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Decision No. 45339 
EEFORE THE PUBLIC UTILITIES COI~vUSSION OF THE STATE' OF CALIFORl~A 

In the Matter of' th€ App11ca.tion of, ) 
SOUl'F.ElUr CALIFORNIA FREIGHT LINES and ) 
SOUTHERN CALIFORNIA FREIGHT FOR~';ARDERS ) 
tor authority to publish less than ) 
minimuc rates under provisions of ) 
Section 13t or the Public Utilities Act.) 

Appeal"lJ.nc@::: 

Application No. 3~899 
(Amended) 

H. J. Bischoff', for Southern California.. 
Freight Lines and Southern. California 
Freight' Forwarders, applicants. ' 

QJ:llilQ.li 

Southern California Freight Lines and Southern California 

Freight Forwarders are California corporations engaged' in the "common 

carriage ,of property a.s Q. highway common carr1,er' and as an expre,ss' 

corpora.tion and freight forwarder, respectively. They seek authority 

to assess lesser rates than the app11?~blc minima tor the transporta- : 
. 

tion ot canned foodstuff's from Hemet to destina.tion,$ 30 to, 200 miles 

distant from Hemet. 
',' , 
'" ,'I" •• 

Public hear:lne of 'the matter was had before E:r..aminer 
,I •• ,. 

AbQ::na.thy at. Los' A!'lgele·s on No~omoer 22, 195'0. Evidenco was, sub7 
:nitt0doyappl!cant~' pr~sid.ent anI! by the president of tho Hemet 

Po.cki'nS Company. 

Tl'lO' roducod Jr.:ltes whi,eh applicants propose to establish 

"Tould pri:;:ar1ly benefit the Hemet Packing Company. This, company 
, ' 

proce~~cs ana cans' fruits .. veg~tablos and olive oil. It pac!-:s all of 
, " , " ," . . .. ~ .. 

th~ canned goods tr~t :lrc producca in Hemet. Its shipmcnts"/or eannf:cl. . 
. / 

goods range, from 20 to Z5ltilll<m pounds annually. Tho g:r:~a tel" part 

o,f:!.:essl'lipmc:lts move to dc~tinat:tons in'southern Cal'!.fornia. The 
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companyf s principal market is in thcto's Angelcz gener?l area and 
1 

o.djac(lnt ~oints cast to Rcdla.."lds and'San :Bernardino. 

Tho packing companyts president ~cstiriod that his 

cv=panyfs operations ar0 resulting in subst~nt1al losses Which he 

:..ttributed to Do diminution or near sO·l.ll'ces of supply of raw .rnat'crials 

because of subdivision of orchards and fields ,in the Hcm0t area. ~ 

to necessary re,ductions in the sale:; pricos or his companyf s products 

to moet competi'cion.. He assert~d that it the Hcm~t Packing Company 

is ~o s"J.l'vivc it must effect :loll possible roduct1ons in'operating 

costs. 

Appllco.nts transport a lar~o pc.rt or the company's ship ... 

ments. Their presidcnt t~sti1"1od tl'lat,thcy cannot aftoX'd the loes 

or the traffic "rhieh ... ,ould follow from discontinuc.ncc of: the po.c~ins 

COll1po.n~rt S 'operations.. Eo explilinod tl'lQ,t 'che d:tr~ction of the tr~{i'fic 

handled by applic~nts is predominantly outbour.d from tos AnCelos. 

The shipments of tho packing compa.."lY to, the Los Angeles general arc~ 

p:::,ovidc PIlY loads :Cor vehicles which otnorwise wO"Jld :"cturn tro::n 
, 

their outbound trips ei thor ~mr>ty or only pnrtiCl.lly loO-de,d. Assort­

cdly, the tr:l.ffic ·is de:s1ra'blc t:.lso because it. moves r0gulC'.rly .me. 
, ....--, 

" ' 

bocause the individual pa.CY...?gcs :lI'e of s'Uch ,,"loight th.:l.t' they cOon ':o'e 

handled mor(: economically th.:l.n cnn po.ck:igos \·!hich usua.lly !lU'.kc up 

shipments of othor types of freight. App11c~.nts' ~'itn<:ss said, -in 

erfect; that the lower rate.s i"hich are proposed herein Core, sough.t a~ 

:l. mCllsurc to assist the pa.cking co~pany to ovcrco~c ito losocs ~nd 

thereby to a.~s'Ure to a.pplico.nts tho continuntion of its tro.tfic. 

