
A.32071 Mr.fW e 

15334 Decision No. ___ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
SOtJ1'HERI CALIFO:RNIA EDISON COMPANY, . 
a corporation, for authority to ) 
issue and sell Xhirty-Five Million • 
Dolla~s ($35~OOO,OOO) aggregate ) 
princi pal amoun. t of its First and • 
Ref'unding Mortgage Bonds, Series C, .) 
Due 1976, and to issue and deliver : 
to Harris Trust and SaVings Bank and ) 
Security-First National Bank ot : 
Los Angeles, as Trus.tees, an indenture ) 
supp1em~ntal to the eXisting Trust : 
Indentur~ dated as of Octo·ber 1, 1923 ) 
as amended and suppleme.."lted. : - ... _r __ ......, _____ .... __ .- ~ ~ ~ -. ...... ) 

Application 
No. 32071 

!his is an application for an ordc~ of the Co~ssion 

authorizing Souther.n Califor.nia Edison Comp~y (a) to issue and sell 

at competitive bidding, $35,000,000 principal a~ount of its First 

and Ref"und1.."lg Mortgage Bonds, Series C, Due 1976, tor the purpose 

of pay-lng 'promissory notes and of reimbursing its tr(::asury; (0) to 

invite the submission of written sealed bids for the pur cnaseof 

such bonds at least £1 VQ days prior to the date set for opening of 

such bids; and, (0) to c):ecute and deliver a Ninth Supplenental 

Inden turc. 

Applicant is a California eorporat1on engaged in th~ 

businesz of generating, tr3nsmitting 3nd distr1butingeleetric 

energy for liglft, heat and power in the central Clnd S01lthcrn ~or

tions of the state.. It has rc?ortcd i ts oper~ting revenues, net· . 
income and. number 0 f customers for the l~st five: yoo.r:;., cs follo'Ws: 
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1946' 
1947 
1948 
1949 
1950 

Operating 
'Bev~.nues 

$ 7:3,276,833 
84,877,287 
95,578,985 

100,135,05S 
104".697, 122 

Net 
Income 

$11,l95,235 
ll,329,747 
ll,889,295 
l8,939, 787 
19,6581 025 

" 

Customers 
Dec. :31 

696,33'5 
765,326-
834,677 
890,592 
951,252 

Ey.hibit A tiled in this proceeding shows c.ssctz, liabili-

ties <m<i :let worth as of Dccc:mbor 3l, J.950, e.s follows: 

Assets 

Utili ty p~.~t 
Other property ~d investments 
Current c.ssets -

Ca.sh and deposi ts 
Notes andacco'U.."'lts rocci vC'.'blc 
Matori~s ~d supplies 
Prepayme.."'l. ts 

Tot.:.l: curre..-"t assets 

$ 7,18'2 1 873'.10 
9,083, 683:.45 

14,,286,512.39 
2. 26lr. 22S:.71 

Unamortized debt discount :md expense 
Other ~ork in progress 
Other deferred debits 
C~pit~l stock expense 

Tot",l 

t1a'0111 ties and Net t,!o:r:th 

Capitc.l stock 
Premium on capital stock 
First and rofunding mortgago bonds 
CUrrent liabilities -

Note s p~Y:lble 
Accounts payable 
CUstomers 1 eeposits 
Acc!"'U,cd lic.bili ties 
Other, 11a'o11i ties' 

Tot.ll eurrent li::.bilities 
Deferred ·credits 

$12,000;000#00 
10, 543,,727 p13 

577,830.,50 
26, 02l, 09'6. 2; 

596,792'·93' 

Rcs~rvc for depreCiation of electric pl,~t 
Other reserv<:c 
Contributions in aid of construction 
Surpl'U.s 

Tot 0.1 

·32,817,297 .. 65 
4, 05,;,,284'.46 
2, 802,372".;31 

,4,640·,272.41 
2,747.875.6'7 

i 6tt5 • 82;1;'r;}~ .lA 

$242,415,147.02' 
6, ;36"O,4:3,~ 7'3- . 

