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Decision No. ~50-88 

BEFOP2 TEE PUBLIC ,UTILITIES COMYuSSION OF TaE STATE OF CALIFORNIA, 

In the Matte~ of the A~p1ication of ) 
YlA.."rn'ING TA'I\f.tCLU~ES, INC. for : 
Authority to Execute a Promissory ) 
Note." : 

" ) ("""""" _ tIiIIIIIt __ .... __ ~ _____ ~ __ ..... __ 

Q,F.IEIQ.li. 

Application 
No. 32134 

Tnis is an application, for ,an order of the Commission 

authorizing Manning Tank Lines, Inc. to assume the payment of in­

debte~~es$ in the aggregate ~~ount of $108,752.04, and to issue a 

note in the principal a."7lount of $1,000,000 for the purpose ofpa.y1ng 

indebtedness end of financing, the co~t of equipment. 

Applicant is a C~lifor.nia corporation org~ized on June 

21, 1949. It is engaged in business ~s a petroleum irregular route 

c~rrier 1n California and in addition it has :lcq,ui:,¢d a.."'l.d owns 

approximately 90% of the outstanding sh~res of stock of L~g Tr~s-

port~tion Corpor~tion, a corporation also operating as ~ highway 

carrier of liquid pet~oleum products and oil well supplies ~thin the 

stat~. For the yecr 1950 applic~t reports operating revenues of 

$637,323.49 and dividend revenues of $3.30,000, ~ tot~l of $967,323.49, 

wi th net income from all sources of $303} 576. 7'J. (l) 

In Er~ioit J, applicant reports its assets and liabilities 
". 

~s of Decemoor 31, 1950, as follow::: 

"(1) 
The 1949 annual report or Lang Tr~sportation Corpor~tion shows 

operating revenues of $3,764,913 with net income of ~357,831. It' 
shows, net ~vestmcnt in tangible property ~t$763,502 ~d in other 
assets ~t $704,256, a totcl of $1,467,758, w~th outst~ding 
li~bilities ~d miscellan~ous reserves of $948,749. 

The 1950 report has not yet been filed. 
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Asset~ 

CUrrent ~ssets -
Cash :mod depo'si ts 
Accounts receivable 

Total current assets 
Int~gible property, 
Improvements to leasehold prop~rty 
Invcstrl'l.en ts in stock -
L~g TrDnsportction COl'por~tion 
Flectway Tr~sport, Inc. 

Total invcstments 
Deforred ch:lrges, 

$ 3,596.61 
3$,651.78 

2,144,000.00 
5,QQQ.QQ 

Totol 

Liabilities 

CUrrent liabilities -
Advznces from affi1i~ted company 
/",ccou.."'l ts p .:lyablc 
Accrued liabilities 
Tot~ li~bilitics 

Advcnces payable ' 
Co.p1tal ond surplus -

COIn.l1lon stock 
E~m.ed. S"J..""Plus 

Totcl c.:lpit.:ll ~d surplus 

$ 194,14S.69 
13',207.SS 
30,662.40 

Tot~ 

1,000.00(2) 
459,682.77 

2,149,000.00', 
5,376. Sic, 

§at 12 S z 70.1 . 74 

$ 238,018.97 
1,500~OOO.OO 

460,682.77 

~2 t lJ~ .. 1RWLt 

The cpplic~tion shows th~t o.pplic=nt conducts its opera­

tions 'Wi th ~. fleet of equipment leosed from EC;,u1 ty Reo.l t:r ond 

E~uipment Comp~"'lY, and ~~ct it now desires to purchase the szme tor . 
the sum of $143,099.52. (:3) It ~ppecrs that ~.1ch equipment is subject 

to cert<::.in conditional sales contracts o..."'ld .'l promissory notE: :md 

mortgo.ge 0 f eh:lttels in the remaining unp~id aggregate ~'I'llount or 

$108,752.04, ~"'ld that ~pplie~t, under ~nd pursuznt to ~he terms of 

~ Tr~sfer of Equity and Assumption Agreement, propozcz to ~ssumc the 

po.ymcnt of said indebtedness ond to set up the r~inder of the 

purch.:.sc price, amounting to $.34,.347.4$, on its books as M open 

tZ) 
Infornk~tion on file with the Co~~ission shows th~t all the out­

st~ding shares of stock were iszu~d to T. J. M~~ing. 

