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In this' :proceeding, the Commission .1s asked'to milke an 

orderauthoriz1ng N~' E. W~l tenspiel to tr<mster his' 'i:a:s properties 
. ,." , .' ,.:. • ,.J • • " ••• ~'. ."'.: '. " ~': 

t.o RuSSian River Gas:co>,' <l 'col'1'oration, and authorizing sD.i~"co'~-·,:'· 
, - ," 

por~:tion to iSmle 1,093 shares of, no par stock of a stated-~·valuei~of 
.,. ' r· . 

$109,300, and to assume the payment of indebtedness. ,'", ,," 

N. E~' VIal tenspiel is, ands1ncc 1946 'has· 'been;' engaged in 

distribut1.."lg liquef:ted: ·petroleum·gas to:' app,roXimatcly 250 C'Ilsto:nel'S 

in and about Guer.nevill~ ane Guerneville Park, SonomaCo~~y, ~d 
" I." '"", 

also in the 'bottle r;asbusiness in adj:acent torr:ttory.HiS''Propor-
. " . , . . . . 

, '; ,. ~ :, .L-, ;.. " • :, , .", .-,1 • 

ties includ~ a certi!.icate of pu'bli:c convenience: ;and necessity 
".~ .-:.~ j . . .' ",.- , " "':' I : • 

gl"antec. by' DecisionNo'~ '3833Z, dated 'Octobel" 30;' ':1945, authbriZing 

him to exercise the rights and privileges gr~ted by Ordinance No. ' 
" ,', ,. . ,. .,,,, .. . , ' . '::... :1" .. :.1 jO" ~: .~, • I • ..' ... 

229 of the Co'W'l ty 0 f Sonoma and to construct, opera to ond maintain 
I"" ... ,.', ..... ~ •• ., .~:":: "'~, J .,' 

gas mains and fac"11i ties in his service area, ru.'ld :physical propcl-tic:; 
, •• ', • , . I ~ •• ,. • 

consisting of land and improvements, gas storage;' d.i'str1'but10n, a.."ld. 

shop cq'llipm¢l'lt, and bottles and·t~;'. AS' ~r '~;~cmb~r 30;:' 19"50', h~' 
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'the operations. Under the arra."'lgc."'llents mtldc, it appeo.rs that the 

corporation will ~ssume the p~ymcnt of outst~ding indebtedness ~d 

will issue to N .. E. Waltcnspiel 99.3 shares of no p,,-r stock of the 

stated velue of $100 ca.ch.. The corporation proposes,. in ~ddi t1on, 

to sell for cash 100 shcres of stock at $100 a share for the purpose 

of providing working capital. 

L~revlewing this matter it clearly, appears that the 

proposed issue of shares ot stock 'With 3ll aggregate stated. value of 

$99,.300 in payment for properties is 'bas~. on the reported net 

inve:::tment of N .. E. 'VTaltenspiel in his ass~ts, excluding, however, 

any considerD.tior.t for the reserve for depreciation of $26,71.3.68 

'Which has been accumulated from opera.tions.. In our opinion, the 

proper basis tor ~ order authorizing the issue or stock upon a 

trznsfer of properties :lS here proposed is the reported net invest­

ment after deduct~g the reserve for depreciation. Accordingly, we 

believe that Russian River Gas Co. in acquiring the 'business. ~d 

properties referred to in this proceeding, should be authorized to 

issue not exceeding 726 shares of stock ~t a stated valu¢ of $100 a 

share. In recording the acquisition on its 'books of: a.CCO'Ul"l.t, the 

corporation $hould set u~ its fixed capitcl ~d its depreCiation 

reserve accounts to reflect the figures appearing on the 'books or 

the transr~ror at the t~e of tr~srer. 

In our opinion, the transfer of properties as here pro­

posed 'Will not 'be adverse to tl"J.c public interest. The action tnk(m 

hcrc:i.n, however" shall not 'be construed to be ~ finding. of the 

value of the properties herein cuthorized to be trm'lstcrred. Appli­

cants have requested" if the Comrr~ssion cor.cludcs to gr~t their 

requests" that it make its order effective at once. The Commission 

has received no protest to the gr~ting of ~~e matter ~d accord-
"'" ""'" ,~, ~ (J,.L.' ingly it appears that this request ~Jb'e granted. 
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A pUblic hearing h~ving been held on the abov~ entitled 

:latter, end the Commission 'being o,t the opinion tbat the requests ot 

app11c~nts should be gr:m.ted only as herein provided; tha:e tho mon C"J , 

property or labor 'to be procured or paid to': through the issue or . 
826 zho.rc::; or stock is re~sono.blY' required 'by :R!.lssiOl".l. River Gas-Co. 

for the purposes specified herein; and that such purposes a.re not., 

in whole or in part, reasonably chargeable to oper~ting expenses o~ 

to income; thcretore, 

IT IS h'1:.."1?EBY ORDEF.ED as tollows: 

. 
1. N.~. Waltenspiel, after the effective date hereof 

and on or botore June .30, 1951, m~y sell andtrznsfor his g~s 

properties, including his cc:t;,tificc.tc: of public conveni,encc end 

necessity, to ~ss1~ River Gas Co., ~ corporation, ~d Russi~ ~ver 

Gas Co., ~ corpo:r~t1on, 1npaymcnt for said properties" mayasZUtlc 

the p~y.ment ofoutst~ding indebtedness at the date of transfer and 

may issue not exceeding 726 shares of co.pital stock at a stated v31'l.lc 

cf $lOO a share. 

2. Russion River Gas Co., a. corpor".tion, ni"ter the 

effective dc.te hereof ~d on or before December .31, 1951, may issue 

and sell not exceeding 100 shares of stock for cazh at not less than 

$100 eo.ch, and use the proceeds tor worl<lng capital to· maintain 2nd 

tmprove its service and facilities. 

:3. The request to issue the remaining 267 shares of stod~ 

is dismissed wi~hout prejudice. 

4.. Rus~ian River Go.s Co .. , a corporz;tion". Shall file with 

the CommiSSion a report, or reports". ~s required by General Order 
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No. 24-A, which order, insor~r as applicable, is made a part of this 

order. 

5. The rates, rules and regula.t1ons of N .. E. Waltensp1el 

now legally on file 'W'i th the Cor.nn.ission sh",ll be. ref'iled 'Wi t..~in 

thirty C~o) days a!ter the date of transfer 'l.mder the na.'1le of Russit'n· 

River Gas C~.7 a corporation, in accord~ce ~th the proeedure 

prescribed by General Order No. 96, or, in lieu of suCh refil1ng, 

:Russ1~ River Gas Co., a corporation, ~y file a not1c·c of adoption 

of said presently filed rates,.rules and regulations. No ~creases 

in the present lawfully filed rates shall be made unless authorized 

by the Commission. 

6. On or before the d~te of tr~sfer, N. E. Waltenspiel , 

shall refund all deposits which customers are entitled to bzve rc­

iUnded. my unre1\lnded deposits shall be tronsfcrred to ::nd 'become 

the obligation for refund of Russi~ ~ver Gas Co., a corporation. 

7. The authority herein granted to transfer properties, 

to is~e stock, and to assume indebtedness is offective upon the 

d;~te hereof. In other respects, the order herein will become effec-

tive twenty (20) days o.fter the dc.te hereof. 

Dated at Son Frencisco, California,. this 

Fe:bru~ry> 1951. 

, . 
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