
Decision No. 45482 (I})'j!(fJIJ~i1, II 
BEFO?~ THE PUBLIC UTILI!IES COMMISSION OF THE STATE OF CALIFORNIA" ~ 

In the Matter of the Application of 

COAST COUNTIES GAS ~rD EtEC~C COMP&~, 
a co~oration, 

for an order authorizing applicant 
(1) to issue First Mortgage Bonds, 2-7/8% 
Series due 1981, or the face value of 
$1,000,000 and 
(2) to sell suCh bonds under a sale and 

) 

· ) 
· · ) 
· · ) 
· ) 
· · purChAse agreement to be executed in· con- ) 

nection ~~erewith, ror a consideration as . 
set out therein, and to use the proceeds ) 
for the purposes ~d in the manner specified : 
in this applicat~on. ) 

· · --..~- .... - ... -.,.,....., ... ...,-,....-~,....-- .... -----

OPINION - ..... -- ....... -~ 

Applic-ation 
No. 32205 

Coast Counties Gas ~d Electric Company, applicant herein, 

is a Californic corpo~ation engaged in oper~tingas an electric 

utility in the counties of Santa Cruz, Santa Clara, San Benito "and 

Monterey" as a gas utility in the counties of Contra Co·sta,. Santa 

Cruz, Santa Clara ... San Benito, Monterey, Kern, Fresno" Kings and. 

Merced, ane as a water utility in Kings County. In this. application, 

it asks p~rmission to issue and sell $1,000,000 of Fir~t Mortg~go 

Bonds, 2-7/8% Series due 1981, t.or ~~e purposo of paying outzt~d1ng 

indebtedn~ss and or financing th~ cost of addi tion;s to 'its 'proper-

ties. 

The application indicates that applic~t has made ~rr3nge

m~ts to sell said bonds at 98-1/2% of their principal amount plus 

accrued interest, to Bo.nkers 'l'ruct Comp."lnY" as 'Irust¢c of Vc.:riou~ 

Pension Funds. The.bonds arc in nddit10n to those of the same series 

her0tofor~ ~uthorized by the Commission in DeCision No. 45439~ d~ted 

March l3" 1951. 
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• 
In support o'! its request applic::nt reports that it is 

indebted on short-ter.m bank borrowings from Amcriczn Trust Comp~y 

in the a.."'!1ount of $500,000, which it proposes to pay 'With px'oceeds 

from tho sal-e of its- 'bonds, ond that it will be called upon during 

1951 to expend ~pproximately $3,570,500 ror additions to its proper

ties. The l~ttcr amount is segrcg~ted as follows: 

Gas 
Wc.ter & 

Electric CO~~9n 'Totnl 

New business extensions 
Addi'tions to co.po.ci ty 
Rep lac cme:nts 

$ 344,000 $ 220,000 $ 8,100 $ 572,100 
911,000 86,400 1,448,400 

Street lighti!lg 
Line tr~~sfor.mcrs 
Meters 
SerVices 
Tools and eqUipment 
Autoreotive 
Office fur.niture ~~d 

equipmmt 
L~d and buildings 

Totals 

451,000 
119,800 

173,.,800 
308:;,000 
45,100 
17,700 

6,600 
l~/:) OQQ 

273,000 7,500' 400,300 
27,000 

143,000 
27,000 

143,000 
55,000 1,400 230,200 
62,000 1,400 371,400 
1.3,000 300 58,.,400 
1.3,500 l,800 33,000 

.3,000 4,600 14,200 
2QO 266~QOQ ~80~'2QQ 

At the conclusion of the proposed fin~cing o.pplic~t 'Will 

have outst~d1ng $9,021,000 of bonds consisting of :;)3,.,185,000 of 

2-1/4% bonds due 1971, $2,006,000 of 2-3/4% bonds dU0 1975~ 

$1,8.30~OOO of 3% bon.ds due 1980" ~d $2,000,,000 or 2-7/8% 'bOnds du¢ 

1981. Its c~pitc1 structure" giving effect to the presently propo~ed 

izsuc and including tho ¢~rned surplus as of J'~u3.ry ::1, 1951, is CoS 

follows: 

Fir~t mortg~gc bonds 
Prel"erred stock 
Equity capital 

'rotc.l 

44,,04% 
24 .. 29 

31.67 

100.00% 

A review of the ~pplicntion indicates that applicznt ~11 

h~vc need for the proceeds it will receive to pny its short-term 

indebtedness end to help provide its ca~ital requirements, ~d thct 
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the Commission is w~rrznted ~t this time in authorizing it to issue 

~~d sell, ~ddition~l bonds ~s 'requested. The issue of such bonds 

under the tcr.ms set forth in the ~pplication is exempt from ~~e 

Commis sion f s compet1 ti ve bidding order .. 

The Co~~ssion h~ving considered the above entitled ~tter, 

~~d being of the opinion that a public hearing thereon is not ncccs-

sary; that the applicntion should be gr~ted, ~s herein provided~ , 

th~t the mon~y, property or labor to be pro~red or p~id for through 

the issue of the bonds herein authorized is rc~sonably required by 

applic~t for ~~e purposes specified herein; ~~d ~~at the expendi

tures ro.!' such purposes" other thon accI"'..1~d interest, arc not, in 

whole or in part, re~sonnbly chargeable to operating expenses or to 

income; therefore, 

IT IS HEREEY OBDEF~ as follows: 

1. Coast Counties Gas ond Electric Corr.pc..."'lY, after the 

effective cate hCTCO~ ~d on or before July 31, 1951, mey issue ~d 

~cll not exceeding ~l,OOO,OOO principal ~ount of its First Mortgage 

Bond~, 2-7/8% Series due 1981, at not loss th~ 98-1/2% of their 

p=~ncip?l ~ount plus ~ccrucd interest. 

2. Co~st Counties Gas ~d Electric Comp~y sh~ll use the 

proceeds to b~ received from the issue ~d s~lc of the bonds herein 

~ut:'1.orized, other th~.1. accrued :J.ntcrcst, 'tor the purpo:;es set 

forth in this application. Tho ~ccruod ~tcrcst m~y be u~ed 'tor 

general corporate purposes. 

3. Coast Counti~s Gas and Electric Comp~y shall file with 
~ . 

the Cornrr.ission a rc,ort, or reports, as required 'by' Genere.1 Order No. 
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24-A, which order, insofar as app11cc'ble, is m~de a part or this 

order. 

4. The authority herein gl'onted. 'Will 'become effective ·..rhcn 

Coast Counties Gas snd Electric Company has p~id the fee prescribed 

by Section 57 of the Public Utilities Act, whiCh fee is one thousand 

($1,000.00) dolla.rs. 

Dated at s~ Francisco, Celifor.ni~, this 

~1o.rc.:"l, 1951. 

PUBUC UTUJTIES COMM1SSIOl( 
,..--_5T_ATE OF CAI.LFOKHIA 

cY'lJ~ day of 
I 

. -----_. --, ,,.,. . 
"-:;, ", 

J,,:' .. , 
; ., ... .. ' 


