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Decision No. 

BEFOP.E THE PtTBLIC UTILITIES COl>1l-1ISSION OF THE STATE OF CALIFOFllIA 

In the Matter of the Applic~tion of 

DEL ESTE 'WATER COMPANY" 
a corporation, 

for authorization to execute ~ 
pro~.issory note, and as security 
for the payment of the sam.e to 
execute a mortgage of chattels 
and real property affecting, all 
its personal ond real property" 
exce~t automotiye equipment, and 
other specified items. 
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Q.E.llilOli 

. Application 
No. :32l49 

In this application, Del Este ~iate:r Company asks permission 

to exe~~te a loan agre0ment with Pacific Mutual Life Insurance Com­

pany, to issue a promissory note pursuant to t."'e terms of such loan 

agree."llent in the a."Ilount of $400,000, and to execute a mortgage of 

chattels and real property to secure the payment of the l='rol1".issory 

note. 

Applicant is a public utility water company ~~gaged in the 

business of selling water and rendering water service for domestic, 

commercial, industrial and other uses in Stanislaus County, Co.li­

fo:nia.. For 1950 applicant reportc; operc.ting revenues of' $15~,,$8:3.24: 

a.",d a net income of $14,:316.08. At; of' December .31, 1950, applicant 

reports assets and liabili til?s as folloW's: 

Assets 

Fixed capital 
Cosh 
Accounts receivable 
Sinking fund 
Inv0stmen ts 
Material and supplies 
Prepaid "insur~ce and taxes 
Unmmortized bond expense 

Total assets 
-1 

$S7:3,16~. 60 " 
1,673'.86 
6,022 .. 76 " 

·612.50 " 
1,025 .. 55 
8,578. .. 47 
5,129 .. 06 
4,458.87 

1200 ,66;.67 
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tia.bili tie s 

Capital stock 
Notes pay~'b1e 
Funded d.ebt. 
Accounts payable 
Consumers' d.eposi ts 
Miscellaneous acco~~ts 
Interest and taxes accrued 
Services billed-in advance 
Advances for conztruction 
Construction don~tions 
Accrued depreciation 
Corporate surplus 

Tot~ liabilities 

$ 70"000.00,, 
150,,000.00 
234" 000 .-00 

5" 786-.07 
31.4.60 
739"~S5·· . 

5,546.62: . 
47 437 .. 1;-

141,022.48' 
39,081.87 

122,,026· .. 28 
1273 708>.75.. 

i900 !:n~~:. 6Z 

Applic.:mt" pursuon t to authority gr.:mted by Decision !~o .. 

42566, do.ted March 1, 1949, ond DeciSion No. 4.3806, dc.ted Febru.~ry 14" 

1950, executed Do trust indenture and issued $250,000 of !irstmort­

gc.ge 4-1/2% 'bond:;, due December 1, 1968. By means o! t.."lc sinking 

fund provided by the trust indenture applic:mt hc.s paid :;md dis­

charged $16,000 of these bonds, leaving ~ ba1~ce of $234,000 out­

stonding toS of DeCeI:10er 31, 19;0.. App1icc.nt's balance sheet also 

shows .th~t there were outst~~ding on December 31, 1950, $1;0,000 o! 

short-term 51& notes po.yo.'blc to Amcricon Truzt Comp:::ny. Thc proceeds 

fro::c. thc issue of the bonds ond tho notes c.re reported to h<>.ve "ooen 

used for the construction, completion, extension or tmprov~cnt of 

o.pp11cant's 'W'c.ter production a..~d distribution facilities .. 

