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Dec1 s ion No • __ 4..::.,_5..;4;;.;._1,=-6~ 

BEFORE TEE Pti"BtIC UTILITIES COJlm!JISSION OF TEE STATE OF CALIFORNIA' 

In the Matter of the Application of ) 
PACIFIC CAS A~"D EtECTRIC COMPANY, tor ) 
an order of the Public Utilitios Com- ) 
m1~zion or the Stato or California ) 
granting to App11c~nt a certificate ) 
of public convenience And neccz$1ty) App11c~tion No. 31.524 
to exorcise tho right, privilego a.nd. ) 
1'ra.nchise granted to' applicant by ) 
Ordinance No. 123 of the City Council ) 
of the City of Soledad, county or ) 
Monterey, State 01' California. ) 

(Electric) ) 
) ........... ---- .... -- ..... --~ .... ---..-.-

Ralph W. DuVal for ~pplicant 

o PIN ION 
---~~..---

Pacific Csz and Electric Company has requested a certificate 

issue d~clo.r1ng that pliolic convenience snd n~cec~i ty require' that 

it exercise the rights and priv11ege~ conferred by Ordinance No. 

123, a.dopted March 2'8, 19$0, by the City of Soledad, granting it a 

rranch1~e to construct and use electric tran:mission and distribution 

facilities in and upon the public stroets of the city. 

The applictltion was unopposed o,nd wo.:J submitted at s public 

hearing held at Soledad on February 16, 1951, bofore EXaminer 

Si1 ve:r'hart .. 

The franchise granted in accordance with the torms of the 

Franeh1s~ Act of 1937, 13 or indetorm1nate duration. It provideo 
.. 

for 3 fee, pay~ble ~~nually to the 'City or Soledad, ~quiv~lent 

to two per cent of the gro~$ annual r~eeipt3 ariSing from its U$~7' 

operation or poc~ession, but in no ovent less than one per cent 
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of the gross annual roceipts ~erivod from sales 01' electricity 

within the limits of: such cit:r. Applicant r..o.s incurred co~ts of 

~32.10, which amount is exclu~ive or the Commission's tiling te~ 

and has stipulated that it will not cl~im beforo the COmmission, or 

any eourtor public body, any value for the franchise in excess 01' 

the original cost thereo1'. 

Applicant and its predecessors have tor many years r~ndered 

electric service in the City or Soledad without competition. It 

the authority sought herein is granted, applic~nt will the~eatter 

conduct its electric business in the City of Soledad pursuant to the 

franchise conto.ined in so.id Ordinance No. 123 in place of the 

i':Nl!'lchise heretofore created by such city in 19.3,3 and expiring in 

1984- Applicant states that possession of an indeterminate 

franchioe vdll definitely establish its olectric franchise rights 

in the City of: Soledad and ~11minAte the necessity of obtaining 

from the city noVl or additional franchiso rights to continue or 

effect qualification of outstanding or future issues of: its bonds 

as legal inve3t~ents tor s~v1ngs banks ~d trust funds; th~t it 

will th.or~by be onc"bled to obtain a. "broader n"A.rkot for the stlle 

of its bonds with resultant higher prices therefor. 

We conclude that the re~uested certificate should be 

gr~ntod, subjoct,howevo:r; to tho followil'.iJ.g provision:! of law: 

(n) That theCo~~ssion shell have no power to authorize 
tho ccpito.lizotion or the franchise involved herein 
or'this cortificato of public convonience and naccssity 
or tho right to ovm, operate or enjoy such frnnchiee 
or certificnte of public convenience and nocoss1ty in 
oxcess of tho amount (oxclusivo of any tax or annua.l 
chcrgo) actually paid to the state or too. political 
subdivis10n thoroof: ~s tho consideration for the grant 
of such franchise, cortificate of public convenienco 
and nocessity or right. 
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(b) Th~t the franchiso involved herein sh~11 nevor oe 
given ~ny value before any court or other public 
authority in any procoeding of ~ny ch~racter in oxcoss 
of the cost to the grontee of the necossa.ry pub11cotion 
and ~ny oth~r sum pa.id oy it to the mun1c1p~lity 
therefor at the time of tho acquisition thoreot. 

o R D E R ------
Public hea.ring having been held in the above-entitled 

applica.tion, tho ~tter having been submittod, tbo Commission being 

tully odvised and horeby tinding that public convonionce ~nd 

nece6sity so requiro? 

IT IS ORDERED thnt ~ cortitic~to of public convenionco and 

necessity bo and it is hereby grantod to Paoit1c G03 and Eloctr1~ 

Company to exerc1so tho rights and privilegos oonforred by 

Ordinance No. 123 of the City or Solodad, o.doptcd March 28, 19$0. 

Th~ effective dAte or this order sho.ll oe twenty (20) dt'\y~ 

after the dato heroof. 

Datod a~~{~., , Ca.11rornio., this ~Ia;;;..,)!._"~ __ _ 
dey of >na A", ,f/ ? 1951. , 


