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Decision No. 45368 

BEFORE TEE POEtIC U~ILI~IES COMMISSION OF T.5E STATE OF CALIFORNIA 

In the Matter of the A~plic~tion of 
s.PJr FRANCISCO 'VTAFaOUSE COMP~"Y, a 
corporation, for an order authorizing 

) 
· · ) 

it to borrow money ~~d en~~ber puolic : 
utility propertyp ) 

· · ... ---------- ... ----.., .... -~ 

o PIN ION ------------

Application 
No·. 32096 

San Francisco Warehouse Comp~~y has filed this applica­

tion for ~uthority to execute a deed of' trust ~d to issue a note 

i.~ the principal amount of $400,000 for the purpose or .paying 

indebtedness and of providing additional 'Working c~pital. 

. Applica."'lt is a corporation organized 'Ilnder the laws of 

the State of' California on Octooe:- 5, 1899. It now is, and for 

many years has been, engaged, in business in S3n Francisco as a pu'blie 

ware.."'ousem.:ln of g <meral com.~odi ties ~d also in nonpublic utility 

oper~t1ons.(1) According to its 1949 annu~l report to the ComrJis­

sion, it O'Wl:l.S and operates some warehouses and leases a.."'ld op~rc.t(:s 

others. The report shows total available floor space of 595,698 

square feet, of Vlhich 508,083 squa.re fe~t werc devoted to public 

usc. 

In ~ldbit A ~pplic~t reports its assets ~d 1i~bilities 

as fol1owz: 

(1) 
App11c~t h~s reported its tot~l revenues from ~11 sources at 

$1,158?S17.59 during 1949? with net incom0 of $14,619.27. Xhc pre­
sent application, while not setting forth the gross revenues, shows 
net income for the year 1950 at $31,365.88. 

n1e principal commodities stored include tobacco, c~dy, gum, 
liquors, chemicals, drugs, canned goods, tea, coffee, SUZ~T, 
electriC goods, stoves and household app1i~ces. 
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Assets 

C~lrrcnt :lSsets -
Co.sh 
Accounts rcccivo.blc-nct 
Inventory 
Tot~ ~rrentassets 

?:=-,;;)pcrty end equipment (less provi~ion 
tor dcpreci~tion of $315,400.38) 

Other investmcn ts 
Unexpired and prcptlid expenses 
Goodwill 
Other debits 

Total 

Litlbilitics ~~d Not Wor~h 

Notes po.yable 
Accounts paYtlble 
Accrued liabilities 

Total li~bilities 
Cc.pit:ll'stock 
Surplus 

Total 

$ 11,454 .. 14 
223,737.00 
. 4., S42 .. 09. 

$ 240,0,)-3 .. 23 

1,081,.3;9.74 
7,756.67 

ll9,218 .. 14 
18",849' •. 49: 

3;5~QO 

$1.#67,5;2.27, 

- $ 571,500·.00 
151,,0.44 .. 64 

31,$22.20-
754,;39t) .. S4' 
40,OOO'~O_O 

67l,155.43; 

~1.,1t,67', 552'~ ?"'t' 

It ~ppccrs that the Commission, by Decision No .. 41017, 

dated December 17, 1947, and by Decision No. 42226, doted November 

16, 1948, authorized tlpplicant to is~~ 3% pro~~ssory notes to 

A.~ericc.n Trust Compcny :!nd Crocker First N."tionD.l Bonk of San Fl"on­

cisco ~~ tho :ggregc.te ~aount of $450,000, and 3-1/2% notc~ in the 

~ggregato amount of $200,000, for the purpose or rin~c1ng the cost 

of re~l property at 180 N~po1con Street, San Franci~co, ~Q the cost 

of constructing warehouse fcci1itics at th~t point. The former 

decisions show that the arrc.ngcmel'lts lU.ldc with s<:.1d b.:mks provided 

for the rcpaj~~~t of said notes in monthly instal~acnts of $6,500, 

being ~t the r:lt~ 0 f $78,000 annually. 

Applicant no~ reports that the principal cmount of s~id 

i~debtedness has been reduced to $388,500 and,that it desires to 

liquido.tc the unpaid btllonccs wi th moncy~ to be' borrowed from The 

Equit~b1C' Life Assurance Society of the United St~t0S.. It proposes 

at this time to borrow $400,000, and to' use the proceeds over ~d 
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above those neceszcry to retire its present indebtedness to incrcusc 

its working ccpit~. 

~!c sum to '00 thus borrowed will be represented by ~'notc 

p.:::.ycble in qu~rtcrly installments or $5~OOO, 'With interest at the 

rete of 4% per .::nnum on the unpo.id principo.l.. The payment of the 

note will be sccured by ~ dccd of trust covering certain of appli­

cantfs real properties. A copy of the proposed note and a copy of 

the proposed deed of trust have been filed in this, proceeding as 

E:r..h.i bit :s. 

Tnc proposed tran~act1on will result in reducing the 

applica.""l.t'S a.rmual cash p.lyments on tte, principal $mount of the 

indebtedness from $78,000 to $20:000 and will improve its financial 

position. Accordingly, an order will be entered. 

The Co~~ssion having considered the ~bovc entitled matter, 

end bOing of the opinion that t. public hearing th.creon is notneces­

sary; that th~ application should be gr~""l.tcd, as herein 'provided; 

that the money, property or lo.bor to be procured or paid for through. 

the issue of the note herein authorized is reasonably rc~uired by 

o.pplice.nt for the purposes specified herein; ond th:J.t such purposec 

are not, in whole or in part, reasonably Ch~rgcable to operating 

expenses or to income; therefore, 

IT IS HEREBY ORDERED 9,$ follows: 

1. Szn Francisco W~rehouse Comp~ny, after the effective 

date hereof ~d on or before August 31, 1951, may issue a note in 

the pri..'1.cJ.po.l W.OiXnt of $400,000, for the purposes set forth in 
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this ~pplication, and may execute ~ deed of trust, ~hich note 3nd 

deed of: t rust shall "00 in, or su"ostrottially in, the sa."llc torm ~s 

those filed in this proceeding ~s Exhibit B. 

2. Applic:mt sMll file rd th. th~ Commission Cl report, or 

reports, as required by Cen~ral Order No. 24-A, which order, insor~r 

~s ~pplic~"ole, is m~do a p~rt of this order. 

3. 'I'llc o.uthori ty hcrein gr~ted Will b,ecom~ effective 

when ~pplicant has po.id the minimum fcc prescribed by Section 57 of 

the Public Utilities Act, which fee is twenty-five ($25.00)doll~rs •. 

Do.ted o.t Sen Fr<mcisco, C~iforn.io., this _£a~ day o~ 
February, 1951. 

· " 

CommiSSioners 
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