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Decis ion No • __ 4:;.,;-5;:;;.,4,;;:;. :.;:::;:;9;.;0;8 ___ 

3EFORE TEE PUBLIC UTILITIES CO!OOSSION OF. TI-m STATE OF CALIFO!UTIA 

In the Matter or the Applic~tion of ) 
VALT2Y EXPP.ESS CO. ~nd VAI.r:EY HOTOR ) 
LINES, INC_? for an extension of the ) 
o:perating r:l.ghts of VALmy MOTOR LINES,) 
INC., to serve os underlying carrier ) 
for the express traffic of VALLEY ) 
EX??ZSS CO. 'between .,11 'Oointc: and ) 
:oloces intermediate between San ) Application No. 31038 
FranCisco ~~d San Jose situated on ) 
and ~long U. s. Siehw2Y 101 ~nd U. s. ) 
Highway 101 By-Pass, otherwise known ) 
as Bayshoro Bou10v~rd, on the one ) 
h$nd, and all points and place~ . ) 
presently servee by VALLEY ~PRESS ) 
CO., within the State of C~lifornia, ) 
on the oth¢r h~nd. ) 

:ct. Ed.2T~rd Burt0'Q, for .:1:pp1icant. 
~i::lm i~jej.nholcl and FrcdcJ:.,ick E. Fuhrmtln) for Southe:rn 

Pccl!ic Comp~y and p~ciric Motor Trucking Comp~y, 
:protestMts. 

Douglr$ BrOokm.,n, for Herch$nts Express Cor:por~.tion, 
~rotesta.nt. ' 

Vall~y Motor Lines, Inc., ?nd V~lley Express Co~, request 

the issuance of ~. cert1i'1c.~tc of public convenience and necessity . 
to V~lley Motor Lines, Inc., ~uthoriz1ng it to extend its highway 

comcon carrier operating rights so ~s to en.?ble it to serve points 

int0rmedi~tc oetwccn S~n FranCisco ~nd S~n Jose on nnd ~long U. s. 
Highway 101 <.nd U. s. Hi~hway 10l By-F.ss·s for the tranz:port~tion 

of express tr::!f:f'ic of V.:lllcy E.."'::prcss Co. moving between s.lid points 

ond nIl otrL'4r pOints served 'by V$.lley ... Exprcss Co. wi thin tho St~tc 

of California, excludine t.lny s6%'vice loc:;llly betw~en Sen Francisco·,' 

S~n Jose ~~d soid intcrmcdi~te pOints. 

Public he~rings were held ~t San Francisco before Ex~miner 

Silv0rh~rt ~~d the matter submitted on briefs, since filed. 
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The general tratt1c ~ager of both applicants te~t1f1ed 

that Valloy Express Co. is an ~xpre3s corporation as defined by 

the Public Ut1lit1es Actl and operates practically stat~wide 

1ncluding the point~ here involv~d; that Valley Motor L1nes l Inc., 

i~ a highway common carrier holding certificates to operate 

generally between Lo~ Angeles, on the south, and Su~anville, on 

the north, including San Francisco Bay Area pOints and S~n Jose, 

and, as to tho are~s which it is authorized to serve, act~ as the 

principa.l und.erlying carrier for th.e tra.f1'ic 01' Valley Express Co. 
. . 

Merchants E,xpress Corpora.tion is presently utiliz'ed as an underlying 

ca.rrier totr£l,nzport Valley Express Co .. ts express traffic between 

pOints intermediate between San Francisco and San Jot-e. 

Tho w1 tnesz a:lserted thll t Volley Express Co'., in using 

Me:chants Express Corporation as ito underlying carrior was 

~trord1ng its shippers, situated at the Peninsula points encompassod 

within the scope of the app11estion .. (I. second-da.y :::orv1ce;' that ho 

has received complaints concerning the slowness ot such sorvice 

accorded these shippers, and has boen requested to 1'urnish a direct 

overnight serviee trom said Peninsula pOints to th.e var1ou: points 

which app11cant3 arc now authorized to serve. Applicanto (both of 

which are controlled by the same mar~gement) propose to uso Valley 

Motor Lines, Inc., as the so10 underlying carrier tor Valloy Expros3 

Co. to the extent authority therefor is sought herein. An overnight 

service providing delivery at destino.tion the following morning 

Vlould be ronc.0rodj inbound schedules would depart from Slln Jose· o.t 

8 a.m. and from San Francisco at 9_a.m. and arrive at R~dwood City 

at 12 noon; outbound schedules would o.rrive at San JOS/f! and San 

Franc1~co usually between 4 p.m. and 5 p.m. and thero be placed on 

l1ne-hs.ul equipment. The record indicates that Valley Motor Lines, 

Inc., possesses ad~quo.te t1naneio.l resourC¢$ to inaugurate and 
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m~intAin the propozcd servico. 

