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Decision No. 45442
BEZFORE TEE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of

DEL ESTE WATER COMPANY, | @RMEUMAH_ |

2 corporation,
for authorization to execute 2
promissory note, and as security
for the payment of the same to .  Application
execute a mortgage of chattels No. 32149
and real property affecting 2ll
its personal and real property,.
excevt automotive equipment, and
other specified items.

In this application, Del Este Water Company asks permissioh‘
to execute a loan agreecment with Pacific Mutual Life Insurance Com-
pany, to issue a promissory note pursuant to the terms of such loan‘
agreement in the amount of $400,000, and %o exccute a mortgage of
chattels and real property to secure the payment of the-promissoiy
note. | |

Applicant is a public utility water company engaged in +the
business of selling water and rendering water service for domestie,

commercial, industrial and other uses in Stanislaus County, Cali-

fornia. For 1950 applicant reports operating revenues of“$152,883.24‘

and a net income of $14,316.08. As of December 31, 1950, applicant

reports assets and liabilities as follows:

Assets

Fixed capital $873,162.60 .
Cash 1,673.86
Accounts receivable 6,022.76
Sinking fund , 612.50 -
Investnents - - 1,025.55 -
Material and supplies - - 8,578.47
Prepaid- insurance and taxes 5,129.06
Unamortized bond expense ba 58.87 -

Total assets $600,663.67
],
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Liabilities

Capital stock $ 70,000.00.
Notes payadble - 150,000.00
Funded debt 224,,000.00
Accounts payable 5,786.07
Consumers! deposits 214.60
Miscellaneous accounts 739.85
Interest and taxes accrued 5,54L6.62
Services billed in advance byk37.15
Advances for construction 141,022.48
Construction donations 29,081.87
Accrued deprecliation - - 122,026.28
Corporate surplus 127,708.75

Totsl Liabilitics  $900,663.67

Applicant, pursuant to authority granted by Decision No.

42566, dated March 1, 1949, and Decision No. 43806, dated February 14,
1950, cxecuted a trust indenture and issued £250,000 of first\moit-
gage 4-L1/2% bonds, due December 1, 1968. By means of the sinking

fund provided by the trust indenture applicant has paid and dis-
charged $16,000 of these bonds, leaving a balance of $234,000 out~
standing a2s of December 31, 1950. Applicant's dhalance sheet a2lso
shows that there were outstanding on December 31, 1950, $150,000 of
short-term 5% notes payzble to American Trust Company. The procecds
froz the issue of the bonds and the notes are reported to have been
used for the comstruction, completion, extension or improvement of

applicant's water production and distribution facilities.

For the purpose of paying its notes held by American Trust
Company, refunding its outstanding bonds and paying in part the cost
of acquiring and constructing additional facilities, applicant aske
permiccion to issue its promissory note in the principal amouﬁt of
$400,000. lzhe note 15 to bear imterest at the rate of 4% per wnnum,
peyable semi-anmnuelly, and the principal sum is to be repaid in
annuzl installments beginning March 1, 1953, and continuing until
the cntire princival hos been paid, such annucl Installments to be
in “he amownt of $12,000 each wntil and including March 1, 1970, mnd

the entire unpoid balonce of principal is to become payable on
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March 1, 197L. The note is to be secured by 2 mortgage of chattels

and real property by which 2 lien i1s to be imposed uponn all the real

and. personal property of applicant, owned om March 1, 1951, or zc-
guired thereafter, except cach on hond and in banks, accounts re-
ceivable, merchandise, applisnces, materials and‘supplies‘purchascd
or acquired for the purpose of sale or consumable in operation of
plonts wad systaems of opplicant, office furniture, equipment and.
supplies, and automotive equipment and cecessories and opplisnces
required for use in the mzintenance thercof. A copy of the proposed
note and the mortgage of chattels and real property are attached to
the application as Exhibit 2 mnd Exhidit 3, respeetively. 4 copy of
the loan agreement above referred to is attached to the appliéat;an "
25 Exhidit 1.

CRDER

The Commission having consldered the above entitled matter,
and bedng of the opinion that 2 publié hearing thereon is not ncces-
sery; that the application should be gronted, as herein provided;
that the money, property or labor to be procured or paid for through
the Issue of the note herein authorized is reasonedly required by
applicont for the purposes specificd herein; ond that such purposes .
are not, in whole or in part, reasonably chargeable to operating

expenses or to income; therefore,
IT IS HEREBY QRDERED ac follows:

1. Del Este Water Company, after the offective date herecof
and on or before July 31, 1951, may exccute 2 mortgzage of chattels
and real property, in, or substantially in, the same form as that on

file in this cpplication as Exhibit 3.

2. Del Este Water Company, after the effeetive date hereof

and on or before July 31, 1951, may iszue its 4% promissory note in
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the principal amount of $400,000, such issuce to be made pursuant to
the terms of the loan zgreement om file in this application os Exhibit

1, which loon agreement Del Este Water Company may execute.

3. Del Este Water Company shall use the proceceds from the
issue of saicd $400,000 note to pay and discharge the unsecured in-
debtedness to American Trust Company in the sum of $150,00C, to nay
and discharge the outstanding bonds in the prineipal face amount of
$234;OOO, and shall use the balance of the proceeds amqunting to
$16,000 for the construction, completion, eoxtension or improverent

of ite water production and distridution faclilities.

4e The authority hercin granted will become éffective when
Del Este Water Company has paid the fee prescridbed by Section 57 of
the Public Utilities Act.

5. Del Este Water Company shall file with the Commission
within thirty (30) days after excecution, 2 copy of the note and mort-

gage of chattels and resl property 2s executed.

6. Del Este Water Company shall file with the Commission 2
report, or reports, as required by General Order No. 24-4, which

order, insofer as applicable, is made 2 part of this order.

L2

Dated at San Franeisco, Californiz, this
March, 1951.

.

PUBLIC UTTATIES Commeamn

HATY] e ,
STATE OF LA GuHRISSICN
- L-o.....:: h o
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Comissiohers




