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Decision No. 45416 \

BEFORE THEE PUBLIC UTILITIES COMVIISSION OF THE STATE OF-CALIFORNIA;

In the Matter of the Application of
PACIFIC GAS AND ELECTRIC COMPANY. for
an order of the Public Utilities Com-
mizsion of the State of Califormia
granting to applicant a certificate
ol public convenience and necessity
to exorcise the right, privilege and
franchise granted t¢ applicant by
Ordinance No. 123 of the City Council
of the City of Soledad, County of
Monterey, State of California.
(Electric)

Application No. 31524
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Paciflic Gas and Electric Company has requested a certificate
issue declaring that public convenlence and nocessity require'ﬁhat
it cxercise the rights and privileges conferred by Ordinance No.
123, adopted Mareh 28, 1950, by the City of Soledad, granting it a
franchize to construct and use electric transmission and distridbution
facllities in and upon the publié stroets of the city.

The application was unopposed and was submitted at a pudblie

hearing held at Soledad on February 16, 1951, before Exaominer

Silverhart.

The franchise granted in accordance with the tcrms of the'
Franchise Act of 1937, 15 of indetomminate duration. It provides
for a feo, payable annually to the City of Soledad, equivalent
o two per cent of the gross annual receipts arising from its wuse,.

operation or possession, but in no ovent less than one per cent




© of the gross annual roceipts derived from sales of electricity
within the limits of such city. Applicant has incurred costs of
$32.10, which amount 1s exclusive of the Commission's filing fee

and has stipulated that it will not claim before the Commission, or -
eny court or pudblic bedy, any value for the franchise in excess of

whe original cost thereol.

Applicant and 1ts predecossors have for many years rendered

electric service In the City of Secledad without competition. If
the authority sought herein is granted, applicant will thereafter
conduct its eloctric business in the City of Soledad pursuant to the
franchise contained in said Oréinance No. 122 in place of the
franchise heretofore created by sueh ¢ify In 1933 aend expiring in
198L. Applicant stotes that possession of an indeterminate
frenchise will definitely ostablish Lts electric franchise rights
in the City of Soledad and oliminate the nccessity of obtaining
from the city now or additional franchise rights to continue or
effect qualification of outstanding or future issues of its bonds
es legal investments for savings benks oand trust funds; that it
will thoredby be oncbled to obtain o broader market for the sale
of ivs bonds with resultant higher prices therefor.

We conclude that the requested certificate should bo

rented, subject, howeven to the followihg provisions of law:
(&) That tho Commission shall have no power to authorize

the capltalization of the frenchise involved heroin

or this cortificato of public convonienco and necessity

or tho right to own, operats or enjoy cuch franchise

or certificate of public convenlence and nocessity in

oxcess of the amount (oxclusivo of any tax or annual

chergo) actuclly poid to the state or to & political

subdivision thercof as ¥ho comsideration for the grant

of such franchise, certificate of pudlic convenionco
and nocessity or right.




That the franchiso involved herein shall never do

given any value before any court or other public
authority in any procoeding of any character in oxecs

of the cost to the grantee of the necossary publication
anéd any other sum pald by 1t to the munieipality
therefor at the time of the acquisition thereof.

Public heoring having been held in the above-entitled

application, the matter having been submitted, the Gommission being
fully advised and horeby finding thot public convenience and
necessity so require,

IT IS ORDERED that o cortificate of public convonioncoe and
necesslity bo and it is hereby granted to Paeiflc Gas and Eiectrio
Company to exercise tho rights and privileges conforred by
Ordinonco No. 123 of the City of Solodad, adopted March 28, 1950.

The offective date of this order shall be twonty (20) days
after the date heroof.

Dated at - e , California, this /%%
day of 274,,// , 1951.
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