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Decision No. 45389 
roJLRi~trn~~!l 

B!FORE THE ?UBtIC UTILITIES COMMISSION OF THE STATE· OF CALIFOm~IA 

In the Matter of the Application of: 
(a) Peter J. van Loben Sels, ~ 
individual doing business as Valley 
Transit Lines to selland Valley 
~r~~zit Lines, a Califor.ni~ corpora
tion to purch~se a passenger stage 
line oetween pOints in El 1tfonte .and 
in the vicin~ty thereof. 

) 
· · ) 
· · ) 
· · ) 
· 

(0) Valley Transit Lines, a Cru.ifomia ~ 
corporation to issue and sell $hares ) 
of its capital stock. : 
~----~~~-~--~-~~---~) 

Applic~,tion 
No.. 32106 

This is an application for an order ~uthorizing Peter J. 

v~ Loben Sels, ~ individual doing ousiness as V~11ey Tranzit Lines, 

to sell passenger stage operative rights ald properties to Valley 

Transi t Lines, 0. corporation, ClJ.'l.d authorizing said co'rporation to 

issue 1,170 sha.res of stock, at $10 0. share, ~d to assum~ tIle pay

ment of indeotedness. 

. 
v~ Loben Sels is, :md for some years has bCi3n, engaged in 

operating buses for the transportation of passengers ~ ~d between 

El Monte and Temp~€ City, Monrovia, BaldWin Park and 0 ther tcmini 

in Los Angeles County over ond along cert~,in routes'. Ris fincne1al 

reports on file with t.."lc Co:nmission for the last three cal,end.ar 

years show revenues ~~d expenses as follows: 

1948 
1949 
1950 

Opera ti:."lg 
R~v~n'lCS 

$57,691.41 
61,801 .. 82 
67,242.25 

Operating 
Ex:genscs 

$55,270.10 
61,~Ol .. 53 
63,618 .. 95 

Net 
Income 

$2".421.31 
500.29 

3,623.30 

The application shows that V~ Loben Sels deSires to 

scpar~te his passenger c~rrier operations from his other activities 
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and that he proposes to tr~=ter' his operative rights ~nd, equipment 

to a corpo~ation he has caused to bo org3n1zed for the purpose of 

receiving the same a."'ld thereafter of continuing the operations. Tho 

propertics to be thus transferred include eight buses and service 

equipment and the operotive rights represented by the certificate of 

public convenience and necessity gr.mted by 'Decision No. 448$73 d~.ted 

October 10, 1950, which was a. certificate issued in lieu of earlier 

certificates, a,:: modified by the certificOltc ond authorization 

gl'a."':.ted in the decision entered today on Applico.t1on No.. 32016 per

mitting the: cxt~sion of present operations tmd the rcroutin,g :md 

:J.bandon."!lent of certain lines. 

It .:.ppears th.:lt the corporD.tion ~-l111 .:lcquire said proper

tics at their book value. A pro form~ zto.tcm.ent of the ~.ssots to be 

:J.cquired by it, ~d the li~bi11tics to b~ as~~ed, as of J~u:J.ry 1, 

1951, is as follows: 

Assets 

Curr~"'lt assets -
Cc.sh 
Inventory 
So.lo.ry adv;;:"''''lces 

Total ~rrcnt assets 
De'Oosits 
Fixed assets -

Cost of eqUipment 
Deprcciat1'on reserve 

Net fixed assets 
Frmlc..~ise and permits 
Prep.?id expense 

ti~biliti0s 

CUrrent liabilities -
Loans ~d.notes payable 
Conditional sales cor-tracts 
Accruod liabilities 

Total current li,:..bilitics 

Tot~l 

Fixed liabilities (Duo M.C.C .. V~ Lo~n Se1s) 
Copit~l investment 

Total 

-2 

$ 915.13 
5,853.$5 

20.00 

42,743.29 
23 ,)81. 1..5.. 

