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Decision No.. tI.5MS llll fAr!!7 (!'D. N;" .' 

--- W IJ ~'!J 0J jf Iti;~ II 
BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOR~'~U iL~ 

In the !~iatter of 'che Application of ) , 
COAST VAN LINES, INCORPORATED, to sell,) 
and REPUBLIC VAN & STOR1~GE CO., INC., ) Application No. 31846 
to purchase the warehou~e operative ) 
riehts of the seller. . ) 

o PIN ION ............... - ......... 

By this· :lpplica.tion, as a.:lended, Coazt Van Lines, Incor­

porated, seel<z authority to sell, and Republic Van & Storage Co., 

Inc., seeks authority to buy, a risht to conduct business ~s a public 

utility warehouseman in the City 0:(' Los Angeles. 

The right involved herein is prescriptive in character, 

having been created .by virtue of public utility warehouse operations 
. . 

or one Cook-McFarland Company prior to the enactment, in 1927, of 

Sections 2t and 5~ of the Public Utilities Act. Operative authority 

stemming from the right of Cook-McFarland Company was transferred to 

a Donald ~·l. Ayres in 1948, a.nd ha.s been subsequently and successively 

transferred to Coast Van & Storage, Inc., ~nd Coast Van Lines, Incor-
1 

porated. The scope of the right, as originally established or as 

existent at a.ny specified time Since, is not a matter of record. 

The verified application recites that COQ.st Van Lines, 

Incorporated (hereir..a.i'ter calleo. Seller), in the operation or its 

warehouse bUSiness, dedicated to public use a gross area of 32,;00 

square teet or .".tarehouse :Cloor space, .,of which 22,,00 square feet 
2 . 

"Tore occupiablo for storage purposes; that said warehouse facilities 

1 Decisions· Nos. ~1598, 42640, and 440;0. 
2 The application states Coast Van Lines, Incorporated, conducted its 
~/Tarchousc business at two locations in Los A.ngcl<;:s. The published 
tariff 01' the .... rarchousc comp~ shows opera.tions a.t only one location, 
ho,.,cvcr. On tho latter bas1s it appear s tho.t tho eross space thtl.t was 
dedicated to public utili ty v'~rehcuse operations "'as 2" 000 square 
feet. 
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were leased from Coast Van & Storage, Inc., a California corporation 

wi th a common identity of ownersh.ip with Seller; that in Au,gust, 

1950, Coast Van & Stor~ge, Inc., terminated the lease with Seller's 

consent and leased the wo.rehouse l'acili ties to Re"ublic Van & Storage .. . 

Co., Inc. (hereinafter called Buyer), upon the condition and under­

st~~ding that the Buyer ~rould accept for the account of Seller any 

general commodities tendered to Seller by the public for storage 

u.~til such time as Seller either tran~ferred its operative right to 

Buyer, pursuant to authorization of the Commission, or '~t11 other 

i'acili ties "vfore obtained 'by Seller. Assertedly, Seller :l t no 'ti:ne 

h~s refused or been unable to accept any and all general commodities 

tendered to it by the public' tor storage. 

The application further states that Buyer has had many 

years experience in truck transportation ~nd storage activities, 

principally ·,y'i th respect to household goods. In seel~ing, autho;r1 ty to 

acquire the operative right of COo.st Van Lines? Incorporated, Buyer 

proposes to serve the public senerally c.t ro.tes and cM-rges of' the 

sa~e vol~e and effect ~s those ~1ntained by Seller and other ware­

housemen in the Los Angelos area. It is alleged that th~re is ~ 

continuing demand for public storage space in Los Angeles, D.nd that 

it is in the public interest thc:t the opcr~:tive right herein involved 

be preserved. The proposed trD.ncfer will not require movement of' 

any eXisting storage accounts. Th~ conz1deration agreed upon between 

Buyer ~d Seller for the opcrD.tiveright is $1,000. 

The 10s Angeles. vlarehouscment s Azsoc1o.t10n ha.s been in­

formed of the sought tr.'lnsfo:t', atJ.d has informed the CommiSSion tru:'.t 

it hD.s no objections to the proposal. 

