
t«..=:.e*,,9 Decision No. ' ... _-:;.v 

BEFORE THE POELIC UTILITIES COlv1!'1ISSION OF THE STATE ,OF C.ALIFORl~,IA 

In the Matter of the Application of 

COAST COUNTIES GAS AND ELECT~IC COy~~~, 
a corporation, 

for a~ order authorizing applicant 
(1) to exe~te a third supplemental 
indenture supplementing that certaL~ 
trust indenture da.t.;,d July 1, 1941, as 
modified by supplemental indenture 
dated as of Noverobe~ 1, 1945" and by 
~econd supplemental indenture dated 
as of December' 1, 1947, 
(2) to issue First Mortgage Bonds". Z;-7/8% 
Series due 1981, of the face value ,of 
$l~OOO,OOO"and 
(.3) to cell such bonds under a selle ond 
purchase agreement to be executee in con­
nection therewith, for a conSideration as 
set out therc~, and to use the proceeds 
for the purposes znd in the manner speci­
fied in this applicat1on~ 
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Application 
No. 32147 

Coast Counties G~s and Electric Company has filed this 

application for authority to execu~c a supplemental trust indenture 

and to issue and sell $l,OOO,ooo or First Mortgage Bonds, 2-7/8% 

Series due 1981, at 98-1/2% of. their prinCipal amount plus accrued 

1:ltorcst, pursuant to t.."l.e tems of a 'Purchase agrc-cment, fo·r the 

.purpose of paying outst~dinz b:lnk loans. 

The application sho~s that heretofore applic~t has cxe­

c'.ltcd a trust indenture dated CoS or July 1, 1941, and two S\l'bsequ~nt 

indentures supplemental thcrcto,underand pursuant to the terms or 
which it ha.s issued and now has outstanding first mortg:l.ge 'bonds or 
several series, as follows: 

-l "' .... 



3-1/4% Series due 1971 
2-~/4% Seriez due 1975 
3 % Series due 19$0 

Total 

$3,185.,000 
2,006,000 
1,830,000 

i,7.".021 ! OO,Q, 

It appears that applicant now d~sires to execute ~ !hiI'd 

Supplemental Indenture, dated as of March 1, 1951, ~h~ch, 3mong other 

things, will create a fourth series, of bonds to be known ~s First 

Mortgage Bonds, 2-7/8% Series duo 1981, and to issu¢ and sell 

$1,000,000 princip~l amount of said bonds to Bankers Trust Company ~s 

Tr~stee of V~rious Pension Funds, at 98-1/2% of the principal amount 

plus accrued interest. It reports that it has need for t..l-J.c proceeds 

to reduce unsecured bank borrowings, consisting of short-ter.m 2-1/4% 

notes in f~vor of Americ~ Trust Comp~y, now in the aggreg~te 

pri."lcipal amount of $1,000,000, which were issued to provide tcmpor:lr­

ily tho cost of ~dditions and betterments to its p1a.1'lts and properties. 

In presenting this ~ttcr to the CommisSion, applieomt has 

filed. a financi3l sto.te:nent showing its investrn.cnt in utilitY' plant as 

of December 51, 1950, at $25,512,971.94 and its, reserves foreeprecia­

tion at $6,225,147.50 7 the di!fer€nce between th¢ two rigures b~ing 

$19~287~S24.44. tne st~tcment indicates thnt in ~ddition to its 

tc::lporary note financing o.pp11c~t ho.s paid or provided the net cost 

of its investment in utility :pl~t~ a."'ld in current and other assets, 

pr~~rilY through the issue or bonds ~d preferred stock and the usc 

of.' equitY' func'ls.(l) !ts c~pit"'l structure :loS of the end of 1950 as 

(l)AS of December 31, 1950~ o.pplicont reports the 1"ollo'W1ng: 
First mortgage· bonds $ 7 ~ 021~ 000 
Preferred stock -

Series A, 4 % 
Series B, 4.8% 

Total preferred stock 
Equity c~pitil -

COl1'mlon stock 
Surplus 

Total eqUity capital 

Total 
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$3·,100 ".000 
1 \--875, OOQ 

$,000,000 
14 461.730. 

