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Decision No. 45464 l~j/.~iJi/ I~I f1Dfff,lfl . 

, ~ ,,~jI'-I. JJt , . ~.I to: 11 (j.tl I/p. IjlUJ) 

BEFORE THE PUBLIC aTILI~IES CO~uSSION OF THE STATE OF C/~IF~' 

In the Matter of the Application 
or 

RAYMOND R. HcDONhLD :.Lod LaVERNE 
McDONALD to sell, and ALWIN o. 
FITTJE and MARGORETTE· FITTJE, to 
purchase ~~e public utility water 
system ~ow.n as BIOL~ wATER CO.; 
and for authority of purchasers 
to execute a note and trust deed 
for p~rt o! the purchase price of 
said utility-

Appli.cation 
No. 32138 

This applic~tion shows that Raymond R. McDOnAld ,and 

LaVerne McDonald, here1n~fter referred to as Sellers, are engaged 

in the business of operating a small public utility ~ater system 

serving approxL~tcly l40 consumers in and about Biol~, Fresno 
(1) 

County. They ~eport that they intend to move from Biola and that 

they have ro4ce ~rran&ements, and in th1s applieat10n ask permis

sion, to sell their water system to Alwin 0. Fittje atJ.c Margurette 

Fittje, hereinafter referred to as Purchasers. 

The agreed consideration to be paid for said water 

system and cert~1n other real property and 1mprov~ent5 is 

$27,750 of which $15,000 is said to repI'c~~r. .. t thc.3!:lount ..... hich 

applic~~ts h~ve allocated to the public utility pro~ert1cs and 
' .......... , . 

operative rights and $12,7;0 the amount they have allocated to 

(1) 
For the year ended December 31, 1950, Sellers report operat1ng 

revenues from water utility operations at $3,325, operating 
expenses at $1,847, and net oper~ting revenue at $1,478, before 
provision for federal i.,-:.come taxes_ 
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the non utility real property and improvements ~hieh a~e included 

in the t~ansaction. The $27,750 agreed consideration will be 

f1nanced through a cash pa~ent of $20,000 and the issuance ~y 

the Purchasers of a promissory note in the principal amount of 

$7,750. The proposed note ~~ll be payao1e ~ monthly installments 

or $100 or more with interest on deferred balances at the rate of 

6% per annum. Its payment will be secured by a deed or trust. 

A copy of the proposed note and a co~y of the proposed deed of 

t~ust are attached to the application a~ E~~ibit B. 

The properties to oc transferred include a certificate 

of public convenience and necessity originally granted by the 

Commission by Decision No. 10l12, dated February 20, 1922, and 

tr~~srerred to the present owners pursuant to authority granted by 

DeciSion No. 44295, dated June 13, 1950, together ~itn approxi

mately 12,400 feet of mains, a well appro~imate1y 108 feet deep 

equipped ~i~~ a lO a.p. pump, and a 1,500 gallon pressure tank. 

The real property included in the proposed tranzf'e'rconsiets of 

lots 1, 2, and ~, the' east 4 reet or lot 4, and all or lot 5 

except the nor~~ 110 feet thereof, and ull of lotz 27 and .28 in 

block 4S of Biola. The property which iz a part of the water 

system is a portion of said lot 5. 

A ~eview of the applicutlon L~d1cat~s that the proposed 

transfer '\.:ill not be adverse to the public interest and that an 

order au~~orizing such transfer should be entered. 

The certificate of ~ublic convenience and necessity 

b..::rcin authorized to be tra.~sferred is su·ojcct to the provisions 

of the law that the Commission shall have no power to authorize 

th~ .capitalization of' the cer.tificate or the right to own, o?~rate, 

or enjoy such certificate 1n excess of the amount (exclusive of 
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any tax or ~~ual charge) actually paid to the State as the 

considerat'ion for the issuance of suCh ccrt1!icolte of public 

conve~1ence and necessity or right. 

