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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTA

In the Matter of the Application of )

CLYDE HENRY, doing business under the )

firm name and style of FRIEZNDLY ACRES )

WATER COMPANY for an order authorizing )  Application No. 3207.
him to inercase rates charged for water ) . ‘
service in the system serving the )

Friendly Acres area in Redwood City, )

San Mateo County. )

Ernest E. Sexton for applicant; S. P. Youngblutt
lor riendly Acres Improvement CIub, intérested
party; Chester W, Lebsack, Assistant City Attorney,
for the City of Redwood City, interested party;
Mrs. Lrmest Cox, Mrs. Tedd F. Marvin, Mrs. Josevh
wm, Leahy, interested parties.

QPINION

In this application, filed Jamuary 30, 1951, Clyde Henry,
doing business as Friendly Acres Water Company, requests'authority
to in¢rease rates charged for water sérvice on his Friendly Acres
system in and adjacent to Redwood City, California. Such increased
charges are necessitated because of an increase in the water rates
charged by the Water Department of the City of San Francisco to its
consumers on the San Francisco Peninsula. Water purchased from the
Sih Francisco Water Department is the sole source of supply for the
Friendly Acres system. On January 2, 1951; the Cit? and County of
San Frahcisco cdopted a revised rate schedule effective February 1,
1951, increasing by L.2¢ per 100 cubic feet the rates charged for
2ll water deliveries over 333,000 cubic feet per month.

A public hearing on this application was held before

Examiner Emerson on February 20, 1951, in Redwood City.
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‘The basic monthly rates presently in effect and 3s pro-

posed by applicant for the Friendly Acres system are as follows:

s

: ‘ : Present © Proposged @
: Item : Rates :  Hates ¢

Ninimum charge for 5/8" x 3/L" meter 2.00 $ 2.20
Ainimum charge for 3/L" meter 3.00 3.31
Minimum charge for 1" meter 3.50 2.87
Minimum charge for 2" meter 10.00 11.20
wuantity Rates: .

First 500 cubic feet (included in min.chge.) .40 Al

Next 1000 cubic feet per 100 cubic feet .35 .39

Next 1500 cubic feet per 100 cubic feet .30 3h

Over 3000 cubic feet per 100 cubie Ifeet 28 .32

At the hearing applicant and the Commission stzff intro-

duced testimony conceraing results of 1950 systom operations bascd
upon present effccrive rate schedules and both indicated that sub-
stantially the same wator usage would prevail during the year 1951.
Both assumed that, except for increased costs of water purchascd
from the San Froncisco ¥Waser Department and increased taxes result-
ing from the increased revenues reguested, all other opurdting oxX=
penscs would be identicsl with those experienced during 1950. By
such theory the applicant is seeking to recover only the out-of-

pocket ¢osts resulving from the increased rates charged by the City




‘and Couaty of San Francisco and nct revenue should not be affected

thereby. A surmmary of the staff report on results of operations is

as follows:

tunder rFresent: under rroposed :
: : Rates : Hates
: Item : Year 1950 Yoar 1950

Operzting: Revinues )
Domestic - meter rate % 49,756 v 55,374
Fire nydrants . : 88L, 28L

Total rcvenue

Operating Lxpenses
Source of water supply
Repairs to system
General
Taxes .
Depreciation (St. Line)
‘ Total expenses

Ner Revenud ' 5,598

Rate Basc , A :
Fixed capitel , 114,244 114,204
Materials and supplics 2,731 2,731
Working cash 4, 200 L, 200
Depreciation reserve (17.425) (17.425)

Depreciated rote ovese 102,750 103,750

rase of Return 5.4% 6.2%

(Invorse ltem)

From the zbove tabulation it is spparent thet the pro-
posed ratas when applicd to 1950 usage would produce a greater
revenuc iserease than the correéponding incresse in expenscs re-
sulting from increzsed water supply costs. However, applicant
serves some 960 consumers and has 2 potential of epproximatcly
additional, with 15 homes under actuel construction within the
vice arca. In 1951, thercefore, the system will expericnce some
growth waich cen be served only st the increased cupply costs and
waich will also inerease other operating expensces somewhat. Giving
full recognition to such ¢xpansion, however, does not indicaieythat

the across-the-board increase of 4 cents per 100 cubic feet set forth
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in applicant's proposed rates will be necessary o make applicant
whole. The rates to be authorized herein, thercfore, will be sub-
stantially those requested except that the first quantity block
will be increased 3¢ peor 100 cubic feet with 2 corrcsponding change
in the monthly minimum charge. Such rates will yield 2 return of
slightly less thon €% on applicant's depreciated rate basec.

