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BEFOP.E 1'1-:3 PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFOBN IA 

In the Mnttcr o!tho Ap~lic~tion of ) 
PACIFIC GAS A~~ ELECTRIC COMPANY for ) 
an order of the Public Utilities Oom-) 
mission of tho State of California ) 
gr~nting to ~pplicant a certificcto ) Application No. 31$23 
o~ public convenience and ncceszity ) 
to cxerci~c tho right, privilege ~nd ) 
franchise grantee to ~pplicont by ) 
Orc.1:'lC!lcc No • .31 of the City Council ) 
of the City of Gonzales, County of ) 
Monterey, State of California. ) 

(Electric) ) 
) 

--~,.....-.-.--~---~~----"-" 

Ra~h w. DuVal for applic~nt 

o PIN ION - ..... -_ .... - .... 

Pacific Gas one Electric Company hns r~~uosted a certificate 

issue declcring thct public convenience and neceesity requiro that 

it exerciso the rights end privilogc3 contorrod by OrdinAnco No. 

31, ~doptod April 4, 19$0, by the City of Gonzales, granting 1~ 

a fr~nchiso to construct and usc electric tran~miss1on and d1=tri-

bution faci1iti~s in and upon the public :,troots o~ tho city.· 
I 

The application w~s unopposed and was submitted ~t a public 

hc~ring h~ld ~t Gonznlos on Pobrusry 16, 1951, ~otoro Ex~miner 

Silverhc.rt. 

Tho franch1se g:N\ntod in o.ccorda.nc~ vii th. the. terms o! th~ 
, 

?:::,anch1c~ Aet or 1937, 1s or indote~ir~te dur~t~on. It provido~ 

tor a. ~ee, payable a.nnutllly to the City of Gonza.les, 'equivalent 

to two per cent,ot the gros~ ~~~ual receipt~ arising tro~ 1ts use, 

operation or PO$so~sion, 'but in no event less t1"'.An one per cent 
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ot the gross annusl receipts derived from sales 01' electricity 

within the limits' of such city. Applicant htl.~ .incurred cost3 ot . 
$37.48) which amount is exclusive o! tho Commission's tiling ree 

and has stipulated tha.t it will not claim be:!'ore the Commission, or 

any court or public body, any valu~ for the franchise in exces~ of 

th~ original cost thereot. 

Applicant and its predecessors havo tor many yoars rendered 

el~ctric service in the City ot Gonzales without competition. It 

the authority sought herein is granted, applicant will thereafter 

conduct it: electric business in the City of Conzalo$ pursuant to 

the franchise contained in zaid Ordinance No. 31 in place or 

I 

franchises heretofore cre~ted by Board 01' Supervisors of the County / 

or Monterey bearing Ordinance Nos. 335, 331, 3$4 and 621. Applicant 
----states that possession of an indeterminate franchise will definitely 

\ 

e~t3bli3h its electric fr~nchise rights in the City of Gonzales 

und eliminate the nocessity of obtaining from the city new or 

additional franchise rights to continue or effoct qualification of 

o~tstanding or future is:ues ot its bonds as legal 1nv~?tments for 

savings bsr~s and trust funds; t~~t it will thereby be en40led to 

obtain So broador ma.rket for the sale ot ito bones with resultant 

higher pr1ces theretor. 

We conelud0 that tho requested certificate should be 

granted, subject, however, to the following provioions ot law: 

(0.) That the Commission shall have no power to a.uth.orize 
the co.pitalizo.tion of the i'ran('hise involved.' h~re1n 
or th1s ccrti:f'1cD.te of public conv0nidnce Ilnd necessity 
or the right to own, operllto or ~njoy sueh franchise 
or certificate or public convenionco and necessity in 
exc~ss of tho amount (exclusivo or any tax or annual 
charge) Qctually paid to the stato or to 0. political 
subdivision theroof as tho considoration for the gr~nt 
of ouch fro.nchisei/ certificate of public convenience 
o.nd necessity or right. 
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(b) That the fr~nchioo involvod horoin ohall novor bo 
given any v~luo beforo an1 court or other public 
authoritj" ir .. anj" proceod1r.g or !).ny chllrc.ctor in OXCOS3 
of the cost to the gr~nteo ot the necozs~ry publication 
~nd enj" other $um p~1d bj" it to tho munic1pality 
therefor at the time 01' tho ~cquis1tion thereof. 

o R D E R 
-~ - ~ ~ 

Public hearing having been hold in the aoove-entitled . , 

o.pplicllt1on" the m:.ttlJr hD.ving boon submitted, tho Comm1s:Jion boing 

,tully advised and hereby tinding that public convonience nnd 

~ocesoity so r~quire, 

IT IS ORDERED that c. cortitic!).to of public convon1enco ~nd 

neccssity be ~nd it is heroby granted to P!).cific Gas and Eloctric 

Cocpany to exercise the rights and privilegos conferrod 'oj" 

Ordinance No. 3l 01' tho City ot Gonza.los, adoptod April 4, 19$0. 

The effective d!).to of this ordor shall bo twonty (20) do.ys 

~tter the date hor'";..t:; ~ . 

Dated at Sd(t?4a:~N4~4 
do.yor ~~ ', .. ' 1951. 

t-b , Ca11torn1D., this .&, w 

.~ ~ ... - ' 


