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BEFORE TEE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application

__ of
RUSSTAN. RIVER GAS CO.,
a California Corporation,

%ppllcation -
Now. "32018.
(and Amendment)

e NS e e NS

for~Authorizat¢on to Issue Stock.

for applicants.. -

PRSI

| In tnis proceceding, the Commisslion is a ked to make an
order authorizing N. E. Waltenspiel to tranofer hi« gas propertios‘
to Russian River Gas Co., a ‘corporation, and auﬁhorizxng eaid cor-f
o*ation to issue l 093 shares of no par stock of a gtated-value~of |
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3109,300, and to assume the payncnt of indebtedneoo;

N. E. Waltenspiel is, and since 1946 has been, engaged in |
distributing liquefied petroleum gas to approximately 250 customers
in and about Gue*ncvillc and Guernevillc Park, Sonoma County, and
2lso in thc bottle gag bu iness ;n adjacent torritory- Eis ‘pProper-
ties xnclude a cert;ficate of public convcnienco and.nocoﬁsity
granted by Deeision No. 338332, dated October 30 1945, authorizing
him to exorci*e the rmghto and prn.vilegee grnnted by Ordinance No.
R29 of the County of Sonoma and to oonctruct, operato and matntain
'gas mains and facilities ;n hzs service arca, ond ohys cal p:opor*iea
conglstxng of land ond ;mprovements, gas storage, o;stribution, and

shoploqnipncnt, and bottles and tanks. As of Novcmber 20, 1950, he
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‘the operations. Under the arrangements made, it appears that the
corporation will zssume the payment of’butstanding indebtedness ané
will issue to N. E. Waltenspiel 993 shares of no par stock o£ the
stated value of $100 cach. The corporation proposes;.tn a2ddition,

o sell for cash 100 shares of stock at $100 a share for the purpose
of providing working capital. |

In reviewing this matter it clearly. appears that the
proposed issue of shares of stock with an aggrégate stated value of
899;300'&& paynent for properties is basecd on the reported net
investment of N. E. Waltenspiel in his assets, excluding, however,
any consideration for the reserve for depreciation of $26,713.68
which has been accwmlated from operations. In our opinion, the
proper basis for an order authorlzing the Lssue of stock upon 2
transfer of properties as here proposed is the reported net invest-
ment after deducting the reserve for depreciation. Accordingly, we
believe that Russian River Gas Co. in acquiring the business and-
properties referred to in this proceeding, should be suthorized to
{ssue not exceeding 726 shares of stock at a stated value of $100 a
share. In recording the acquisition on its books of account, the
corporation chould set up its fixed capitel and 1tTs depreciation
reserve accounts to reflect the figures appearing dn the books of
the transferor at the time of transfer.

In our opinion, the transfer of properties as here pro-
posed will:acf be adverse to the public interest. The action takeﬁ
herein; however, shall not be construed to be a finding of the
value of the properfies herein authorized to be transferred. Appli4
cants have requested, 4if the Commission concludes to grant their
reqguests, that it moke its order effective ot once. The Commiséion

has received no protest to the granting of the matter and accord-

™M Y er
<3:1' ingly it appears that this request T bpe granted.
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QEREZR

' A public hearing having been held on the above entitled
natter, and the Commission being of the opinioen that the requesfs of
appliconts shouldlbe granted only as herein provided; that tho money,
property or labor to be procured or paid for through the issuc of |
826 shares of stock is reasonably required by Russian River Gas -Co.
for the purposes specified heiein; and that such purposes are not,
in whole or in part, reasonably chargeable to operating cxpenses or |

to income; therefore,
IT IS HEREBY ORDERED as follows:

1. N. 3. Waltenspiel, afer the effective date hereof
and on or before fune 30, 1951, may sell and transfer his gas
properties, including his certificate of public convenience and
neeessity, to Russian River Gas Co., 2 corporation, and Russien River
Gas Co., 2 corporation, in payment for said properﬁies, miy dssuﬁe

the payment of outstanding indebtedness at the date of transfer and

ray issuce not exceeding 726 shares of capital stock at 2 stated value
of $100 a share.

2. TRussion River Gas Co., a corporation, after the .
effeetive date hereof and on or before December 31, 1951, may issue
and sell not exceeding 100 shares of stock’for cash at nét less than
$100 each; and use the proceeds for working,capital‘totmaintain and,

imorove its service and facilitics.

3. The request to issue the remaining 267 shares of stock
1s dismissed without prejudice. |

L. Pussizn River Gas Co., a corporatiocn, shall file with

the Commission 2 report, or reyports, as required by General Order
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No. 24-A, which order, insofar as applicable, is made 2 part of this
order.

5. The rates, rules and regulations of N. E. Waltenspiel
now legally on file with the Commission shall be refiled within
thirty (30) days after the date of transfer under the name of Russion
River Gas Co., a corporation, in accordance with the-procedure |
prescribed by General Order No. 96, or, in lieu of such refiling,
Bussizn River Gas Co., a corporation, may file a notice of adoption
of said presently filed rates,.rules and regulations. DNo increases
in the present lawfully filed rates shall be made unless suthorized
by the Commission.

6. On or before the date of transfer, N. E. Waltenspiel
shall refund all deposits'whidh customers are entitled to have re-~
funded. Any unrefunded deposits shall be transferred to ;nd become

the obligation for refund of Russizn River Gas Co., a corporation.

7. The authority herein granted to transfer properties,
to issue stock, and to z2ssume indebtedness Ls effective upon the
date hereof. In other respects, the order herein will become effce-

tive twenty (20) days after the dzte hereof.

Dated at San Francisco, California, this 13 o dey of
February, 1951. |




