order authorizing increases in rates andlcharged,
& public hearing having been held; the matter havihg bee;'submittgd
and being now ready for decision, | |

IT IS HEREBY FOUND AS A FACT that the increases in rétes

anc charges authorized herein are justified; therefore,

IT IS HEREBY ORDERED that Jesse Costa (Snelling Water Works)

is authorized and directed to file the schedule of rates shown in

Exhibit A 2tvached to this order on or after the effective date
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Schedule Neo. 1
FLAT RATES

APPLICABILITY

Applicable to all water service,

TERRITORY

In and adjacent to the town of Snelling, Merced County.

RATES '
' Per Nonth
For small residence without garden .e..vevsecevescsscecesosavonone  BL.50
For residence with garden arcn not exceeding 4,000 8Q. ft. .vvunn. 2.00.
For residential garden area in excess of 4,000 sq. ft., ‘
mr loo aq. ft.‘ .IllI'O'."I.ll...O-.l.-..l-IOIO--”.l‘...’.l“l.' .OS
For business and other commercial @ 9tablishments ceoveveccecsescess 3.00
For fraternal RAlls .ueeecaresvsverccnnceesscriansovrosocorecsenes 3,00
For fire hydrant $Crvice, PEr BYUTSNT cveervrvcreccossnssrenscenses 2.50
For county properties: ;
LADIBYY eecrcetvenncnvorsorsasssasroscaranransascacssosvonsnnas 2.00
COUTLRNOUSE severecnrorsnsenrcenrrovscrensnconsonscncasssononnee 2.0C
Fire Station LE SN NN NN AN NEFINE NN N Y ] soesapadparenssm BOw
The abeve threc conneetions to include '
irrigation of lown and garden arcas not
exceeding a total area of 10,000 sq. £t.
For irrigation of lawn and garden areas in excess of
10,000 sq. ft., per 100 5G. £, eoevravserevsscovcarsnsacnnson .05

SPECIAL CONDITIONS

L. Charges are payable monthly in advance.

2. The above rates are for each service connection.

EXHIBIT A .
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hereof, and, after not less than five (5) days' notice to the
Commission and the public, to make s2id rates effective for service
rendered on and after March l; 1951, said f£iling to be by advice
letter in quadruplicate and in conformity with the CommiSSion's
General Order No. 96.

The effective date of this order shall be twenﬁy[(ZO) days

after the date hereof. | :Z%/

\E; Dated at San Franciscd, California, this (o
e, 1951.

;/k‘

LDy 4L[//

ommishioners.




