
Decision No. 454j1' 

BEFORE THE PUBLIC UTILITIESCO~~ISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Appl1cat,1on ) 
of Co:'ona' City water Company, 0. • 
corporation, fora permit authorizing ) 
it to izsue and sell its First . 

'Mo:::otgage and Colla.teral Bonds ) 
a..~o. to mortgage its properties. : 
--------------------) 

Clayson ~ Stark, for applicant. 

A1'plicat1on 
No. 32093: 

(a."'ld Amendment) 

This is an application for an order of the Commission 

o.~thorizing Corona City Water Coml,any to execute a trJ.st i ndcmt~r¢ 

~~d to issue and sell $279,000 of First Mortgo.ge ~d Collateral 
. 

Bonds, 3-1!2%,Series A, due 1976, for the purpose of paYing outst~d-

ing indebtedness and of financing the cost of additions to its 

prop~rt1es • 

Applicont, a California corporation organized 'on Septero;ber 

27, lS97, is engaged in supplying w~ter pri~arily for domestic usc 

to appro~~ately 2,600 customerc in and about the City of Corona. It 

o~s no production facilities but obt~ins the water it di~tributcs to 

its cuzto~crs by virtue of itz ownership of ~hcrcs of stock of 

Tcn:.escal Wo.tcr Ccmpa."'lY, a mutual com.'9~Y which develops and supplies 

wo.tcr to its stockholders in ~d a,bout Corona ror irrlg~t1on and 

other purpoces. Applicantts financi~l stctements for the years 1945 

to. 1950, inc1usivc:, show oper~.ting revenuc~, oporo,t1ng cxp~"nses :md 

net revenues". C!.z follows·: 
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1945 
1946 
1947 
1948 
·1949 
1950 

Operating 
Revenues 

$ 69,146.78 
81,535 .. 92 
88,502.39 

101,845.03 
107,067.19 
108,078.50 

Opcrnt1ng Net 
ExPenses Revenues 

$48,561.62 $20,585.16 
5.3,898.:37 27,637.55 
70,142.10 18,360.29 
79,387 .. 59 22, 457.44 
79,304.84 27,762 .. .35 
78,892.27 29,186.23 

In Exhibit 1, ~pplicant reports its css~ts znd liobi1it1es 

as of Decc~bcr 31, 1950. A cond.~s¢d statement of the figures con­

tainoo therein is as folloW's: 

Assets 

Fixed csscts -
Water ri&~ts (1,700 shares of stock 

of Temesc~ Water Comp~y) $242,500.00 
P1ont, property, equipment $402 ... 371.02 
Less-Reserve for depreciation J.98,51~.91 
Construction in progress 

Total fixed cap1t~1 
CUrrent .2s·sets 
Unamortized bond discount and expense 

Total 

~i;bi1it1es ~d Net Worth 

First mortg~ge 4% bonds 
Adv~ccs from T~¢scal W~tcr Comp~y 
CU~rcnt liabilities 
Don~tions in oid of construction 
Net worth -

Capital stock 
Surplus 

, Total net worth 

Totc.l 

203,855.11 
8,;74.93 

$454,730.04-
16,970.21 

3,643.10 

$176,000.00 
91,609.67 
11,268 .. 78 
22,058.82 

174,406.08 
. 

$475,24:3.35. 

The record shows that applic~tTs outstanding stock is held . ' 

by tru~tees for the holders or tho stock of Tcmcsc21 Water Comp~y ~d 

thtl.t it has been the practice of Te."Jl.escal Water Comp~y to advance to 

applic~t suCh amounts as nr~ required to pay for ~dditions to its 

propcTties, to provide the cost of ~tcr1~1 ~d to meet payroll 3nd 

other exp(;.'%lscs.. !t appee.rs that the:' pres<:m.t ba10nce in the account 

has been ~ceumulated almost in its entirety since J~U2.ry 1, 1944. It 
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is carried on applicantf s books a.s an O-ccotm.t payable with interest 

~t th~ rate of 4%'per annum. 

Applicant now desires' to P:lY its outstondingbonds ~d the 

indebtedness duo Teme~ccl W:lter C6~p~y ~d to provide funds for' 

other purposes as folloW's: 

P~yment of out~t;mdine bonds 
Prcmi~~ to call s~id bondz at 2% 

Sub-tot~l 
. P::,-yment of open account to Tcmezc~ 

Wc.ter Comp:my 
Conu."li tme..."l.t fce due The Northwestern 

Mutual Life Insuroncc Compony 
Expenditures for improvements to its 
w~ter system as set forth in Exhibit 
C filed in this proceeding 

'!ot:.l 

$176,000.00 
3...520.00. 