203;,000,000.00 

49 1 739'1445 .. 91 
1,'467,992.27' 

l11,7;7,,741.91. 
9,3'''121,669.00: 
2, 559',783'.56 ' 

19! 042" 2~1. 76 

~64.5, 821-,--111 • .l6 

Heretofore cpp1icant h::.s ~xecutcd a trust indenture d~ted 

as' of October 1, 1923,' end eight subsc:!qucnt indentures· supplemental 

thereto, and pursuent to the terms thereof, ho.s issued ~nd now 'has ' 

outst~ding first ~d refunding mortgage bonds, ~s follows: 
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Seri~s of 3 t S, D'J.C 1965 
Series of 3~rS, DuE: 1964 
Series A, Due 1973 (,,-liS%) 
Sories E, Due 1973 (3%) 

Total 

$l08~OOO,OOO 
30,000, 000 ~ 
40,000,000 
25,000;900 

i203,000 .. 000· 

Applicant now proposes to cxc~te ~ Ninth Supplementc1 

Ind.enture end to issue .md sell at competitive bidding (J, new sc-rics 

of.' bonds" to 'be dcsigno.tcd :J.$ Fj.rst and Refunding Mortga.go Bonds" 

Series C, Du.c 1976, which 'Will 'be d~ted c.s of FcbrullXj" 15, 1951.1 will 

"000.1' interast at a rate per onnum to be spt;:'c:t!icd in the bia to"co 

accepted 'by the company tor the purchase of the bonds" and 'Will 

mature' Fobru~ry 15, 1976 .. 

Applicant reports that it, 'Will have need for the proceeds 

to be r0ceiv~d from the so.10 of its 'bonds· to pay' ou~st:lnding . shoX't

term notes, which i t es,t~llatcs, will :).gg:ree~to $19, 500,OO~ at the time 

such proceeds o.rc Clvailablc, and to reimburse its trc.;lsury'for 

I:loneys expended from ·income or other sources not secured by o'r ob

tainee. from the issue or securities. In support of 1 ts 'request' it 
, 

sets forth.,. as shown 1n zome det~il 1n Exhibit C, that':),s of Decem.-

ber 31, 1950" it held expendee $42,930,600.46- for construction 

puxpos~s for which it haz not 'been reimbursed ~d it estimates th~t 

during 1951 it will be called'upon to mzkc, plantaQditions in the 

ager~gc.te amount of $62.,590,,274 ~d during 1952 in the aggregate 

~~ount of $58,000,000, a total tor the two years of not 1cs~ than 

$120,590,274. 

App11c~trs construction program during 1951 and 1952 in

cludes the completion of ~ new hydroelectric plant being built on 

the S~ Joaquin River, known as Big Creek No.4, which ~ll contain 

generating units With a total n~e pl~te rating of 84,,000 kilowatts; 

the construction of ~ steom generating plant to be loc.n.ted in SDn 
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Eern;).rdi."'lo County, to 'be known as the Eti w:mdo.. Stc:lm Stn. tion" 'W'".i th 

t'"1'I'O units in1 t1ally to be installed hnvmg ~ nome plate. rat1ng of 

100,000 Y~lowatts; approxL~ately 62 ~les of 220 kv trznsmission 
, ' 

line between Et1'W'cndo. and the Highgrove, Barre <:md Lighthipc sub

stations; a n~ substation known o.sthe Center Transmission Substa-

t1on, ~d approximately 28· miles of 220 kv transmission lines 

co~~cct~g said subs~tion ~th existing fncilities; together ~th 

the completion of o.pproximo.tely 13-.3 miles of: 2~O ltv trcnsmiss10n lino 

from the new' Big Creek No. 4 plant to Mllgunden SUbstation. 

Of the: t:otal estimated expend1 tures during 1951, a.'1lount1ng 

to $62" 590,274"".,~<:p"plicant estimates that $2,006,065- 'Will be provided.. 

by ~atcrials re~ovcred from pl~t retirements ~d $l6)OB4,209.from 

internal sourccs, le:lving :l bcl;mce of $44,500,000 'Which must be 

obtained from the sale of securities mld which 'Will be provided in 

part through the is sue of the bonds covered by this app11c~;t1on. The 

effect of such iszuc on "'pplican:t T s capital structure is shown :1.n the 

following t~bul~tion: 

Bonds 
Pref~rrcd and preference 

stoc~ 
Equi ty capital 

. Total 

D~c • 23:., 19'50 

43% 
30· 
27 

100% 

Pro F2rm~, 

47% 

28 
.2.2'. 
100$ 

A rc"v.J.i.'P.w of the application clc:!rly ind1cn.tes that th~ 

iszuc ~d sale oy c.pplic~t, of ~ddi tion~l secu~5.ties, is necess~ry to 

enable it to improve itsccsh position ~d to meet in part its 

capital requirement's" :md th~t the issue of the bonds .c.t' this time 

as noW' proposed is 'Wo.rrDlltcd. 

