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Decision No. 45386 
~ -\ ' 

BEFORE THE PUBLIC UTILITIES C01\'~vlISSION OF THE S'lATE OF CALIFORNIA 

In the Matter of the Applieation of ) 
SOUTHERN CAL!FO&~!A EDISON COIt.PANY, ) 
a corporation, for an Order of the ) 
Public Utilit~es Commission of the ) 
State of California authorizing it ) 
to enter into a certain agreement ) 
\A,"ith the City of Los Angeles and its ) 
Departoent of vlater and Power ) 

OPINION AND ORDER 

, 

Application No. )2020 

Southern California Edison COl:Lpany, a corporation, by t'h.e 

above-entitled applicatior. filed January 4, 1951, requests an order 

of the Commission authorizing it to carry out the terms and condi- ' 
11 

tions of an agreement dated January 2;, 1951, with the City of 

Los Angeles and its Department of \~ater and Power. S.:\.id agreement 

is entitled City-Edison 1951 Interch~nge Agreement and relates to 

the interchange and/or sale of electric energy or standby o,r emer­

gency service in connection with, the transmission .:\.nd utilization 

of power from the Colorado River. A copy 0f;said contract, ~rked 

Exhibit "A", is attached to the application and by reference ~de 

~ part hereof for all purposes. 

The agreement, reciting that it is in the interest of 

economy, provid~s for the joint use by the parties o£ the reserve 

gener~ting capacity on both systems and the making av~il~b1e to the 

y Ex."'ii 5i t Itl" 1 riled ... tith the ~pp1icc.tion, is an. unexecuted copy 
of the contr~ct ~s proposed. Counsel for applic~nt has fur­
nished conformed'copies of the executed contract, dated 
January 25, 1951, ~nd entitled "CitY-Edison 1951 InterchClnge 
Agrl:!emcnt. 1T

• 
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system of either of the parties temporary surplus- generating capacit.y 

on th~ system of the other to provid~ support.in,g s~rvic~ 'to t,hAir 

cons~~~rs and not to consumers of other utilities. Parallel oper­

ation of th~ two systems is contemplated with each of th~ parties 

being t,he sole judge ilS to the oper:lting conditions on its system 

which wi~l p~rmit parallel operation or isolated operation of an 

electric generating unit or units in accordance with the' terms of 

the o.gr.;emcnt. To help attain reliable pa.rallel operation, a new 

interconnection between the two syst~ms is under consideration from 

the Century Receiving Station of the City to the Laguna Bell Sub­

station of the Company_ In this manner the spinning reserve on each 

system will provide for mutual st~ndby service during periods of 

emergency which will be in the interest of continuous and deper.da'ble 

service in the communities serv~d by each system. 

The conditions governing the interchange of energy and 

capacity ar~ set forth in ~icles 10 to 14, inclusive, in th0 3gree- ' 

ment ~~d cover th~ following services: Mutual st~ndby ~ervic~~~ 
, ~-

" , 

standby s~rvice,economy energy, speci£i0d capaCity, cm~:rgency gen-

e:r~ting cap~city and emergency energy. The princip~l features of 

each of these conditions ar~ briefly: 

!~utual Standby Service 

EolCh porty is required to maintain sufficient spinning 

reserve on its system to en3ble delivery to the other'system, With­

out r.otice, of 50~000 kw of power while in pc.rallcl. Incidental 

energy exch.:lng~d during p3rallel op~r.:ltion is to be b~l~ced in kind 

.:l.S frequently .lS prc.eticable and any unbalance at the end of each 

calendar month is to, be p.:l.id for at energy cost for th~ che3pest 

steam oper~ted by Supplier during that month. Energy and capacity 

at demands over 10,000 kw for more than 30 minutes, if not reduced, 

a:::-e to be paid for on the b,,"sis of Emergency Generating CapacitY.?nd 

Emergency Energy •. 
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On~ Way Standby Service 

vfuen one party on request of the other makes ovailable ~ 

specified amount of spinning reserve olS st.lndby, th~ Receiver shall 

pay the energy, st~rting, and runninG costs. If all of the spec­

ified minimum lond energy is not delivered to the Receiver ~t the 

ti~e, ~s much as pr~ctieable will be delivered at other times dur­

ing the month. To th~ extent that such minimum energy 1$ not 

d~livered, it shall be considered as incidental.energy ~~d so 

billed. Energy and capacity at domf~ds over l5,OOO kw for a period 

::.ore than one hour shall be considered az and pa.id for on tho bo.sis 

of Em~rgency Gencrtltine Capo.ci ty and Emergen,cy Energy. 

Economy Energy 

At times when one of tho po.rtias is operating as spinning 

reserve on its system one or more generators of higher efficiency 

. than anyone or more generntors being operated by the other to 

carry load, on its syste~, the Receiver may request th~ Supplier to 

increo.se gene rOot ion on such more efficient units and deliver 
. 

Economy Energy. The Receiver shall pay $0.0005 per kwhX"' plus the 

.anergy costs. 

Syecified Cap~city 

If a specified co.p3city is requested ~nd supplied in' 

accordance with Co sch~dule ugreed upon in ildvanee
1 

the Receiver 

sh(lll pey the energy 1 stOorting a.nd running costs plus $0.03 per kw 

per eay of specified capacity. 