1 
Tr.o to tOol 0.1'00. i·rh1chco:mpri'sos the: pD.cking compc.ny1 s princip:u' 

market corrosponds suostClntiOolly to thzlt doscr'io0d in Southc:::on, 
C.:tlii' ornia PI' eight F or~'c.I' dol's Loco:l Expr c ssT o.rifl" as TI Los Angel\;) s 
Bnsin TOl'ritory.u 
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The rates which applicc.nts s;ek to- ~stab11sh are a,pron­

rnatcly 5 percent less than the minimum rates for 'shipments of" 

18,000 to 22,000 poundc; 15 percent 'less than the minimum rates tor 

shipments of 28,000 to 32,000 pounds; and 32 percent loss. than the . 
miIumum rates for shipments or 38,000 to 42,000 pounds. Vehicle' 

lco.ding of shipments tr.;-.nsported at the sought rates would oe~don~ 
" 

by the shipper. Shipments weighing. in excess of the specified 

weightsviould 'be subject to the :::oates for the nex-c hieher weight 

bracket or to the rates othel'"rise appl:i.c~'ble, ~lhichever would re­

sult in the lO'IJler charges. It was explained that the weights ¥Ifhich 

are spcci:t:ied represent quantities that can be transported most 
2 

economically in the vehicle units. 

Figures were suomi ttcd 'by applic.ants,t president to sh~r' the 

cost of th~ service invol'l .... ed. The cost figures had been developed 

f!'om a co~~t study or his companies! operations in 1948:_ Certain of' 

the 'U.r.derlyine cost figu!'cs w~re incl"eased by 10 percol1t in orde~r '-e(I< 

allow for increases in operating costs since 1948. Line-haul costs 

i;fere developed on a one-ovfay baSis. The vri tnc'ss ".'a$·' confidcntth:lt 

the sought rates would be su~!iciently compensatory. He c~lculatcd 

that thcy~..i,~·1l1d resv,lt in earnings before allow~~nce ro:r inco:ne taxes 
'. ," 

as ind1catcct by an opcr:..tir.g ratiO of 93 ~erccn:t. 

No one appearcd in opposition to applicants t propo~al.· 

The record is convincing that~pplico.nts arc faced .... ,:1. th the 

los's of traffic cs.scnti.ll to their opero. tions.. It is e".,idcnt that 'I 

the sought rates a~€J c:;.cemed bl applican'cs to be the l!'.:..x1mum tl'u!.t ca.n 
----------------------2 

Applicants also Pl"O~oSO ~ sc~lc of ch~rGcs for split delivery which 
arc lower in some Cc.scs ane higl-=.~r in other's that. thoze 'V.'h:icb. would 
.:rpply othlJl'"l'o"ise. T:~.r:: proposce. char.gas woulc. apply to $,11 t dcli""cl:Y 
:;;hil'tlcnt:j t:oa.!lsr.ortcd. D:' the sought r::-l.tcs. 'Xh<:: chare<::s 1'lo'Ulc. vary 
i';i tl'l the 'I;:oi3:1t of the shipment, the r .. umbcl' ct. com,on~rit parts in 
the shi,::ncn'c, t:"c i'iCight of each component part, and tho distance 
over \lhich the transport~tion is performed. ' 
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be :lsscssed wi tb. the prospects of retaining th<: traffic. Where the. 

ro.tes ,,;ould prove adequa.tely compensatory for the' services involved, 

clearly thoy would. not burden other traffic' 'Under the c'irCjlm.,;t:\.ncl~s 

showr ... herein, but \'7ould contribute to the success of applicD.nts f 

total transportation services. In view of the load factor per 

voh1clc-'trip which thc po-eking company's shipments into Los Angeles 

Basin Territory cr~blc ~pplicants to achieve, it ~ppears tr~t the 

sought rates would be sufficient for such shipments. v!i th respoct 

to shi:p~ents to other southern California destinations, it ~p,¢ars 

that thO' transportation is performed uncleI' diff·~rcnt conditions o.nd 

that opportunities for mO,intaining the Same average load factor t~t 

obtains in the Los Angeles Basin Territory arc less ravor~olc. It 

is concluded that ror shipm~nts to these other destinations, the 
.1 

I'D. tos h.lve not boen sho'vtn to 'b~ sufficient and reasoll.'lblc. .' 

The cl"largos vThich arc proposed for shipments de11',crcd on a 

split delivery oa.sis under tho proposed ro.tcs should not be author­

ized. They are subject to such conditions th~t it appc~s certain 

that it would be' difficult to make a correct d~terminat1onor the 

charges applic~blc to the various shipments. Moreover; in ~ number 

of inst~~ccz tho sought provisions would result in higher toto.l 

charges ~or designated units of service tl~would be 6pplic~blc for 

gr~~tcr ~mounts ot SCr,vice under alternativo provisionso! a.ppli­

c~~tsr tari!fs governing split delivery shipments. 