$ 3,541.91 
741·4l 

2.138.15, 

$ 6,789.03 
260.00 

19,362.l4 
50 .. 00 

ldt49-.$7 

$:28.111.04 

$ 6,421.47 
10,.000.00 
11,689. ~'t 

$28 z111.04 
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The corpor~tion proposes to ~ssumc the p~ymcnt of the out

st~ding liabilities .~d to issuc its sh~rcs of stock nt $10 a sh~rc 

to ~pplicant v~ Lobcn Sols. In order to avoid fractional sh~res, 

a total of 1,170 shD.res will be issued, van ~oben Sels paying in c:;!sh 

to the corpor:.tion the excess of Q.pproXim~.telY' $11 over the reported 

net invest'O.~t in the .Zl.ssets. 

The Commission h~s con~idcred this ~pplieation ~d is of 

the opinion t..~:lt the t::-,msf'er 0 f oporOotive righ~s Md properties, as 

here proposed, will not be ~dvcr~e to the public interest, th~t the 

monoy" property or labor to be procu.red or paid for through th0 1 ssue 

of so.id 1,l70 shares or stock is re~son~bly required 'by the' corpor~.

tion for the purpose specified heroin, c-.nd thOot such purpose is 'not, 

in whole or in p~rt, rc~sono.bly chargeable to opcrnting expenses or 

to income .. 

The corpor~tion is hereby placed upon notice th~t oper~tive 

rights, o.s such, do not constitute a class of pl"o:pcrty .. ..lhich :l,D,y be 

co-pi t~lizcd or used o.s on el0l'llent of value in ro.te fixing for :;ny 

amour.t of money in excess of th~t origino.lly p~1d to the Sto.te ~z the 

conzid~r~t1on for ti1C gr~~t of zuch rights. Aside from their purely 

pe~1ssive ~spect, they extend to the holder ~ full or'p~rti~l 

monopoly of ~ cl~ss of cusincss over ~ po.rticul~r route. 1his 

monopoly feature :nay 'be ch~gcd or destroyed at t..,'1.y time 'by the 

State, which iz not in any r~spcct limited to the nuxnber 0 frights 

which mey be given. 

The Cotmlission hc.ving con.sidercd t.h~ Cl.bove entitled matter, 
\ 

one. being or the opinion that D. public heo.ring thereon is not necez-

sr\ry; and tho.t the application should be grcnted, 0.:;; hf£:re1n prov:f.<:1c<l;. 
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therefore, 

IT IS rIEP.EBY ORnE?.E!) ~s follows: 

1. Peter J. v~ Lob~~ Sels, after th~ errcctiv~ eate 

hCT00f and on or before June JO~ 1951, may tran:fer to Valley Tr~sit 

Lines, a corporation, the operative rights represented oy the ccrti

ric~tcs of public convenience ond necessity er~ted to him py Decision 

No. 44887, d~ted October 10, 1950, ~d by the decision on Application 

No. 32016 entered tod~y in that proc0euing, tog~thcr with the propcr

tic~ referred to in this ~pplic~tion, ~d Valloy Transit Lines, ~ 

corporation, m~y assume the payment of outst:nding 1ndebte~~ess of 

Peter J. v~ Loben Sols as ind1c~ted tn the preceding opinion, ~d mcy 

issue 1,170 sh~res of its capital stoCk ~t $10 ~ shere to pey for 

s~id opcr~tivc rights ~d properties ~d to provice working capitcl. 

2. The ~ction tcken herein shall not be con~trued to be a 

finding of thlZ vc.lue or the rights ~cl propertios her.ein ~uthor1zed 

to be tr~sferred. 

3. On not less th~ five (5) d~ysr notice to the Co~~s

sion and to ,the public, appliccnts sh~l comply ~th the provisions 

of General Order No. 79 and Part 19 of Gencro.l Order No. 9$ by 

tiling, in triplicate, nnd concurrently malting effective, ~ppropriat~ 

t~riffs end time tables. 

4. V~lley Tronsit Lines, ~ corporation, shall, file ~th 

the Commission a report, or' ~cports, ~s required by Gener~l Order No. 

24-A, which order, insofnr as ~pplicablc, is made a part of this' 

order. 

5. The ~uthority herein grznted ~lll become'effectivo 

twenty (20) days ~fter the dnte herao~. 

, -L" 
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D~ted at Los Angeles, California, this .£7 ~ day of 

Februo.ry, 1951. 

Commissioners" 
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