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- BRIGIRAL
Decision No. _45339 * pREERLe e
DEFGRE THE PUBLIC UTILITIZS COMMISSION OF THE STATE OF CALIFORNIA

Ia the Matter of the Application of. )

SOUTHERN CALIFORNIA FREIGHT LINES and )

SOUTEZRN CALIFORNIA FREIGHT FORWARDERS ) Application No. 31809
for authority to publish less than ) (Amended) -
rinizum rates under provisionu of ) -

Section 13% of the Public Utilities Act.)

Appearances
H. J. Bischoff, for Southern Calzfornia

Freight anes ané Southern.California
Freight Forwarders, applicants.

QRPINIOX
Southern California Freight Lines and Southern Californis

Freight Forwarders are California corporations engaged'in the ‘coxmon

carriage .of property as a highway common qarricx'and as an expreséf
corporation and freight forwarder, réspectively. They seek\authdrity
$0 assess lesser rates than the applicable minima for'the transpéfta-:
tion of canned foodstuffs from Hemet to destinations 3Ovt01200:miles
distant from Hemet. o | |
°ub*ic hear*n; of thc natter was had before azaminer

Abvernathy at Lov Angelea on Wovcmbcr 22 1950. Ev;dcncﬁ was: sub— ,
aitted by appl‘cdnzf’ prc idﬁﬁt dnd by thc prosidcnt of the Hemev
Packmng Company. | |

‘“ . The reduced ratcs wh;ch applicanto propose to cgtablish |
would pr1¢arily bencfit the ncmot Packing Company. This comoan/ |
proccsscs and cans fruit~~ vegntablys and olive oil It packs all of
he canncd goods that are producca in Hemct. Its shipments ‘of. canned.,
gooda rangc *rom 20 to 29 m;l ien pounds annually. The greater:part'(

o:,itg pment~ move £0 deot;natxona in southern Cal‘fornia.‘ The
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company’s prineipal market is in the Los Angeles gengr;l arca and

adjacent points cast to Redlands and San Bcrnardino.

The packing company's prcs;dont tcstifiod that nis
company's opcrationg are resulting in substanzial losscs whicn he
qttributed to a diminution of near sources of supply of raw materials
because of subdivision of orqhards and fields in the Hemet1$rea and

necessary reductions in the salcspricés'of his cdmpany’°‘produéts

meet competition. EHe assorted that if the homet Packing Companj
s o swrvive it must effcet all possible reductions in:operatipg
costs. | |

Applicants transport a large part of the cémpany's ship~“
ments. Thelr president testified that they canﬁpt afford-thé loss
of the traffic which would follow from di continuhncc of thc packing
company's ‘eperations. He cxplained ghat the d;rhction of the tra”fic
nandlca by applicants is predeminantly outhound from Los Angolcs.

Tnc shipments of the packing company to the Los Angeles genarul ares
provide pay loads for vehicles which otherwisé would roturn from
thelr outbound trips cither empty or only partial’ytloadéd. Assert-
edly, the traffic 4s desirable also becausc it movca rurulurly and
because the individual packages are of dLCh woxght that thoy can nc
handled more ceconomically than ¢ can packages which ususlly m:yc up
sn¢pmenta of othor typos of freight. Applic s’ witﬁcs aid,
effect5 that the lower rates which arc pr0poscd hercin are. gougnt as -
a measure to assist the packing company to overcome it~ lo es and

theredby to assure to applicants the continuation of its.traffic.
L

The total arca which comprises the packing COMPLnY 'v principal
market corresponds subs thntmally to that deseribed in Southern .
California Freight Forwarders Loeal Bxpress Tariff as "Los Angeles
Basin Territery.'” ‘ -
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The rates which applicants seey~to‘estéblish are apfrbxi—
mately § percent less than the minimunm rates cor ‘shipments of
18,000 to 22,000 pounds; 15 percent-le than the mindmum rates for
shipments of 28,000 to 32,000 pounds; and 32 percent. less than the
winimim rates for sh;pmenta of 382000 to 42,000 poundu, Vehicle
locading of shipments transported ét tae sought rétés would be@dbne
by the shipper. Snipmeﬂvs weighing in excess of the Specified
weights would be °ubJect to the rates for the nexw higher wezghx
bracket or to the rates otherwise applmcuble,‘wh;gneve: would re-
sult in the lower charges. It was explained that the weights'which”
are specified represent quantitics that can be tranépdrted'most'
econonmically in the vehiclé units.2 |

?igures were submitted by applicants’ preéiéenﬁ tb shc@”thé
cost of the service involved. The co;t figufes nad been dev&iopéd |
from a cost study of his companies' operations in 1948. Certa;n ot
the underiying cost figures were inereased by 1O percenx im order td
allow for increases in operating costs s;ncellQMB. L;ne-haul costs
were developed on a one~way basis. The witness %as‘confidént”thaﬁv

. the soughvt rates would be sufficiently compehsatory;' Hé calculafeé |
that they. Jaald resvlt in earnings aeforc al*OWﬁncc Lfor income tafe,
as indicatcd by an opcrating ratlio of 93 nercent.

Nq one appearcd in opposition to applicanxS‘ proposal.

The reeord 15 cenvineing that aprlicants are faced withjth
loss of traffic essential to their operaﬁions, It 45 evident thatw
the sought rates are deemed by applicants to be the maximum that can.
2

Applicants also pronese a2 scule of chargeg for split delivery which .
are lower in some cases and higher in Obu¢ra th¢n_th000 which would =
apply otherwi'e The propos ¢é chargc would apply €0 synlit delivery

' A shipments nsported 2¢ the sougnv rdtes. Ih¢ charges would vary .

