
Decision No. 454:1.0 

BEFORE THE PUBLIC UTILITIES CO~~MISSION OF THE STATE OF CALIFORNIA 

In the ~~tter of the Application of ) 
CLYDE HENRY, doing business under the ) 
fire name and style of FRIENDLY ACRES ) 
'~lATER COMPPJ.TY for an order authorizing ) 
him to increase rates charged for water ) 
service in the system serving the ) 
Friendly Acres area in Redwood City, ) 
S~ rt.ateo County.. ) 

Application No. 32074 

Ernest 'E. Sexton for applicant; s. P. Youngblutt 
for F'riendIy Acres Improvement Clue 1 interested 
party; Chester Tll. Lebsack? Assistant City Attorney, 
for the City of ~edwooa C~ty, interested party; 
Mrs. Ernest Cox, !f.rs; Tedd F. Mclrvin, Mrs. Jose'Oh 
:4m. Leahx, interested parties. 

OPINION .-,------

In this application, fi1~d January 30, 1951, Clyde Henry, 

doing business as Friendly Acres Vl~ter Company, requests authority 

to increase rates charged for water s~rvice on his Friendly Acres 

systel:l in and adjacent to Redwood City, California. Such increased 

charges are necessitated because of an increase in the Wolter roltes . 

charged by the ~later Department of the City of Sar .. Fr~ncisco to its. 

consumers on the San Francisco Peninsul.3... t'later purchased from the 

San Frolncisco Water Department is the sole source of supply for the 

Friendly Acr~s system. On January 2, 1951, the City .:l.nd County of 

S.3.n Francisco ~dopted a revised rate schedule effective February 1, 

1951, incrc\lsing by 4.'2.¢ per 100 cu'bic feet the rates charged for 

all water deliveries over 333,000 cubic feet per ~onth. 

A public hearing on this application was held before 

Examiner Emerson on Fcbrua.ry 20, 1951, in Redwood City. 

-1-



The basic monthly rates presently in effect and 3S ?ro­

posed by applicant for the Friendly Acres system arc as follows: 

Fresent : Proposed ~ 
· ___ , ____________ ~I~t~e~m~ __________________ ~~R~A~t~e~ls~~ __ ~~rt2~t~~~·s~· 

~~nimum charge for 5/$rr x 3/4." 
:.'iinirnum charge for 3/4" meter 
~l.inimum ch~rge for 1" meter ' 
~/l.inimu!'l'l charge for 2ft mct~r 

met€.r 

Quan'City Rates: 
First 500 cubic feet 
Next 1000 cubic fe~t 
:~cxt 1500 cubic feet 
Over 3000 cubic feet 

(included in min.chge.) 
per 100 cubic feet 
per 100 cubic feet 
per 100 cubic .feet 

2.00 
3.00 
3.50 

10.00 

.40 

.35, 

.30 

.2$ 

~ 2.20 
3.3l 
3.$7 

11.20 

.44-

.39 

.. 34-

.32 

At the hearing spplicont and the Co~~i$sion secff intro-

duccd testimony concerning results of 1950 system oporations based 

upon present effective rate schedules and both indico.t~d that sub­

stantially th~ sam~ water usage would prevail during the yesr 1951. 

Both o.SSur:lE-c. thst, CXCO?t for incrca$~d costs of wat~r purchased 

froo ~hc S~n Fr~ncisco Wa~cr Dcp~rtm~nt .and increDscd t~x~s rc~ult-

ins from the incr.,;as~d revenues requested., all othl;;r opvrcting ox;"! 

pcnscs would. be identical with those experienced during 1950" By 

5uch th~ory ~h~ applic~nt is sc~~ing to recover only the out-of­

poc~et costs resulting from the increased rates charged by tho City 



and County of S~n Francisco ~nd net revenue should not be affected 

thereby. A su~aryof th~ staff report on results of operations is 

as follows: 

Item 

Operating'R~vcnues 
DomestiC - meter rste 
Fir~ hydrants 

1'o'cal r~vl;onue 

O~er~ting ~xp~nses 
~ourc~ of w~tcr supply 
R~p~irs to cyst~m 
Cencral 
Taxos 
Depreciation (St. Line) 

Tot~l expenses 

N (~t Revenue 

R."te Bas(: 
fixc:d. .c~pital 
lviateria1s and' supplies 
~':orking cash 
Depreciation rcserv~ 

Depreciated rDte base 

RA.':.€ of' RC!turn 

: Onder 1-'rescnt: 
Rates 

Year 1950 

~ 49,756 
884 

~ 50,640 

21,9$3 
9,233 
4,890 
.3 ,S33 
~110~ 

45,042 

5,59$ 

114,244 
2,731 
~. 1 20Q 

(17,425) 

10;,750 

5.4% 

(lnvors.e Item) 

under Proposed 
I~te$ 

Year 1950 

'II' 55,274-
~S4 

1~;, ..,.. 56,15$ 

26,435 
9,233 
4,890 
4,068' 
2,lP2 

49,729 

6,429 

114,24.4-
2,731 
4,200 

(17 1425) 

10.3,750 

6~2% 

From the ebove tabulation it is ~pp~rent th~t th~ pro-

poso:::d r':-.t~s ,,!h~n applied to 1950 UCl\gc.: would produce .';l greater . 
r~V8nuc incrcQs~ than the corresponding incr~osc in expens~s re-

sulting from incrc:;:scc. woter supply costs. However, C!pplic;:.nt now 

s.~rves som~ 960 consU!n(:;rs and h~s c potcnti<ll o! .?pproxir.l3toly 100 

& 

r . . 

odditionD.l, with 15 hom~s under 3ctur:l construction within· th<::: z~r­

vice ~rC'a. !n 1951, therefore, tn(; system will \:!xp~ri<:ncc some 

Growth \A.'hich c~n b~ served only ~.t the increased cupply costs and 

which will also increcsG oth~r opcr~ting cxpcns~s somcwh~t. Giving 

full recognition to such cxp~nsion, howev~r, dO~$ not indicate th~t 

the ncross-the-board incrcas~ of 4 cents per 100 cu'oic feet, set forth 
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. A-32074 EFt e 

i:l a.pplicant'S proposed rates will be necessary to make o.pplicant 

whole. The ratez to be authorized herein, therefore, will be sub­

stanti311y those requested except thot the first quantity blo~k 

will be increased 3¢ per 100 cubic reet with a corresponding change 

in the monthly minimuo cha.rge. Such rates \'1111 yield . ." return of 

slightly lc::s tho.n 6% on applicant' s dcpr~cia.t<:d rate base. 

