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Decision No. '4544~ 

BEFORE THE PUBLIC UTILITIES COMMISSION'OF THE STATE OF CALIFORNIA 

Application of A. E. Ryan, doing ) 
business as Peninsula Bus Lines, ) 
to increase fares for the trans- ) 
portation of passengers within ) 
and between South San Francisco, ) 
San Bruno and other points. ) 

Application No. 31990 

. /fli /I)', 
Appear~nces '0/fl.J;J!lP!! /4' ' 

Aaron Glickman, for applicant. , . • (i[j ~11j:!~~ II 
T. A. Hopkins, for engineering staff'of ~~L~ 

. the Transportation Department of the 
Commission. 

o PIN ION - ... ---- ........ 
A. E. Ryan, an individual, doing business as Peninsula 

Bus Lines, is engaged in the transportation of passengers within 

and between South San Francisco and San Bruno and in the immediate 
1 

vicinity thereof; and between'Brisbane and Bayshore. He seeks 

authority to establish increased fares on less than statutory notice. 

Public hearing was had before Examiner Lake at San 

. Francisco on February 28., 1951~ 

Applicant's operations are conducted in two distinct 

se~ents, the South San Francisco-San Bruno operation as one 

segement ~~d the Brisbane-Bayshore service as tne other. The basic 

one-way fares for transportation within each of the two segments 

are 10 cents for adults and 5 cents for children.. A reduced fare 

of 3 tokens for 25 cents is provided for the South San Francisco 

operation. In addition, transfer privileges are maintained in 

that operation at a charge of 5 cents per transfer. Applicant 

1 
Applicant also conducts freight'operations of a limited nature 

and a taxicab service .. 
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seeks authority to increase the one-way adult fare to 15 cents and 

~he children's fare to 10 cents. Authority is also sought to 

cancel the rare of 3 tokens for 25 cents and to increas'e the trans-

fer charge to 10 cents per transfer. 

Applicant alleges that operations have been conducted 

upon the same fare structure over a period or years notwithstanding 

substantial increases in practically all items of operating expense. 

The increased operating costs, he alleges, have reached a point 

where he is unable to continue rendering service at the existing 

fares. 

Evidence was offered by applicant T s manager, by a· -e.e.rtii'i&i 

public accountant,~byan engineer from the Commission's Transporta

tion Department. Exhibits were submitted consisting of studies of 

traffic flows, statements of necessary r~pairs to equipment, deprecia

tic:: &"ld rate base tables and statements of revenuez and expenses 

for past, present and future operations. The figures for past 

operations are set forth in the table below. They were taken from 

the exb.ibi ts. 
Results of Pas·t Operations 

For the Year Ending December 31,. 1950 

Revenues 
Passenger Revenues 
Other Revenues (1) 

Total 

Expenses 
Operating Expenses 
Operating Taxes 
Depreciation 

'Iotal 

Net Operating Income 

Operating Ratio 

Applicant 
Witness 

$$1,434 
2,704 

$$4,l;$ 

$75,923 
4,546 
2,574 

$$3,043 

$ 1,095 

9$.70% 

Commission 
Engineer 

$$1,434 
2,704 

$$4,l3$' 

$76,179 
4,.689 
2,574 

$$3,442 .. 

$ 696 

99.17% 

(1) Includes revenues from mail contracts, 
advertising and ch~rter operations. 
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The csti~ates for future operations arc depicted in the 

table vlhich follo't-lz: 