(3) 
The equipment to be purch~sed includes 7 trucks, 11 tr~ilers ~d 

1 sem.i-t~"lkcr c...."'ld misccllcneous cquJ.pmcnt. Applict'l'lt' s tin.'?.nci.:.l 
sto.tcmcnt shows th:lt during 1950 it exp~nded !/P264,519.80 fo::: rent of 
equipment. 
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account po:y.c.bl~ to the vendor end bearing interest a.t the r~t~ of 5% 

per annu."U on unpaid oo.lances. !he various i.."'l.stl"'l.:l'r.cnts which :lpp11cant 

proposes to assume o.re payable in monthly insto.11."llents agereg~t~ng 

S2..,090.97. J.\ copy of e:.ch of sc.id inst%"Uments is on file in this 

proceeding os ~lUbit E. 

As to th~ request of o.pp1ic~t to 1s~ue a note for 

$1,000,,000, it ci.PPCD.l'S that i t o.cqilir~ the sh3:roo of s toc;,: of L.mg 

Transportation Corpor.:.tion in July of 1949, tho.t it borrowed' Zlt tho.t 

t~e $600,000 r~om B~ of America National ~rust ~1d So.vi~es 

Association, and bec~c indebted in tho emount of $1,000,000, in f~vor 
of Bow~rd M. L.:n{h 11ike Lang :md Mike Lang, Trustee" th.e vendors of ' 

said scares of stock, end tho. t the prineipo.1 o ... nounts of these two 

items of indebtcdne-ss had been reduced to $J87,500 end $72'2,011.82, 

respectively" a total of $1,109,511.82 as of December 28, 1950. The 

applic~tion further shows tho.t on that dc.tc T. J. M~g individu~lly 

purchnsecl said obligations from the holders thereof, canceled the 

outst~"lcl.1ng notes eviaenc1ng their p:lyment" and bec~c ~ crcdito~ of, . 

c.pplicGI,nt on open account in th.e srunc totc.l amount. In o.r.le.i t1on, 

app11c~t owes othor sums to ~. J ~ M~ing, as reflected in the' 

bcl:mce sheet .. 

Applic~t now desires to li~uid~te in part the outst:ndinz 

indebtedness in fevor of T. J. M~ine. Subject to receiving per­

mission fro~ the Commission, it pl~s to borro~ the, S~ of $1,000,000 

from ~ of J~er1c:l National Trust ~d S:lvings AsSocic.tion for thc.t 

:purpose, "-Xld to issue to s~id bank its promssory note ?ec.:ring inter­

est ~t the rate 'of 5% pel' onnum Zl'ld pc.y~ble in monthly inst~llm.ents of 

$20,000 or :nore~ 

It appec.rs thc.ts~id note will be issued under ~d pursuant 

to the terms of a loan o.~ree!':l.ent, es modified, which prov1des.., ~ong 
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other things, that conditions prcceeent to the ~king or the loan 

includ~ the lv~.ning by T. J. Manning to o.pplicont of the SurIl of 

$26;,500 or, in lieu thereo~ at his option, the investment of so.id 

S't.ml in o.dditionc.l' cc:-.pital stock of- ~:pplic~t;(4) the execution oy 

T. J. Mo.nning of GIn instrument guaranteeing p.;lyment of the proposed 

loon of $1,000,000; the execution of an agreement sUOordinating the 

indebtedness to T. J. Manning and other persons to the proposed lo~; 

~~d the pledging by T. J. Mann~g of_ shares of capit~l stock' of 

C'.pplicont :me. o.lso the shares. of Airport Limousine Company 'Which he 

oms ~s addit1:ono.l security for the proposed lo~. '!he loan ~gree­

mont further indicc.tes that applic~t either 'Will o.cqu1re the c:;-.pi t~ 

stock of L~g 'J:r~.nsport.:lotion Corporation 'Which it docs not now ow". 

being c.ppro~~tely 10% of the' o.ggregcte ~ount now outst~eing, or 

tho.t such sh~res will be rc.....:.¢Cl.uirc~ by La."'lp'; ~m:i'Oo:rt~t~~on Corpo:r~­

tion, anc. tho.t it 'Will pledg~ cl.l of said sh.:.rcs of stock of L~g 

Tr~s:port.:.t1on Co;-poration it owns as c:-.ddi tiono.l security for the· 

p.:.yment of t.."le proposed note. 