PubliC hcarinc of the a~plicct1on doos not ~pp~ar 

no c ~z so:ry • 
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Upon careful consideration/of the circ'lllllstances and alle­

g~tions, as set forth in the application, az acended, the Commission 

is of the opinion that the proposed transfer of the public, ~tility 

"Ie-rehouse oper-ati ve r1eht from Coast Van Lines, Incorporated, to 

Republic Van & Storage Co., Inc.? is not adv~rse to the pub;Lic 

interest. The applicat10n will be granted. 

In granting the application no fino.ing is ma<ierelat1vc to 

the reasonableness of tho price to oe paid for the operative right, 

nor is o.l'lY finding made ~s to the nature or scope of the right. 

Republic Van & Storage Co., Inc., is hereby placed upon notice that 

an oper~tivc right, as such, does not constitute a class of property 

which may be capitalized or used as an clement ot value in rate-fiXing 

for any amount of mon.ey in e'xcess ot that originally paid to the 

~tate as the consideration for such right. Aside from its purely 

permiSSive aspect, the right extends to the holder a full or partial 

monopoly of a class of business. This monopoly tcaturo may be 

cho.ns~d at any time by the State, which is not in a.ny respect limited 

to the number of rights which may be given. 

o R D E R ....... _*---

The CommiSSion having considered the above-entitled ~ttcr, 

and ~eing of the opir~on that the applic~tion should be granted as 

herein provided; therofore, 

IT IS HE...qEBY ORDE!-{ED: 

(1) That after the effective date her-cof an~ on or before 

April 30, 1951, Coast Van Linos, Incorporated, may sell to Republic 

Van & Storage Co .. , Inc., and Republic Van 8: StOI'.3.gc Co., Inc., may 

buy, such rizht as Coast Van Lines, !ncorporatcd, may possass to op~r­

a te a public utility "'aroho1.lso in the City of Los Angeles; the 
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transfer of said oporative ri~~t from Coast Van Lines, Incorporated, 

to Republic Van &. Storage Co .. , Inc .. , shall be subject to the follow­

ing conditions:· 

s. Applicants shall file with the Commission a 

verified copy of the bill of sale covering the trans­

!er herein authorized, showing th~ date that title to 

the right to be transferred is to pass from Seller to 

Buyer. 

b. Applicants, on not lese ~han ten (10) days' 

notice to the Commission ~~d to the public, shall 

amend or reissue tariffs on file with the Commission 

governing the warehouse operations of Coast Van lines, 

Incorporated, to show that Coast Van Lines, Incorpor­

ated, has withdrawn from the tariffs and that Republic 

Van & Storage Co., Inc., has adopted or established as 

its own the tariff rates, rules and regulations which 

governed Coast Van lines, Incorporated. The effective 

date 0.£ tariff filings made pursuant to this order 

shall coincide with the date that title to such right 

as is herein involved is transferred from Coast Va. ...... · 

linos, Incorporated, to Republic Van & Storage Co_> 

Inc. The tariff filings shall comply in all respects 

with the regulations govcrnins the construction and 

filing of tariffs as set forth in the Commission's 

General Order No. 61. 

c.. Within thirty DO) days after Coast Van 

Lines, Incorporated, relinquishes control of such 

operative right as is herein involved, it shall 

complete its filing with the Commission of all 

reports required 0·£ it. as a public utility warehouse­

man, including (a) an annual report of operations 
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(20) days 

fo:, the year 1950, (b) a corresponding report for 

that portion of 1951 prior to the assumption by 

Republic Van & Storage Co., Inc., of the warehouse 

operations thereto.fore conducted by Coast Van Lines., 

Incorporated, and (c) a warehouse occupancy report 

as o.f the date of termination of public utility ware-

house operations by Coast Van Lines, Incorporated. 

(2) That the effective date of·this order shall be twenty 

after the date hereof" 
/~L& Dated at San Francisco, California, this day of 

1-'.arch, 1951. 


