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EEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE CF CALIFORNIA éz

In the Matter of the Application of

COAST VAN LINES, INCORPORAIED, to sell,

and REPUBLIC VAN & STORAGE CO., INC., Application No. 31846
to purchase the warenouse operative ,
rights of the seller.

By this application, as amended, Coast Van Lines, Incor-
porated, seeks authority to sell, and Republic Van & Storage Co.,
Ine., secks authority to buy, a right to conduct business as a public
utility warehouseman in the City of Los Angeles.

The right involved herein is prescriptive in character,
having been created by virtue of publ;cfutility warchouse operations
of one Cook-McFarland Company prior to the enactment, in 1927, of |
Seetions 24 and 504 of the Public Utilitlies Act. Operative authqrity
stemming from the right of Cook-McFarland Company was‘traﬁsferred,toA
a Donald W. Ayres in 1948, and has been subsequently and #uccessively
transferred to Coast Van.& Storage, Inc., and Coast Van Lines, Incor-
porated.l The scope of the right, as originally established or as
existent at any specified time since, is not a matte:‘éf record.

The verified application recites that Coast Van Lines;
Incorporated (hereirafter called Seller), in the operation of its
warehouse business, dedicated to public use a gross area of 32,500
sguare feet of warchouse floor Space,épf which 22,500 square feet

were occuplable for storage purposes; that said warehouse facilities

. Decisions Nos. 41598, 42640, and ¥+050.

The application states Coast Van Lines, Incorporated, conducted its
warchousce business at two locations in Los Angeles. The published
sariff of the warchouse company shows operations at only one location,
however. On the latter hasis 1t appears that theo zgross spacc that was

ged%catcd to public utillity warcheuse operations was 25,000 square
ect. ' ‘
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were leased from Coast Van & Storage, Inc., a California coiporation
wita a common identity of ownership with Sellexr; %hat in August,
1950, Coast Van & Storage, Inc., terminated the lease with Seller's
consent and leased the warehouse facilities to Renublic Van & Stor
Co., Inc. (hereinafter called Buyer), upon the condltion and under-
standing that the Buyer vould accept for the account of Seller any.‘
general commodities tendered to Seller by the public for étorage«
until such time as Seller either transferred its operative right to
Buyer, pursuwant to auwthorization of the Cdmmission, or wntil othér
facilities were obtained by Seller. Assertedly, Seller at no time
has refused ¢or been unable to accept any and all general commodities
tendered to 1t by the public for storage. ‘

The application further states that Buyer has had many
years experience in truck transportation and storage activities,
priﬁcipally with respect to household goods. In seekingaauthotity to
acquire the operative right of Coast Van Lines, Incorporated, Buyer
proposes to serve the public generally at rates and charges of the
same volume and effect 2s those moinxained by Seller and other ware-
housemen in tne Los Angeles area. It is lleged that thnre is a
continuing demand for public storage space in Los Angelea, and that
it is in the public interest that the operative right herein involved
© be preserved. The proposed transfer will not require movement of
any existing storage accounté. The consideration agrced upon betweern
Buyer and Seller for the operative right is $1,000.

The Los Angeles Warchousemen's Assoclation has been in-
formed of the sought transfer, and has informed the Commission thot
it has no objections to the proposal.

Public hearing of the application doos not appear
necessary.
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Upon careful consideration-of the circumstances and alle-
gations, as set forth in the applicatibn, as amended, the Commis:ion
is of the opinion that the proposed transfer of the public'utiliﬁy
warehouse operative right from Coast Van Lines, Incdrporated, to
Republic Van & Storage Co., Inc., is not adverse to the public
interest. The application will be granted.

In granting the application no finding is made relative to
the reasonableness of the price to bhe paid for the 6perative right,
nor ls any finding made as to the nature or scope of the right.
Republic Van & Storage Co., Inc., is hereby placed upon notice that
an operative right, as such, does not comstitute a class of property

which may be capitalized or used as an element of value in rate-fixing

for any amount of momey in excess of that origzinally paid to the

State as the consideration for such right. Aside from its purcly
permissive aspect, the right extends to the holder a full or pdrtial
‘monopoly of a class of business. This monopoly feature may be
changed at any time by the State, which s not in any respeet Limited

to the number of rights which may he given.

The Commission having considered the above-entitled matter,
and being of the opinion that the application should be granted as |
herein provided; thercfore,

IT IS HEREBY ORDERED:

(1) That after the effective date hercof and on or bvefore
kpril 30, 1951, Coast Van Lines, Incorporated, may sell to Republic
Van & Storage Co., Inc., and Republic Van & Storage Co., Inc., may
buy, such right as Coast Van Lines, Incorporated, may possess to opers

~ate a public utility warchouse in the City of Los Angeles; the
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transfer of said operative right from Coast Van Lines, Incorporated,
to Repudblic Van & Storage Co., Inc., shall be subject to the follow-
ing conditions:. '

a. Applicants shall file with the Commission a
verified copy of the bill of sale covering the trans-
fer herein authorized, showing the date that title to
the right to be transferred i5 to pass froz Seiler to
Buyer.

b. Applicants, on not less than ten (10) days'
notice to the Commission and to the public,vsh;ll
amend or reissue tariffs on file with the Commission
governing the warechouse operations of Coast Van Lines,
Incorporated, to show that Coast Van Lines, Incorpor-
ated, has withdrawn from the tariffs and that Repubdlic
Van & Storage Co., Inc., has adopted or established as
its own the tariff rates, rules and regulations which‘
governed Coast Van Lines, Incorporated. The effective
date of tariff filings made pursuant to this order
shall coincide with the date that title to such right
as is herein involved is transferred from Coast Van
Lines, Incofporated, £o Republic Van & Storage Co.,
Inc. The tariff filings shall comply in all fespeczs
with the regulations governing the construction and
filing of ﬁariffs as set forth in the Commiésionis

General Order No. 61l.

- ¢. Within thirty (30) days after Coast Van

Lines, Incorporated, relinquishes control of such
operative right as is herein involved, it shall
complete its filing with the Commission of all

- reports required of it as a public utility wafehouse-

man, including (a) an annual report of operations
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for the year 1950, (b) a corresponding report for

that portion of 1951 prior to thc assumption by

Republic Van & Storage Co., Inc., of the warehouse

operations theretofore conducted by Coast'Van Lines,

Incorporated, and (¢) a warehouse occupancy report

as of the date of termination of public utility ware=

house operations by Coast Van Lines, Incorporatved.

(2) That the effective date of .this order shall be'twenty
(20) days éfter the date hereof,

Dated at San Francisco, California, this I3 = day of

March, 1951.
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