Em~rgi!ney Generating Cnpn.City .lnd Emergencz Energx 

Energy £urnis~ed by Supplier to meet an emergency on the 

sys~em of tha Receiver shall be paid for on the ba.sis of $0.10 per 

kw of m~ximum demand per day but not more than $2 per kw per month 
, 

plus the energy, st.o.rting, and running costs. If idle units are 

-3-



-32020 NB 

used, the Receiver. shall pay 1.15 times the out-or-pocket expense 

plus $0.10 per kw of m~ximum d~m~d but not more than $2 per kw 

per month. 

The formulas for figuring energy, st.lrting and running 

costs by units when the city is supplying energy to the comp~ny, 

are set forth in Ap~ndix "Art and when the compa;ny is supplying the 

City, in Appendix "BIT of the agreecent. i'Jhen gas fuel is used, the 

unit cost shall be the cost expressed in dollars to the Supplier . 
for each 6~250,OOO Btu of fuel. 11lhen oil fuel is used, tho unit 

cost is based on the weighted average daily. post'~d price in dollars 

per barrel of "Bunker Fuel Oil rt at El Segundo, Torrance, and 

Wilmington, plus 20 cents per barrel. In the event that the 

Receiver has commitments for the purchase of fuel or has stocks of 

fuel oil availaole,.it may with the consent of the Supplier 

replenish fuel oil used by the Supplier.to generate energy for the 

Receiver and be relieved of payment for such fuel oil as is replen­

ished,. 

The parties ~gree to exchange energy at existing inter­

connection points ~nd/or at such points of interconnection ~s may 

be :utually agreed upon during the term of the agreement. Appro­

priate meters will be installed ~t all interconnection points. 

Operating details ~re to be administered jointly by an Op~rating 

Co~~ittee consisting of two representatives for e~ch party. 

The .lgree:oent bec'omos eff~ctive upon th~ do.te authorized 

by the Commission and may be. terminated by either party upon·thr~e 

years! written notice to the other. The company shall keep the 

Commission promptly informed of termination notic~s by either party 

hereunder. The agreement contains the usuo.l release for reasons 

beyond the reasonable control of either party but does not provid~ 

for such changes or modifications as the Commission may direct 
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~~ the exorci:e or it~ jurisdiction ~~d a: provided by Ceneral 

. Order 1~o. 96. 'rhe ta.ct tt:o.:C S'.lcb. cllluSO doe: not appear in the 

o.s:-OC~C:l.t; doez not i.""l a..'1.y wo..y exer.:pt tho compo.ny 0::- the contX":lct 

,from the Commi:sion's cont~~u1ng jurisdiction in th1s ~ttcr. 

Upon tho d~y th~t this o.groo~ent becomes otroct~vo, ccr-

t~in prior o.sroe~ontz are to be concolod az follows: 

(n) 

(b) 

SupplOl'r.ont.':\,l":r o.e;roo).",tont for the use ot CO:1-

l'~.n.yT s unit 8R dntod Ju.."lO 1, 19L:l:." o.s oxtonded 
by letter o.grec~ont ot October 27" 1947. 

'rho "Citj-Sdicon 19L:-9 Inter1I:'l Contract" do.tod. 
July 15, 1949. 
Tho 11001"":0 ~erocr.:.cnt dc.ted !~ovo:lbor Ll., 19l;l~, leO-cins to 

the 01 t1 certo.in portion: or company's Lon.; Zencn Harbor Su.bs to. tion 

trans:niscion line which \'l3.S ru.:o extendod by 1ette'~-a.creonlCnt ot 

October 27" 19L1.7" hO'l:cvor, will ro::,..:.in in full torce Q...""ld offect. 

!n viev; of.' tho ra,id load. S:-owth in Californio. s~"lce the 

to!"r.linntio:t or ·.Jorld ';Jar II snd '\jho ,robable large incro:lzo in the 

nc~ ruture o! de!enzQ loads, there ic neod for the ~1mum poeling 

or eloctric rez~Urces in tho :tnte. Bccauce or the probn~le 

i~ed~~te,tut~re ~c~rcity ot criticAl n~torial~ that are usod in 

the ~ur~ct~r¢ ot gonorAtins o~uipmont, it ic imporative thnt intc~-

resorvo c~p~city rc~uired ~n tho ct~tc as well as ror tho purpose 

or acb.1ovi.'1.G t:'l~ l:l.ost o!ficiont ut11izo. tion ot productivo c.a=,o.city" 

~he City-2~izon 1951 !ntero~~nC0 ~sroo~ent appearz to plo.ce no undue 

burden upon oithor party nor thoir rospcctlvo cu:totlerz o..."'l.Q. yet 

It, theroforo" c.",oE'..rs to tho CO::'l..'nic~ion tho.t the COn$utl­

l:1:'.tlon or tho' az;roo:n.ont 1: in tho l,ublic intorest n..."lcl too Co:ttnizsi,/:-. 

=0 rinds. Tho Co~1zs10n having considoro~ the prop030d C1ty-=dis~' 

19$1 Intorc~~~sc Acroe~or.t, ~"ld ~o:tng of tho opinion that the 
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agreement should be authorized, and that a public he~ring is not 

n~cessary; therefore 

IT IS HEREBY ORDERED that Southern Californio Edison 

Company is ~uthorized to carry out the terms And conditions of the 

written agreement, dated January 25, 1951, with the City of 

Los Angeles ~nd its Department of' Water :lnd Power, to render the 

service therein provided and bill ~d collect the charges therein 

speCified, and to cancel certoin prior agreements as ther0in enum-

erated .. 

The ~ffecti vo date of this order shall be twenty (20') 

days from end after the date hereof. 

Dated at Los Angeles, California, this 

( q;;tAlj~a,c. J.......... ,1951 .. 

I 
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