No protest ago.inst the proposed incrc:Jzes was mtlc.c by . 
either the COU . .'lty of Sz.n !J~ateo or the City of Redwooc. City. Nor 

W."lS protest with regard to rates entered by consumers present at 

the hc~ring. A number of complaints with respect to discolorotion 

of water ~~d low pr~ssure were madc, howev~r. Applicant propos~s 

to relieve the low pressure situation by inst~lling a 6-inch main 

along Page Street. Th~ discoloration problem, ac·cording to appli-

cznt'z Supcrintendcn~, ~rizcs from 0 ~rowth on the walls or the San 

Fr{;ncisco -.. :ater Department. T S tun..."l0l Q.nd cc.nnot bt! controlled oy 

appliccnt. Bi-wcel<ly tests 'of water by the County of S~n 1-'latco 1n-

cicatc thet th~ water is he~lthful. Filter: to r~mov..: th~ color 

c~n be inst~lled only ct prohibitive costs. Such matter, therefore, 

must be deferred at this time and reliance placed upon ap,licant's 

present flushing operations to keep re~sonable control over the 

discoloration problem. 

Applic~nt hos urged that incrccscd r~tes be ~uthorizod 

ct the ~crlicst possibl~ d~tc in view of the wat~r ~urch~se cost 

incre~sc alrc3dy in effect. If serious adv~rse reductions in np-

plicant's corning position are to be cvoidod, it appears .thet the 

requested incre.3sc in rDtGS must be promptly authorized and me-de 

effective. Applicont will prorat~ wat~r quantiti~s inciicetec by 

readings of its m~tcrs m~d~ subsequent to M3rch 1, 1951, ~xc~Pt 
-

thzt for customers using ov~r 30,000 cubic f0e~ pcr month, meters· 

will b~read on rt.arch 1 .. 
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o R D E R ------- ... 

. Clydo Henry (Fri~ndly Acres WDter Cornp~ny) hcving =ppliod 

to this CO~T.ission for an order ~uthorizing incroases in rates for 

water service, c public hcoring having ~v~n held ~nd th~ matt~r 

h~ving been submitted for decision, 

I'.~ IS HEE.EBY FOUND AS A FAC'r thst the irj,cr0~Sf;!$ in rates 

an~ ch&rgcs cuthoriz~d herein are justified ~nd, to the extent th~t 

the present. ratc:s dif'f~X" from the r.'ltc::s h.oreinafter prescribed, said 

present r.;lt~s ar~ unjust and unrc~soncblc; th($rcfor~, 

It IS HERtBY OKD~~~D that applicc.nt is ~uthorized to file 

in quadruplicatr:: With this Commission, in conformity with v~nC'r:;:l 

Order No. 96, the schedule of rctcs shown in t:xhibit A .:ttDchedn~dto 

and to mClkc soid rc:tcs eff~ctivc for all met~r(::d service rondcred 

the:"cundcr on ~nd after Illcrch 1) 1951. 

The effective d~tQ of this ord~r shnll b~ the dctc her~of. 

D~t~d ot Los Angeles, C~liforniD, this 27th d~y of 

F,::bru8ry, 1951. 

Com."Tlission~rs. 
.·~I..., ..... 

..../ '. 
<I' ,I, . ", ... 



Schedule No. 1 

GE!'.'ERAl METERED SERVICE 

APPLICABILITY 

Applie~ble t~ ~11 water ~ervice :!'urni~hed on a metered b~si~. 

TZR..~TORY 

RATES 

Quo.ntity Rate:::: 

Fir:rt. 
Next 
Next 
Over 

400 cu.:!'t., :per 100 cu.!t .......................... .. 
1,000 cu.!t., p~r 100 cu .. :f't .............................. '. 
1,500 eu.ft., per 100 c'U.ft •••••••••••••••••••••••••• 
3,000 e1l.:f't., per lOO eu.:'t ............................. . 

For' 5/13 x 3/4.-ineh mctor •.•••.• e .................. ., ......... ~ ......... . 
Fo~ 3/4-L~ch ~eter ••••...•.•••••••..••••••••• : •••••••• 
For l .. inc:h meter ............... ' .................. " ...... . ' ......... ' •• 
Fo:' 1/2-inch meter .......................... ., ............ , ............ . 
For 2-ineh ~etcr .•••.•••.••••..••••••••••••••••••••• 
For >-inch met~r •.•••••••••••••••••••••••• ~ •••••••• ~· 
For 4 .. ineh met or ................................................... . 

The Minimum Charg~ -...ill entitle tht con:5UQcr 
to th~ quantity o! water which that montrJ.y 
minimum eh.:\r~o 'Will purchase 3.t the Qua.tltity 
Rate5. 

E..'CHIBIT A 

Per YJCt,er 
Pcr lI;Ol'lth 

OO.1.J 
.39 
.34 
.32 

$2.15 
3.30 
3.8,· 
5.50 

ll.OO 
17.00 
~4.00 