~.e action tak~n herein Shall not be construed to oe 

a find1.."'lg of the value for th.e 'water systeI:L herein authorized 

to be transferred. 

Th~ Commi.ssion having considered the aoove entitled 

~tter ~~d being of the opinion that a public hear1ng thereon is 

not necessary, that the application should be granted, a~ her~in 

provided, tho. t the mOI".ey, property or labor to be proeur~d or 

paid for through the issue of the note herein authorized is' 

reasonably required for the purpose specified hcreir. and that 

such purpose is not, in whole or in part, reasonably charg~abl~ 

to operatL~g expens~s or to income; therefore, 

IT IS HEP.EB~ OFJ)EP.ED as follows: 

1. Raymond R. McDonald and LaVerne McDonald, after toe 

effective date hereof 'and on or before July 31, 19,1~ may sell 

to Alwin O. Fittje and ~rgurette Fittje the certificate of publie 

convenience and neces$ity and the public utility "rater s:rstem 

reterred to in this application under the terms and conditions 

set forth therein. 

2. Alwin O. Fittje and Margurette Fittje, after the 

effective date hereof and on or oefore July ~l, 1951, ~y execute 

a deed or trust and issue a note in the principal amount, or not 

exceeding $7,750, for the purpose of financing, in part, the co~t 
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of acquiring the ·,.ra tel' system refe:-r~d to in' the opinion. The 

note and deed of trust shall be in, or zubstanti~lly in, the, 

same fOrtl a.s those attached to tne ~pp11C:lt1or. as E:r.h1b1t B' .. 

;. The rates, rules ~nd regul~tions of Raymond R .. 

McDonald and La Verne McDonald, now legally on file with the 

Co~i!:sion, shall be re£ilcd wi thin thirtj' d:::.ys after the date 

of tran~fer under the nace of Al~~n o. Fittje and ~1argurette 

Pi ttj e in ~cC'ord:3.nce -..:i th the proc~dure pre ::cribed by General 

Oro.el" No. 96, or L"l lieu of such re1"iling, S;..Lid Al·~1n o. F1ttje 

and Y~r~lrette Fittje ~y file a notice of adoption of z~1d 

presently filed ratCts, rules <':Lnd reg1il;).tions. No increase in 

the present r~tes, ~les ~d regul~tions $h~ll be made unless 

oth~rwis~ properly ~uthorized by the Commission. 

4.. On or before the date of actual transfer, P.aymond 
\ 

R .. MeDonald and La Vern~ McDon~ld shall refu-~d ~ll deposits 

~hich customers are o~titlcd to hMve refunded. Any unr~fundca 

deposits sh~ll be tr~nsf€rred to ~e become the obligations or 
Alwin O. Fittje ~nd Mar~rette Fittjc. 

,. If the authority herein granted is exercised, 

A1Yin O. Fittje and M:l.rgurctt<-: Fittje, ,;ith1n thirty daY$ after 

the date of acqui$it1on of !;aid ...... <ltcr system, shall file -..ritb. 

the Commission ~ copy of e~ch deed of conveyance for said 

sj"st~m, a statement indicating the exact date upon'which they 

commenced operating said system and a statement showing the 

:L:'llou.."lt of' depOSits, if :?ny, turned over to them for refune to 

customors. Al'Win C. Fittje und Murgurctte Fittjc' shall file 

a copy of the promissory note :l."'ld deed of trust uz uctl.:.ally 

execut~d \.'i thi.", thirty days after the do. te~ thereof .. 
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6. The authority nerein granted will become et!ective 

when Alwin O. Fittje and Margurette Fittje have paid the minimum 

fee- prescribed by Section 57 of the Public Utilities Act, which 

is $25.00. ,,;. ~ 

Dated ~t ~\Z2OM Gl. 4cA 
day of March 1951. 

.... -5 .. 

. . "A "t/:v , California, this ~-

,. . ~ , 

. ,,~' ~.. " .. , 
Commissioners."· 