No protest ageinst the proposcd increases was'made by
eivher the County of San Mateo or the'City of FRedwood City. Nor
was protest with regard to rates entered by consumers present at
the nearing. A number of complaints with respect to discoloration
of water ané low pressure were made, however. Applicant proposes
to relieve the low pressure‘situation by installing & é-inch maih
along Page Street. The discoloration prodblem, according €O appli-
cant's Superintendent, grises from o growth on the walls of the San
Francisco Water Department's tunnel and cannot be controlled by
applicant. Bi-weekly tests of water by the County of San Matco in-

dicate that the water is healthful. TFilters to remove the c¢olor

can be installed only at prohibitive costs. Such mgtter, therefore,

must be deferred at this time and reliance placed upon applicant's:
present flushing operations to keep reasonable control over the
discoloration problem.

Applicant has urged that incrcascd rates ve authorized
at the eceriicst possible date in view of the water purchaze ¢ost
inereasce already in effect. If sericus adverse reductions in ap-
plicant's earning position are to be avoided, it appears that the
requested increase in rates must be promptly authorized and made.
effective. Applicant will prorate water gquantities indicated by
readings of its meters made subscquent to March I, 1951, IKCEPT
thet for customers using over 30,000 cubic feez'pcr monch, meters

will be read on March 1.




CRDER
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Clyde Henry (Friendly Aeres Water Company) heving cpplied
to this Commission for an order authorizing increases in rates‘for
;wéier service, & public hearing having veen held and the matter
having becn submitted for decision,

T I3 KEREBY FOUND AS A FACT that the inerczses in rates
harges authorized hercin are justified and, to the cxtent that
Y rates differ from the rates hereinafter prescribed, said
Sent raves are unjust and unreasonsble; therefore,

Il IS HEREEBY OADsxzD that epplicant is cuthorized to file
in quadruplicate with this Commission, in conformity with Generel
Order No. 96, the schecdule of rates shown in Exhibit A astoched Hereto
anc to make said rates effective for all metered service rendered
trercunder on and after Mareh 1, 1951.

The effective dase of this order shall be the datc hereof.

Dated 2t Los Angeles, California, this 27th day of

February, 1951.
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Schedule No. 1
GENERAL METERED SERVICE

APPLICABILITY

Applicable tn all water service furnished on a metercd basis.

TERRITCRY

In and adjacent to triendly Acres, Redwood: City, California;

RATES

Per Meter .
Quantity Rates: ' Per Month

First LOO0 cu.ft., per 100 CUefucrvrririenevercsncrrecaes $0.43
Next 1,000 cusft., per 100 CUefteerrinecornncsonnoonssnnns .39
Next 1,500 cu.ft., por 100 CUefleresrrernrrenncecosannnnce 34
Cver 3,000 cu.fb., per 300 CUuttorerecrcrrerrevnvenncracen .32

Minimum Charge:

FOr 5/8 X 3/ Lminch MOt 0T e e savneneccsccnreesroannossosscnnsns
For B i T e e e e veesranenrannsosnsecnssoncanns
FOI‘ l-D.nCn mC'bC...................................-.. .
For 1/ 2m it MO e e ernsssnrensecccsscsonnnennneonons
For R NCH MO e eetcecconcanvsvoroovvornoasnssnan
For B I DOt e teeenceacrcocnsensossonsnrsncasscan
Por e MOB O e tivcievervencarcosnansccssssvonsns

The Minimum Charge will entitle the consumer
to tho gquantity of water which that monthly
ainimum charge wAll purchase at the Quantit
Rates.

EXHIRIT A




