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Decision No.  AR445
3EFORE TES PUBLIC UTILITIES COMMISSION OF TEE STATE CF CAiIFORNIA

In the Mattcr of thoe Application of )
PACIFIC GAS AXND ELECTRIC COMPANY for
an order of %the Public Utilitlos Com~
mission of the State of Californin
gronting to applicant a cortificate
of public convernience and nccessity
to cxorcise the right, privilege and
franchise grented to applicant by
Ordincnee No. 31 of the City Council
of the City of Gonzales, County of
Monterey, State of California.
(Electric)

Applicetion No. 31523
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Ralph W. Duvel for applicont

0OPINION

Pacific Gas and Elcetric Company hos reguested a cortificate
fssuc declaring thet public convenlence and necessiiy roquire that
15 excrciso the rights ond privileges coaferred by Ordinance Yo.

31, adopted April L, 1950, by the City of Gonzaoles, granting it
a franchise to construct and uso electric transmi;Sicn and dlstri-
bution facilitiecs in and upon the pudblic streots ol tho city..

The application was unopposed and was submitted at a éﬁblic
hearing held ot Gonzales on Fobruery 16, 1951, veloro Bxaminer
Silverhars.

The franéhisc grented in aﬁcordance vith the.terms of the
Pranchise Act of 1937, fs of indeterminate dufation. I4 provides '
cor & fee, payable annually o the City of Gonzales, equivolent
to two per cent.of the gross annual receipts arising Ifrom its use,

operation or posscssion, dut in no event less than one per cent
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of the gross annusl receipts derived from sales of electricity
within the limits of such c¢ity. Appllicant has incurred costs of
$37.48, vhich amount 13 exclusive of the Commission's £Lling fee
and has stipulated that 41t will not claim before the Commissien, or
any court or public body, any value Lfor the franchise in excess of
the original cost thereof.

Applicant and its predecessors have for many years rendered
electric service in tho City of Gonzales without competition. I
the authorify sought herein is grented, applicant will thereafter
conduct its electric dbusiness in the City of Gonzales pursvant te

the franchise contalned in said Ordinance No. 31 in place of

franchizes heretofore created by Board of Supervisors of the County V////

of Monterey bearing Ordinance Nos. 335, 337, 354 and 621. Applicant
——
states that possession of an indeterminate franchise will definifely
ectablish Lts electric franchise rights in the City of Gonzales
and eliminate the nocessity of obtainihg from the city new or
addivional franchlce rights To continue or offect qualification of
outstanding or future issues of its bonds as legal investments fLor
savings barks and trust funds; that it will thereby be enabled to
obtain a bvroador market fof the sale of 1ts bonds with resultent
nigher prices thorefor.
We concludo that tho requested certificate should be
grented, subject, however, to the following provisions of law:
(2) That the Commission shall have no power to authorize
the capitalizavion of the franechise involved herein
or this certificate of public convenience and nccessity
or the right to own, operate or onjoy such franchise
oxr certilicate of public convenionce and nccessity in
excess of tho amount (exclusive of any tex or annual
charge) actually paid to the state or to a political
subdivision thereof as the consideration for the grant

of such franchise, certificate of public convenlience
and necessity or right.
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That the franchise invoived hercin shall nover bo

given any value bYeforo any court or other public
authority in ony procecding of any charactor in oxeoss
of the cost to the granteo of the nocessary publication
and any othor sum pald by it to the municlipallty
therefor at the time of tho acquisition theroof.

Public heoring having been held in the above-cntitled
application, the mattor having beon'submitted, tho Commission being
Jfully adviscd and hereby finding that public convonience and

necessity so roquirs,

IT IS ORDERED that & cortificate of public convernienco and

necessity be and Lt 1s heredby grented to Pacific Gas and Eloctric

Compeny to excercisc the rights and privileges conferred dy

Crédinance No. 3L of the City of Gonzaleos, adopted April L, 1950;
The effoctive date of this ordor shall be twenty (20) days

after the date hercof. 222/
Jated at ' , California, this & X

day of 627265449%5) .o 1951,