Upon careful consider~tion of all of the facts and circum­

sto.nces of record, the CotUnission is of the opinion nnd rino.S~hat 

the rates which are c.uthoriz,ed in th.e following order o.re justi:f'iod 

by transport.2tion conditions. To this extent the c.pplice.tionwill be 

granted; in other respects it will 'be d~nicd. Since the conditions, . 

upon which tho authority hvroin granted ",ro subject to 'change Dot D.DY· 

time, the, o.'Utl~ority will 'be limited in d.uration to one YO:J..rbut will 

be m:ldo subject to cD.l'licr cn.nocllat:ton or other chc.ngo·should 01r-' 

c~~to.ncos w~rrant. . ' 
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... 
o R D E R ......... ...,..- . 

Public hearing ~ving been had in the above-entitled pro-., 
ceeding ane b<lsed upon the e·,idence received and upon the conclusions 

and findings set forth in the.preceding opinion, 

IT IS HEREBY ORDERED that So'C.thern Ca.lifornia Freight 

Lines and Southern California Freight Forwarders be and they a~e 

hereby authorized to establish and publish in their' respective tar":,, 

iffs rates as set forth in Appendix nAif a.ttached hereto and 'by this 
"' 

reference made ::l. part hereof, said rates to 'apply for the tl'ansp.oru.-

tion' of uCanned Goods and Other Articles" as described. in Item 

No. 110 series of SouthernCa11i"orn:ta Freight Forwarders: Local 

Express Tariff No. lor, Ca.l.P.U .C. No.4, from Hemet, to points of 

destination Within the Los Angeles Basin Territory as describod in 

Rule No. 220 series of s;;~id. tariff. ' 

IT IS ~~BY FURTP~ ORDERED that the authority herein 

grar..ted shall expire one (1) year after the er:Cective da te of' tbis 

order unless sooner changed or extended bj" order of the COmI!lission. 

IT IS HEREBY FURl'HER ORDERED that in a.ll other re'spccts 

the above-n"J:n'bered a;plicat1on be al'ld it is l'lereby denii::d. 

The effective dato of this order shall be twenty (20) days 

after the date hereof. 

Dated at San FranciSCO, California, this 67d:( da,:r of 

February, 1951.· 

-)-
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APPE1-l"DIX "Alt TO DECISION NO. 4,5339 

" 

Rates 'tor th~ transportation ot "Canned Goods./o.nd: Other ., 
Articles ll as de~icribcd in Item No. 110 series of South0l"nCali~'or'nia 
Freight For\\rardc;rs .Local Express Tariff No.4, Cal.? ,,:O.C. No. :l.r,from 
Hemet to points of' dest:Lr.ation on authorized routes, of Southern 
Co.liforlua Frc~ght. lines and Southern C~lifol"n1a Fl',~ight Forwardel's 
within Los··A,OScles Basin Territory described in Rule No. 220 series 
of said tarii'f'. ' 

Rate·s in Cents per 100 pounds (Soc Note 1). 

- Minimum, 
W~i~ht Ji~:r:. Shipment 

. Mir.imum, 
13,000 pounds 2-8,000 pounds 

Minimum, 
38,000 poUnds 

Constructive* MaximUI:l, Maximum, Maximum, 
:±,4.., OQSl I22~n~s . M~lcs 22,.QQQ. JlC,1l,nds ;J,OQO )2013,ngs 

Not 
Over' ~ -

30 llt 10 8 
30 ~6 12 lOZ • i at 
~g 13 11- 9 

4,.:::' .. ~* 11'} ~. 
45 

.,I J. ... ,0 1 12. 
, 

,0 60 l~t lot i~ 
,I 

60 70 16t ll' rl' 

'I 
70 80 18 15 . 12, I 

80 90 19t 16 le 
90 100 21 17t 1:' . ·1 , 

, 

100 110 2ei, 1~ 151 
110 l20 2 z 1&t 

l~' :;;"!r 

120 1~0 26 2 :.t . 16-t:· 
1;30 1 0 27t 22 !7* 
10+0 150 29 23 lSi-
150 160 30 24 19 . 
160 170 31t 2; 20. 
170 180 321 26 20 
1$0 190. ~q. 27 21 
190 200 28 22 .. 

*Constructivc mi1e~gcs as set forth in distance tables . 
published by al'plico.nts in c o r..t' or mi ty' with provisions of Dc·c1~1ons 
~os .. 31605 al'ld 31606 in Case !~o. 4240. 

NOTE 1. Shipccnts transpc1'tcd subject to the 1'~te$ 
herein provided shall be loaded in co.1'1'1or::: 1 

vehicles by the. shipper. 

(End of Appendix It An) . 
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