A copy of the proposed lo~ o.greemcnt h~z been filed in 

t..'llls proceeding o.s Exhibit A, together 'With c:-. modi!ic::.tio:o. lct.ter 

thereto as EXhibit B. 

The Commission ~s considered the ;:,oovc entitled ~~ttcr, 

~d is of theo~ion th~t ~ public hc~ring thereon is not ncccss~ry; 

that the ~pplication should be gr~ted, .:loS hcrc~ provided; that -the 

W 
No request ha.s 'been made by ~pplic~t :for tluthor1 ty to issue 

shnrcs or stock. In the event T. J. ¥~ing exercises his option, 
it will be n~cessary for appli:znt to file =n application to issue 
such sho.rcs md to make its showine in support of its request .. 
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money, property or l::l'bor to 'be procul~ed or paid f'or througl'l the 1zsue 

of the note heroin authorized is rc~son~'b1y re~u1roe by ~pplic~~t for 

the purpose specified herein; and th~t such purpoco i:; not" in .wholc. 

or in pnrt, re.:l.sonably charge:).ble to oper~tine expenses or to income; 

thereto rc 1 

IT IS HEREBY OBDERED as follows: 

l. Mo.nn1ng Tenk Lines, Inc." o.fter the ef:f'~ct1v<:: date 

hereof ~d on or 'before August 31, 1951, may ~ssume the p~yment of 

indebtedness in the aggrcg~te ~ount of not exceeding $l08,752.04~ 

rcprcsc1'.Ltee by the conditionD.l s31cs contrC'.cts one the promissory 

note and mortgage of' chattels filed in this proceeding, in accore~ce 

with the tcr.ms of the !r~sfcr of Equity·~d Assumption Agreement 

filed in this proceeding as Exhibit c. 

2. M~ing T~ Lines, Inc • .., c.fter the effective dc.te 

hereof ~e on or before August 31, 1951, ~y issue a prom1s~ory note 

in ~~c pr~cip~ amount of not oxceeding $1,000,000 for the purpose 

indic~ted in this applic3tion, suCh note to be issued une~r ~e 

pur~t.nt to the terms or the loon o.grcemont filed in this procc.ec1ing 

~~ ~libit A, znc the modification letter filed as Exhibit B, which, 

instl"'JlT'.ents ,,-ppliccnt may execute. 

3. The action to.k~ herein sh~ll not 'b~ construed to 'be c. 

findi.-....g ·of the value of the properties referred. to h<:re:in nor or tne 

stock of Lomg 'rr=nsport~tion Corporstion •. 

4. Monning Tank Lines, Inc. sh~ll file wolth the Co:rn:nission 

a copy of the note issued under the ~uthori ty herein gl'o.nted, such 

fili....,."g to b 0 nU:.d.e wi thin thirty (;30) days 0. ftcr 1 ts e;,. to, .~d at the 

s~e time ~ st:ltcme:nt indico.ting the cmou.."l.t of each evidence 0 r . 
i.."'lclcbtccL"lcSS the po.yr.-.ent of 'Which it c.ssumod under the :luthor1 ty 

h~::-cin gr.?n ted. 
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5. The ~uthor1ty herein gr~tcd will become effective 

when Mam:ing Ta."lk Lines, Inc .. ho.s paid the fee prescribed by Section 

57 or tho Public Utilities Act, whiCh tee is one thous~d ($1,000.00) 

dollo.X's. 

-:dJ 
Dated at Los .l'ingcles" Colifomi.::." this :t Z-do.y or 

Pebruo.ry,. 1951 .. 

• 