The Commission having considered the' c.bove·e.ntitled 

matt~r, and bei::.gof the opinion that. 3. public hearing thereon is not 
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necessary; th~t the application should be granted, as herein provided; 

that the money, property or labor to be procured or paid for through 

the issue of' $35,000,000 t:rf' bonds is reasonably rcq,u1red by, Southern' 

Ctolii'orn.f.Cl Edison Comp~y ror the pUl'poses indic~ted heroin; ~d 

that such. purposes, other th..:rn accrued interest, ~rc not, in ,'Whole 

or in part, re~son~bly ch~rgeable to operating expenses or to income; 

trJ.erc£ore" 

IT IS HEBEBY OWERED .:loS follows: 

1. South~r.n C~lirorni.:lo Edison Comp~y, ~rtcr the effective 

dc.to hereof Mel on or 'before April :30" 1951, ~y issue tnd sell not 

exceeding $35,000,000 or its First ,zmd Refunding Mortgage Bonds" 

Series C" Due 1976, such sr.le to 'bQ m~dc at ~ price to' be fixed by 

~c Commission in a suppler.ental order in this proceeding. 

2. Southern. Californi~ Edison Comp:m:y sh",ll invite the 

su~ssion of written sealed bids for'the purchase of said bonds,. 

such inVitation for bids to be published at le~st five (5) o.2.ys 

prior to the d~te set for the opening of s~id b1ds_ 

J. Southern. Co.lifornia Edison Company may execute c.'"ld 

deliver a Ninth Supplcroent~l Indenture in, or ~lbstanti~lly in, th~ 

same :'or.n as that filed in this proceeding <::no. designc.tcd Exhibit 

3-a-33. 

4. Souther.n Cclifor.nia Edison CO~p~~y shall use the ,1'0-

coeds, to be received from the issue and s:::.le of said $J5"OOO,OOO, of' 

bonds for t..~e purposes set forth in its application. The accrued 

interest may be used for gcnorc.l corpor~te purposes. 

5. Southern C~lifo:rnio. Edison Comp~y sho.ll file 'With· the 

Commission monthly reports showing the ~ount of 'bonds 1ssued ~d 
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," 

sold und~r th.~ c.uthority herein gro.nted, the nomo, or names, of those 

to whom. the bonds were sold, end the price ct which they were sold, 

together with a stc.te.."O.cnt sho'W'ing the pUI"lJoses for 'Which it expended 

the proceeds, the first of such report~ to b~ filed on or before 

Mn.y 25.1 1951, ~e su'b5eq,uent reports to :be filed on or before" the 

25th dc.y or each month therecttcr until all of the bond proceeds hzvc, 

"ce<::n cxpone.ed. 

6. The ~uthority herein grnntGc. to issue e.ne. sell 'bonds 

"flill become offective when the Commission 'by a suppl'ement~ order h~s 

flxcd the price ~t which soid bonds ~ay 'be sold, and when a,p11c~t 

h~s p~id the fee prescribed by Section 57 of the Public Utilit1es 

Act. Tne ~uthority herein gr~ted to invite bids for the purch~sc of 

said bonde ~nd to execute a Ninth SUpplemental Ind~ture is effective 

upon ~~e dctc hereof. 

7. Within thirty (30) d~ys after the issue and sole of 

said 'bonds, Southern California Edison Company shall file'with the 

Commission ~ co~plete copy of its rcgistrotionstatcmcnt including 

tAo cyb1b1ts re£errcd to therein, except such exnib1ts ~hich hcrcto~ 

fore h~V0 been filed ~th th~ 'Commission-

8. 'Wi thin six (6) months c.fter the issue and sC!.lc of s~.icl 

S35,()OO,OOO of bone.s, Southern Co.l:l.:f'orrJ.io. ECUS01'l Coml'M.Y sh~11 file 

'Wi th the COD'lJ:Ussion c. stc.tem.ent showing in so~c clet:::.il the eXl'cn,scs. 

in~rrcd by it incident to such is~e ~d s~lc, ~d the ~ccount to 

which such expenses were ch:::.rged. . . -;drJ' 
Dated ;:l.t Son Francisco, Cc.lifomic." this _0 - dc.y of 

Februz,ry, 1951. 