' with tac vc;g t of the shipment, the xnumber of component parts in
the shkirment, the weight of cach component part, and thc di,tancc
over which the transportation is performed.
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b¢ assessed Qith the prospeéts of retaining the traffic. Whefc the .
rates would ﬁrovo adequately compensatéry for‘the‘sérvicéé invélved;
clearly they would not durden other traffic under the circumstancés
shown herein, but would contribute to the success of applicants! |
total transportation services. In view of the load faéfcr pé:’
vehicle-trip which the packing company's shipmcnts'into’Los Aﬁgeles
Basin Territory cnadle applicants to achieve, it appears that thc‘
sought rates would be sufficient for such shipmehts. With respect
to shipments to other southern California destinations, it appears
that the'tranSportation iz performed under difforent conditions and
that opportunitics for maintaining the same‘avc:agc load factor that
obtains in the Los Angeles Basin Territory are less favorabic;' it
is concluded that for shipments to these other destinationsé the
rates have not been shown to be sufficient and reasomable. -

The charges vhich are proposéd for Shipmcnts‘deliﬁcred on a
split delivery baéis under the proposcéd rates should not;bc'aufhor;
Lzed. They are subjeet to such conditions that it appéars ccrtéin
that 1t would be'difficult To make a corredt determinatibn Qf the
charges applicable to the various shipments. -Mbrcovef5 in o momber
of instances the sought provisions would result in higher'total]
charges for designated units of service than would beo dpplicable for
greater amounts of service under alternative provisions of dpplié
cants' tariffs governing split delivery shipments.

Upon careful consideraticn of all of the facts dnd circun=
stanccs‘of record, the Commission is of the opinion and finds ghat |
the rates which arc zsuthorized in the follcwing ordef are juétifidd.,
by transportation conditions. To this extcht-tho,applicationvwilL bc.
granted; in other respectS;it will be denied. Sinee thc;cdnditicné'
upon which the authority norein granted arevsubjcct to;changc atxdhy 
time, the authority will de limited in durétion to-one'yd;r,bﬁtwill
be made subject to carlicer canccllafion or‘other chango-shdﬁld‘é;r;"

cunmstances warrant.
_u.
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Puﬁlic hearing having been had in the above-entitled ﬁ:oﬁ
ceeding and bvased upon the evidence reé;ived ané upon the'conclusions
ané findiﬂgs set forth in the .preceding opinion,

IT IS HEREBY ORDERED that Southcrn California Frcignt

Lines and Southern California Frelght Forwarders oc and they are
hereby authorized o establish and pudblish in their revpnctive tar-
i£fs rates as set forth in Appendix “A" attached hereto ané by tnig
reference made a pard hereof, said rate° to apply for the trangporta-
cion of "Canned Goods and Other Articles' as described in Item

No. 110 series of Southern California Freight_?orwarde:siLogal )
Express Tariff Xo. %, Cal.P.U.C. No. &, from Hemet‘tofpéinfs‘of

destination within the Los Angeles Basin Territory as deseribed in

Rule No. 220 series of said tariff.

I7 IS HEREBY FURTHER ORDERED that the authority herein
granted shall expire one (1) year after the effective date of tLLQW
order unless sooner changed or extended by order of the Commiss;on.

IT IS HEREBY FURTHER QRDERED that in al l other re*pects o
the above-numbered appllcation be and it is nereby dcnicd.

The cffectivc date of this order shall oc twenxy (20) days
after the date hercof. '. ,‘w‘ :
Dated at San Franeisco, Califo;nia,fthis 874 cay of
Feoruary, 1951.- | | | o
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APPENDIY "A" T0 DECISION No. 45339

Rates for the transportation of "Cammed Goods and: Other .
hrticles® as described in Item No. 110 series of Southern Californiz
Froight Forwarders Local Express Tariff No. %, Cal.P.U.C. No. i Irom
Eemet to points of destination on authorized routes of Southera
California Freight Lines and Southern California Freight Forxwarders
within Los-Angoles Basin Territory described in Rule No. 220 serics
¢f said tariff. T S

Rates in Cents per 100 pounds (See Note 1)

Weight per Shipment

13,000 pounds 28,000 pounds 338,000 pounds
Constructive* Maxinum, Maximum, - Maximum,
Miles 22,000 peunds 32,000 pounds 42,000 pounds
— Not ' - -
Over  Over | o Do
30 114 _ X0 e
30 5 12 10% -
25‘ 0 13 by 9
o 45 13% 12 g}- o
)"'5 50 1 2 ’ 2
50 80 15% 1 108
60 70 165 1 N R
70 80 18 15 12
80 90 194 16 | 13 L
90 100 2L 174 B ﬂ
100 110 22% 13% 15
110 120 243 1 15
120 laO 26 20 16? ,
130 150 27% | 22 17%
150 150 29 23 194
150 160 30 ' 24 o 19
160 170 31% 25 20,
170 180 324 26 20k
180 190 33 27 21"
190 200 Chy 23 . . 22

wConstructive mileages as set forth in distahcc tebles
sublished by applicants in conformity with provisions of Decisions
Nos. 31605 and 31606 in Case No. 4246,

NOTE 1. Shipments transperted subject to the rates
herein provided shall be loaded in carricrs’
vehicles by the shipper.

(End of Appendix YA").




