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Decision No. 45482

In the Matter of the Application of

COAST COUNTIES GAS AND ELECTRIC COMPANY,
a corworation,

for an order authorizing applicant

(1) to issue First Mortgage Bonds, 2-7/8% | !
Series due 1981, of the face value of Application
$1,000,000 and No. 32205
(2) to sell such bonds under 2 sale and ‘
purchase agreement to be exceuted in. con-

nection therewith, for a consideration as

set out therein, and to use the proceeds

for the purposes and in the manner specified

in this application.

Coast Counties Gas and Electric Company, applicant herein,
is a Californiz corporation engaged in operating as an clectric |
utility in the counties of Santa Cruz, Santa Clara, San Benito-and.
Monterey, as a gas utility in.thé counties of Contra Costa, Santa
Cruz, Santa Clara, San Benito, Monterey, Kern, Fresno, Ki#gs and .
Merced, and as a water utility in Kings County. In this application, -
it asks permission to issue aﬁd sell $1,000,000 of First Mortgage
Bonds, 2-7/8% Series due 1981, for the purposc of paying outstanding
indebtedness and of financing the cost of additions tofitS‘proper-'
ties.

The application indicdtes'that applicant has made arrange;
ments to sell said bonds at 98-1/2% of their prinéipal amount plus
accerued interest, to Bankers Irust Company, as Trustee of Various
Pension Funds. The bonds are in addition to those of the same éeries
héretofore authorized by the Commission in Decision No. 45439; dated
March 13, 1951.
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fﬁ support of its request applicant reports that it is
indebted on short-term bank borrowings from American T:ust Company
in the amount of $500,000, which it provoses to pay with proceeds
from the sale of its bonds, and thaf it will e called'upoﬁ during
1951 to expend approximately $3,578,500 for additions to its proper-

tics. The latter amount is segrogated as follows:

Water &
Gas EBlectric Cammon Total

New husiness extensions 344,000 § 220,000 & 8,100 § 572,100
Additions to capacity 45,000 911,000 86,400 1,443,400
Replacerents 119,800 273,000 7,500 400,300
Street lighting - 27,000 - 27,000
Line transformers - 143,000 - 143,000
Meters 173,800 55,000 1,400 230,200
Services 308,000 62,000 1,400 371,400
Tools axd equipment 45,100 13,000 300 58,400
Avtomotive 17,700 13,500 1,800 32,000
Office furmiture and _ -
equipment 6,600 3,000 4,600 14,200
Land and duildings 14,000 500 266,000 280,500

Totals $1,480,000 $1,721,000 $377,500 $3,578,500

At the conclusion of the proposed finzneing applicant will
have outstanding $9,021,000 of bonds consisting of ©3,185,000 of
2-1/4L% dbonds due 1971, $2,006,000 of 2-3/4% donds due 1975,
$1;830,000 of 3% bonds due 1980, and 32,060,000 of 2-7/8% vonds due
1981. Its capital structure, giving offect to the prescntly proposed
izsue and including the carned surplus as of Janwvary 31, 1951, is 23
follows:

Firct mortgage bonds YR

Preferred stock . 2.

Equity capital 1.
Total 00..00%

A review of the zoplication indicates that applicant will
have need for the proceeds it will receive to pay its short-term

Indebtedness and to hélp provide its capital requirements, and thot
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the Commission is warranted 2t thic time in 2uthorizing it to issue
and scll additional bonds as requested. The issue of such bonds
under the terms set forth in the upplication is”exémpt from the

Commission's competitive bidding order.

SRDER

The Commission having comsidered the above entitled matter,
and being of the opinion that a pudlic hearing thereon i1s not neccs-
sary; that the application should be granted, as herein provided;
that the money, property or labor to be procured or paid for through
the issue of the bonds herein authorized is reasonadly reoquired by
applicant for the purposes specified herein; and that the expendi-
tures for such purposes, other than accrued interest, are not, in
wholc or in part, reasonably chargeable to operating expenseé or to

income; thercfore,
IT IS HEREZY ORDERED as follows:

L. Coast Counties Gas and Electric Company, after the
effective ¢ate hereof mnd on or before July 31, 1951, may issue and
cell not exceeding $1,000,000 principal amount of its First Mortgage
Bonds, 2-7/8% Series due 1981, at not less than 98-1/2% of their

principel amount plus accrued interest.

2. Coast Counties Gas and Electric Company chall use the‘
procceds to e recelived from the issue and szle of the bonds herein
authorized, other than accerued interest, for the purposes set ’
forth in this application. Tho‘accrued interest moy e used for

general corporatc purposcs.

3. Coast Counties Gas and Electric Company shall filelﬁith

the Commission & remort, or reports, as required by Generzl o:derfNo;
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24-A, which order, insofar as applicable, is made 2 part of this

order.

4. The authority hereiﬁ granted will become'effective when
Coast Counties Gas and Electric Company has paid the fee prescribed
by Section 57 of the Public Utilities Act, which fee is one thousand
($1,000.00) dollars. |

Dzted 2t San Francisco, Califormiz, this 022 day of
Aa*cn, 1951.

STATE OF

PUBLIC UTILITIES commssxou i