For the purpose of paying its notes held by American 'Xrust 

Company, refunding its outst~d.ing bonds n...",d pO,ying in part the C?st 

of acquiring ~d constructing ~dditiona1 faCilities, app11c~t ~sks 

p~~ission to issu~ its promissory note in the pr1ncip~1 nmount of 

$400,000. The note is to bcar interest at th~ r~to of 4% per ~um, 

payc.blc s~~-~nnu~lly,- ~d the principal sum is to be repc.id in 

annuc.l instc.11ments beginning Mo.rch 1, 1953, and continutng until 

th~ entire principal h~s been p~id, such onnucl instD~lments to be 

in ~e amount of $12,000 co.ch until and including M~rch 1, 1970, nnd 

tho entire unpc..id bo.lcnce of principo.l is to 'bccorllo payable on 
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March 1, 1971.. The note is to be se~rcd by a mortgage of Ch~tt01s 

and reel property by whiCh ~ lien is to be imposed upon all the re~l 

and personal pro~crty of ~pplicant~ owned on March 1, 1951, or ~c­

Cj,uired th.ereafter, except cash on h~d and in bcnl~s, accounts rc­

cci v:lb10, merchandise, appliences, lnlltcriru.s <lr.ld supplies purc:."ascd 

or ~c~uircd for the purpose of sale or consumable in opor~tion of 

pl~ts ~~d syst~s of ~pplic~t~ office furniture, c~uipment ~d 

supplies, ~d automotive cquipm~t ~d ~ccessor1es and cpp1i~ces 

requir¢d for usc in the mcintcn.:mcc thereof.. A copy of t..i.o proposeQ. 

note ond the mortgcgc of cha. ttc1s end rc~.l property ~rc ~tt~ched to 

the app1ic~tion ~s EXhibit 2 ~d EY~i~it ;, r~spcctively. A copy of 

the loon ag:(:cment above referred to is ~tt1.lchcd. to the c.pplic::.tion 

:::'$ EY..hibi t 1. 

The Commission having considered the above entitled matter, 

~~d being of the opinion thc.t ~ public hearing thereon is not ncces­

s~ry; that the ~pplic~tion should be gr~ted, as herein providc~; 

tho.t the :noney, property or lo.bor to be procured or p~1d for through 

the issue of the r..oto h~rGin ~uthorized is rensonc.bly required by 

opp11c~t for the purposes specified horein; ~c1. that such purposes, 

~rc not, in whole or in pert, rco.sonubly chc.rgetlble to opertlting 

expenses or to income; therefore, 

IT IS HEF.EBY ORDERED az follows: 

1. Del Este W~tor Comp~y, after tho effective date hereof 

md on or before July ;1, 1951, m~y execute ~ mortgc.ge of chattels 

~d re~l property, in, or subst~tially in, the s~~e for.m as that on 

file in this ~pplic~tion os Exhibit ~. 

2.. , Del Estc' Water Company, tlftcr the effective date hereof 

~d on or before July 31, 1951, may issue its 4% promissory note in 

-3 
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the princip~l amo~~t of $400,000, such issue to be m~de pursuant to 

the terms of the lo:m ~grecrr.cnt on file in this application ~.S Exhibit 

1, which lo~ ~greement Del Est~ W~ter Comp~y m~y exeeute. 

3. Del Este W~ter Comp~y shall use the proceeds from the 

issue of s~id $400,000 note to pcy ~d d1seh~rge the uns0curcd in­

debtoc~css to Am~r1c~ Trust Comp~y in the ~ of $150,000, to pay 

and discharge the outst~dL~g bonds in the principal f~ce amount of 

$234,000, ~d sh~ll usc the b~l~cc of the proccc~s ~ounting to 

$16,000 for the construction, completion, extension or ~prov~e.nt 

of its water production .~d distribution r~ci11tios. 

4. The au thori ty heroin gron ted will become e ff ccti vo .,.rhcn 

Del Estc Water Company h~s p~id the fee ,rcscribcti by Section 57 of 

the Public Utilities Act. 

5. Del Estc Water Comp~y sh~ll file with the Commission 

within thirty (30) d~ys ~rter execution, a copy of the note ~d mort­

g~ge of chattels r.nd reel property as executed. 

6. Del Estc W~ter Compzny shall file with the Commission ~ 

report, or reports, as required by Gencrel Order No. Z4-A, which 

order, insof~r ~s ~pplicablc, is mode ~ part of this order. 
A:tr) 
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Dated at s~ Fr:mcisco" C:.lifom1c.,· this 

M~f.rch, 1951. 