4,975,000 

6.461.730 

$1$,457,730. 



.A.32147 ~T 

~cflccted by its financial ~tatement ~d its pro fo~ structure 

giving effect to the propos~e issuc1 arc indic~tcd in the following 

ta'bul~tion: 

Bonds 
Preferred stock 
Equity capital-including 

common stock and surplus 

Total 

Dec. 31,1950 

38.0410-
26.95 

32. 01 

lQQ.oojf 

Pro Forma 

41.22% 
25.57 

33.21 

lOO.OO~ 

Applicant has reported its gross expenditures for' additions 

to its properties at $21 5581 193.01 in 1949 and at $3·"OSS,,434 .. 97 in 
~ 

1950.. In Application No. 316141 a rate proceeding now pending before 

~~e Commission, it estim3t~s its capital expenditures for 1950 at 

$3
1
578,500. It clc~rlY' appeo.rs that applicant has had,. end now has" 

a need for additional runds from outside sources to enable it to ~ro­

cced wJ. th its construction progroro. and that, ·the issue ot 'bonds at 

this t~e1 r~ther thzn some other foro of security, is desiro.blc and 

i s warranted. 

. 
Accordingly, ~ order will be entered gr~ting applic=ntts 

r~uest in this proc~eding.. The issue of the $l,OOO,OOO principal 

~~ount of bonds is cxenpt from the requir~~ents of the Co~~ssionfs 

competitive bidding rule. 

• .- ' 

The Com."nission having considered the above entitled' matter, 
; 

and being of the opinion th~t a public hearing thereon is not neces-

sary; th..:lt the applic:),tion should be grMtcd~ :lS n<:rein provided; 

that ~~e moneY1 property or l~bor to be procured or paid for through 

the issue of the bonds herein authorized is reasonably required by 

npplicznt for. the purpose specified herein; and that the expenditures 

for such purpos~ arc not, in whole or in part, reasonably ch:!rgeablc 
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to operating expenses or to income; therefore, 

IT IS HEP~Y ORDERED as follows: 

1. COo,st CoUnties G~s DIld Electric Company, after the 

effective date hereof ruld on or 'before July 31, 1951, may execute a 

Third SUppla~ent~l Indenture in subst~tially the s~e for.m e$th~t 

filed in this proceeding ~s Exhib1t C, ~d may issue ~~d sell 

$1,000,000 of First Mortgage Bonds, 2-7/S% Series due 1981, at not·· 

less thDn 98-1/2% of t.lo].cir principal amount plus accl"'J.cd interest, in 

~ccordance 'With the terms of the sale ~d purchase agreement filed as 

Exhibi t 0, which agreement applic~t may execute .. 

2.. Co~st Counties Gas' and Electric Company shall apply the 

proceeds to be rccei ved from the issue Md sale of the bonds herein 

aut.lo].orized, other th=n accrued interest, to rcduc~ its outst~ding 

b~ loans. The c.ccrucd interest may be used for general corpcr~tc 

pu...""Pos es. 

3. Coast Counties Gas and ElectriC Company shall file with 

the Co:nm.ission c). report, or reports, ~s reo.uiree. by General Order No. 

24-A, ~hich oreer~ insofar as applicable, is made a part of this order. 

4. The authority herein granted will b~come effective ~hen 

Coast Counties GAS ~d 'Electric Company has paid the fce preseribodby 

Section 57 of the Public Utilities Act, ~hiCh fee is one thousand 

($1,000.00) dollars. 

D<lted at Son Fr::meisco, C~liromia, this IJ.. r:l: ~y of· 

M.:.:rch~ 1951. 


