Decision NO.M ‘ @RUQB%&

BEZFORE THZ PUBLIC UTILITIZSS COMMISSION OF THE STaTE OF CgLIFORNIA

)
In the Matter of the Application of)
EL SQLYO ATZR CO., a corporation, )
for an order authorizinz it to %

]

Application No. 31333
1ncrcase it's rates.

D. F. Koetitz, for applicant.

El Solyo Vater Compuny, a corporation, by the above-
entitled application filed april 26, 1950, and amended on
December 4, 1950, requests an order of the~Coﬂmission‘authorizing
it to inercase its rate for water service from p3 50 per acre
foot to 5L per acre foot. Irrigation service is rendered by‘this
utility to 17 customers lecated near Vernalis, in Stanislaus
County, California.

A public hearing on this application was held before
Examiner Zdwards on December 19, 1950, at the office of thg )
£l Solyo Ranch, Vernalis,‘California. At this hearing, appli-
cant's vice preg;deht testified that because of increased costs
of labor, materials, and unforeseen cost of weed con*rol bince
the time the rate was originally set in 1948, a rate of ;4 per
‘acre £o0t i now necesoary.

The EL Solyo Waver Company was organized pr;murmly for
the purpose of dmvert;ng, pumping, and distributing water to the
various portions of El Solyo Ranch owned by E1 Solyo Ranch Company.
The service area comprises seme 4,500 acres, about half of‘wﬁidh’
has been sold by the ranch to small individual customers., wﬁter

is obtained {rom the San Joaguin River by a pumning plant consisting
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of four electric motor-driven centri’ugal PUIADS whicﬁ‘elevaté and
deliver the water in the main canal extending °outhweuterly along
North Road. Five pumping plants consisting of electrically driven
céntrifugallpumps, which lift the water by suecessive stages, are
located alonz this main cahal. Ir addition to the main canal,
there is an extensive system of ditches and'pipe lines by which
water can be distributed to the entire service area. Therc is also
a system of drainage canals throughout the territory served.

In substantiation of the neced for highef raves, appli-

cant introduced as Zxhidbit No. 1 a copy of the result s of

operation for the vears 1949, 1950, and estimated 1951. Also

shown on this exhibit was the original estimate for a normal
season as presented under Application No. 29341 in 1948, Appli~
cant's showing may be summarized as follows: |

Original Actual Years Sstimate

Estimate Iggg 1255 for 1251

Acre Feet Delivered 5,800 ¥ 300 W5 OOO
Average Rate per Acre Foot $ 5 65 3 3.50 & L.0D
Revenue 56,700 53, 379 , 60 ,000

Total z penses 43,925 AB LE2 . 62 51 250
Net Income 12’ , 775 L, 897 ' : 8,750
In order to learn what effect the proposed rates would
have upon the e¢arnings of the system, an engineer in the"Hydrauiic
Division of the Commission staff made an investigatio“'bf the
operations of this utility and submitted a copy of hiu report in
evidence as Exhibit’No. 2. The results frOﬂ the staff cngineer s

report follow:




Zstimated
Year 1950 Latimated Year 1951

ave per. acre Foot %3.50 $3.85 54,00 -
Water Delivered - Acre Feot 14,320 L, 7OOH 13 700"
Operating Revenue 2 50, ’191 3 52 7L5 Sl s 800
Operating Expenses: )
Pumping 23 003 22,072 22 ,072
Trans. & Distridbution 8, ' 861 8 861 : g, '86L
General | 7 557 7 557 7 557
Taxes , 3, 1275 h 199 L, 1995
Deprecintion 3,}00 5,615 g,élﬁ o

Total Expenses 45,996 47,304 L7,830
Net Operating Revenue 43295 5, LLL 6,920

Rate Base (Depreciated) 160 589 157 939 157, 939 |
Rate of Returm - 2.61% 5159

The engineer's cstimate of water to be delivcred and
, revenues in 1951 under the 54 rate iz below the applicant's
estimate LY ncarly 109, which delivery f{igure consiatQ 6f an
m%verag* of the years 1948, 1949, and 1950, while the apvlmcan“'*
figure is nearly as great as the 1949 actual deliveries. The
engineer's estimate of expenses correspondingly is 533,370 below
applicant's, and net revenue 51,830 below.

Applicant's showing of 28,750 net income at 2 oL per aere
foot rate Cor estimated yeart 1951 represents a rate of return of
5. sp-oq depreciated rate base of $5157,939. The utility-has been
able to finance itself by selling stock to the ranch company. The
ranch, in turn, can borrow mon¢y from a bank av 5% interest.

Under such circumstunces, & rate of return of 5.5% does not appear

unreasonably high for this utility.

Considerable interest was menifested at the heering by
custoners, with many appe aring, but only two offering any ob- -
jeetion to the proposed increase. One customer statcd that the
proposed rate is 2 little highvand it would cost 412 to-913~per '
acre to irrigate & crop during the season. Another customeﬁ
vestified . that the ratc in the ncarby'west S“aniélaus Irrigation |

District was $3.75 per acre foot and in thu Banta=-Carbona Distrmct .
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was $3.50 per acre foot. Applicanﬁ's manager objected to those
{rrigation district rates being used as a guide to'a proper rafe
1evel herein because of differences 4in methods of financing. Also
irrigation districts are not subject to all of the taxes which

a privately financed public urility must pay.

The ranch manager testified that for his part~time services

of munaging the water usility, he is paid 8350 per month, and the

employces who devote full time to operating the punps and tending

the ditches receive 5250 per month plus-housingvf.alc42£22;&~34 J

v

ORDER

EL Solyo Vater Company huving applicd to this Commission
for an order authorizing certain increases in rates and charges,
a public hearing having boen held, and the-matter having been -
submitted for decision,

IT Is EZREBY FOUND a3 & FaCT that the increases in
rates and charges wuthorized herein are Justified. To.the'extent
and in so far as the present rotves differ from those authorized-

in this deeision, the present rates are unjust and uareasonable;




IT Is HERSBY ORDZRED vhat applicant is zuthorized to file
in auadruplicate with this Commission after the effective date of
this ordur, in conformity with the Commission's General Order No. 96;
the schedule of rates shown in Bxhibit A attached herevo, and afver
not less thun five (5) days' notice to the Commission und thc publié;
to make said rates uffcctxve for service rendered on nnd‘after |
norch 10, 1951. -

The effcetive date of this order shall be twe ey (20)

days after the dete hereof. S | | z;

Dated at San Francisco, Cnlifornia, this Lv .

day of ./, , 1651.
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Schedule No. 1

ToRICATION SERVICE

APPLICABILITY

Applicable to all irrigation water service rendored on a measured basis.

TZ=RRITORY

Vithin the entire service area, in Stanislaus Cowrty.

RATES

For all water delivered from any ditch or pipe
w: acre :oot .-O...l....t..l"‘..".l‘l.l......'.l'.....‘. %L.oo