Estimated Results of Bus Operations 
For the Year Ending Y~rch 31, 19;2 

~~~I ~tq~~D~ Eat~~ !J.rAor FroPQW Fgres 
CO:mUss1on Commission 
...mzlnqet A.:Q~1 i c.ml:t E:Jein('f-'t 

Revenues 
Passenger Revenue :$ 77'e22 $102,07l $l03,770 
Y~il Contract ·80 841 480 
Advertising 250 5'00 2,0 
Charter 1,50Q (1) 1, lOQ 

Tota.l $ 79, ,52 $103,l.j.12 $106,000 

Expenses 
$ 94 ,049 $ 98,227 $ 9, ,$ll-9 Operating Expenses 

OperatinG ':taxes 8,12; (2) 3,940 5,19? 
Depreciation 1,~QQ 1,~72 :!.,4bQ 

Total $103,574 $103,;39 $10;,146 

Net Operating Income ($ 24,022) (~ 127) $ 8~ . 

Operating Ratio 130 .. 20% 100 .. 12% 99.19% 

Esti~ated PAte Base $ ll,029 (3)$ 19,734 $ ll,029 

P.ate of Return --- .. 7.74% 

( ) - Indicates loss. 

(1) Accordinz to testimony of ap,licant's witness, 
revenues and expenses for charter' service are 
not included,. 

(2) Does not include taxes on fuel. They are 
assertcdly included in the amo~~t shown for 
o~erating expenses.· 

(3) Includes $8,840 for d.eferred. maintenance. vlith 
this amount deducted applicantTs rate base is 
approximately thQ oame as that developed by 
the Cocmiss1on engineer. 

vl1th respect to the;: results of past operations th0 

accountant testified that applicant did not segregate the oper~ting 

costs be~wcen the utility and the taxicab services and that the . 
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expenses shown for past operations were, therefore, estimates. They 

were eeveloped by allocat1nB on a straight percentage basis the 

total expenses to the revenueS received from each of the operations. 

The witness pointed out that past ex~enses did not include any pro

vision for the services of applicant. Had a reasonable amount there

for been included, he stated, the operations would have been con~ 

ducted at a loss. 

The Commission engineer testified that in his opinion the 

estimated expenses for past operations did not accurately portray 

the expenses encountered in the bus operations for the period shown. 

He ,was of the opinion tr..at they' were understated and believed that 

the expenses for the bus operation, had they been kept separately, 
2 

would have been greater. 

Expcns~s for the future, the accountant ~nd the cngine¢r 

testified, were bascd upon an analysis of present operations, current 

costs of materials and supplies and present wage seales. Both of 

the witnesses testifie~ that in their opinion the estimates of 

expenses were reasonable for the operations here in is~ue. 

The managor of tho company testified that all excess mile

~ge operated ha~ been eliminated and that studiec wer~ presently 

under way to determine whether further economie~ consistent with safe 

and ade~uate service eould bo effected. 

The record shows that notices of the hea.ring in this 

matter were ~ostcd in applicant's vchicles and were published in 

newspapers of general circulation in the area involved. In addition 
~-----------'-'---.. --'-------------2 

The accountant tO$tified that in the future expenses for the 
utilities oporo.tions ",ould bo kept sepa.ra.te from those of the non
utilities services. 
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notices were sent by the Commission's Secret~ry to persons bolicved 

to be int0tcstcd. N'o or~c appcC'orcd in o1'1'os1 tion to the grc.nting of 

the applic~tion. 

It is cJ.car from the evidenco in this proceeding tho.t ::l.n 

o.djustmcnt in 'fares is necessary to sustain the public utility oper

ations of ap~licant. ~pp11cant ane the Commission witness differ 

slightly in their estimates of operating results under' the sought 

fares. Evon 'the more favorable estimate, however, sho"fs that al .. 

though the rate of return of 7.7~ percent on the rate b~se of $11,029' 

appear$ ampl~, i'e is nevertheless true the estimated revenues for 

applicant f s operations, \:hich are in excess of one hundred thousand 

dollars under the proposed fares, leaves him only $8~ for the risks 

involved and results in an operating ratio of 99.19 percent. 

Upon careful consideration ot all of the facts and circum

stances of r0cord, the Commission concludes and finds as a fact that 

the sought fare increases have beer~ justitied. The applica tior~ '\Ifill 

be gr~nted. Because of the immediate need for addit1o~1 rcvcnu~, 

applicant \lrill be authorized to establish the increased f:lros on not 

less than five days' notice. 

QE.~&R 

Bas6d on the evidence of record and upon the conclusions 

and findir~s set forth in the preceding opinion, 

IT IS HEREBY ORDEltED that A. E. Ry~n, doi~g business as 

Peninsula Bus Lines, be and he is hcr~by authorized to ~stablizh, 

"Ti thin ninety (90) d",ys Cotter the cffccti va da to of this order and 

on not loss than five (;) days I notice to 'tho Commissior .. a.nd to the 

publiC, incroo.sed fal'~s as proposod in the application tilod in this 

proceeding .. 
. ' 
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IT IS EEREBY FURTEER ORDERED that appl1ccmt be Md he is 

hereby directed to post ~nd maintain in his vehicles a notice ot 

the fares h~rcin authoriz~d. Such notice shall be made not less 

than fivc (5) days ~rior to the cttcctive date of such !ar9s and 

shall be maintained for a period of not less than thirty (3·0) days .. . 
This ord.er shall 'become effcctive twenty (20) da.ys after 

the date hereoi' .. 

Dated at' Son Fr~ncisco, C:lli:f'ornia, this /.3>...' day or 
Y~eh, 195'1 .. 