179,,;20.00 

91,609.67 

1,~46·.25 

9,800.00 

$281,975·22 

In order to ootc.in raost or the required 1\lnds, ~pplicc:.nt 

proposes to issue and sell $279,000 principal ~ou."l.t of its n~ First 

Mortg~ge ~d Collateral Bonds, 3-1/2%, Series A, due 1976, to The 

Northwestern Mutual Life Insurunce Comp~y ~t a price of not less 

tha.."'l 101% of the pr1ncip~1 3.."Uount plus interest o,cC'l'Ued. trom March 1, 

1951" to the date of delivery. The p~ym.cnt of the bonds 'Will be 

secured. bY' 0. new trust inde.."'lture which 'Will provide for a tot::l 

nutho:izcd 1s~e of $1,000,000 of bonds, issuable in zerics. !he 

Series A bonds whiCh applicant now pr,oposcz to issue, ~s stated, ~ll 

bear i.."'ltercst at the rate of .3-1/2% per Olln'l.l.lr.;,. 'Will lUC!tur0 Y~rch 1, 

1976, and will be call~blc, other ~~an through the oper~tion of ~~e 

sirJcing f~"'ld, during the p0riod from March 1, 1951, to, MArCh 1, 1952,. 

at 104% of the principal ~~ount plus ~ccrucd tntere~t,. and'thcrec!t~r 

tl..t dccl"eo.sing premi~s up to March 1, 1975, after which d:l.te theY' 

will ·oc rcdcem~ble 0. t the principc.l omount plus ~ccrued :1.ntorczt. 

In an amended c.pplicc.tion filed in this proceeding, D.ppli­

c~t reports th~t ~ order to call the presently outstanding first 
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lllortgo.ge bonds it 'W'as required to deposit with tho trustee, on or 

betore Feoruo.ry 13~ 1951, the sum of $179,;20 Which it proposed to . 
borrow tro:n Citizens No.tional ':trust & So.v1ngs Eank of Los· Angeles, 

and tho.t it pl~ed to r~pay the s~e with proceeds to be received 

through ~~c proposed issue of bonds, should the app11c~tion be ap­

proved by tho Commission. 

A review 0 f the application .md of the exh1 bi ts suom1 ttcd 

in sup~ort of it shows tho.t tho issue of bonds will improve ~ppli-, 
, . 

c~trs financial position .me. that o.pp1icantTs ~ssets 2nd. co.:mings 

should be ~ple to support the issue. Accordingly, ~~ order will be 

entered. 

A public hccring having been held on the ~bove enti tlcd. 

applic~tion; the Commission hev1ng considered the ~~ttor o.nd being 

of the opinion th~t the requests ot o.pplic~t ~hould be granted, ~s 

hcreL~ provided; that the money, property or 10.Oor to be procured or 

pilid for through the i S$ue :m.d s,,"10 o! the 'bonds herein '?uthorized 

is rcasoncbly required by ~pplie~t for ~~o purposes specified herein; 

~d ~~ct the expenditures for such purposes, except with respect to 

~ccru0d interest,·c~ll premiums and cdv~ces from Temescal Water 

Comp~7, are not, in whole or L~ part> re~sonebly ch~rgeeble to 

operating expenses or to income; therefore, 

IT !S HE!{EBY Ol'IDERED as follo"Ws: 

1. Corona City W~ter Company, a!ter the effective d~td 

her.cot end on or before December 31> 1951;1" DmY' ~xecutc <l trust 

indenture in substantially the s~e for.m as that filed in this pro~ 

ccedtng, and may issue and s¢ll $279, 000 princip~l ~ount· of its 
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First Hortgage ond Collateral Bonds, 3-1/2%, Ser1cz A, due 1976, :It 

not less th~ 101% of the principal ~~ount plus interest accrued from 

M~rCh 1, 1951, to' da~e of delivery. 

2. Corona City Water Compony sho.ll o.pply the proceeds to 

be received tarough the issue and sale of the bonds herein cuthorized, 

other than accrued interest, to pay ond redeem :r. ts outsta."'lding first 

mortgage bonds or t~ pay indebtedness incurred tor such redemption, 

to pay .open e.ccount indebtedness due Temescal' 'Vlz.ter Company in the 

runount of $91,609.67, to pay expenses incident to the issue of the 

bonds herein authorized, ~d tofinancc in p~rt the cost of additions 

to :L ts properties. The accrued intercs,t mCl,y be used for general 

corporate purposes. 

3. Corona City 'VIater Compc.ny shall file with the Commission 

a report, or reports, :lS required by Gener~l Order No. 24-A, which 

order, insof.:.r o.s o.pp1icable, is made a x>art of this order, snd sM11 

file also a copy of the trust ind~ture as exe~tcd under the author­

ity herein gr~ted, such filing to be mtl.de within thirty (30) d:l.Ys 

cfter the date of execution of the s~c. 

'I.. The a.uthori ty herein gronted vlll become effective 'When 

Corona City Water Comp~y has paid the fee prcscrib~d by Section 57 

of the Publie Utilities Act. 

Do.ted at S~ FrZlncisco, C:l1i:f'ornia, this 

Ma.rch, 1951 .. 

"" ...... ' .... ,.'p 