Representativos of twelve concerns which mnintain cst~b­

lish.''llcnts for the transoct10n ot busin..::ss ~,t South SM. Frnncisco, 

~1illbrac, P~~o Alto, Redwood City, San Br~~o ~nd Sunnyve~c testified 

upon ::t!,plic~nts' beh~lf. S~ip::nonts r~.ng1ng from 10 pounds to 

60,000 pou..'?c.s, trucklo?ds 'nnd c~rloads ~l'O r.l::,do dnily from, the 

::!oovc points to v~rious othur pOints s<:rvcd 'by o.pp11c~nts. A 

majority of the wi tnCS$CS st.'!J.tcd "n ovcrnie;ht service w~.z neoded 

~nd thej would usc tho z0rvico proposed hor~in. 

Several witnesses stated that on some occasions, in order 

to obtain overnight serVice, they transported or had contract 

carriers or draymen carry shipments to the docks of tho common 

carriers in San Frcncisco. This, they said, caused delays, 

aeditional handling and expense. One witness employing the 

combined services provided by Merchants. Zxpress Corpor~tion Cl.nd 

V~lley Express Co. indicated that he preferred to usc one carrier 

rather than a combination of carriers. Somo witnesses found 

Pacific Motor Trucking service unsatisf~ctory. Others stated th~t 

pickup by Merchants Express Corporation and delivery by Valley 

~~press Co. had not produced ovorr.1ght service~ 

Southern Pacific Company, p~cir1c Motor !'rucking Company 

and Merchants Express Corporation, protested tl'le grant ins or the 

application. The protestants did not present any public witnesses. 

According to the testimony of its preSident, Merchants Express 

Corporation picks up outbound shipments at Various Peninsula pOints, ' 

as underlying carrier for Valley Express Co. and delivers the bulk 

of them to it the toll owing day, outbound shipments picked up at 

lower Peninsula pOints are interchaneed the same day; shipm<:lnts 
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inbound to Peninsula point" it tend.ered. by Va.lley EXprl!lS3 Co. in 

the morning, are tran~portod to dostination the $ame day_ Tho 

witness stated that his company prop03ed and intended to render A. 
. (1) 

daily overnight direct one-line :;ervice trom Peninsula. p-oints to. 
(2) 

such points as Stockton, Lodi, Sacra.'Uento, Marysville and Redding" 

upon the effective da.te or publication ot rates therefor. Such an 

operation would be directly competitive 'between the aforeea,id pointe 

with Valley Express Co. 

The ~erv1ce rend~red by Southern Pacific Company'and 

pacific Motor Trucking Company a.s to the point:; covered by this 

a.pplication wa.s described by a member ot their bureau or research. 

Genera.lly a. coordinated ra.il and truck ocrvice io otfered; overnight 

service is furnished from Peninsula. points to Los Angeles and Fresno" 
" 

other points are a.ccorded second-day delivery; in the ma.in shipments 

to Peninsula points receive second-day delivery. 

Protestants urge the denial of the application" principally 

upon the tollov/ing grounds: 

(1) Merchants Express Corporation acquired the right to operate 
as a r~ghway common carrier between San FranciSCO, San Jose 
and intermediate points, from Va.l1ey Motor Lines, Inc., 
pursuant to th0 provisions of Decision No. 4010>, da.ted March 
2$" 1947, in Application No. 28154. The right was originally 
granted to Pioneer Expres~ Company (Decision No. 6042, Docomber 
30, 1918) and suosequent1y tran~ferred to Valley Motor Lines, 
Inc .. , (Decision No. 34349, June 24, 1941). . 

(2) Merchants Expre::o Corporation o.cquir0d operating rights as to 
these points, from M. L. Morris, doing bu~ines:: ao M & W Truck 
tine and R. W. Ford, doing 'bu31ne:::s 0,$ Pac1:!'j,c Tr3n~!er Company, 
pur:::uant to the terms or Decision No. 44269, dated May 26, 19$0, 
in Application No. 30980. Such rights WOre originnlly granted 
M. t. Morri:J 'by Decision No. 4.3080, dated June 28, 194.9, in 
Application No. 27140, and to Roo E. Ford 'by Docision No. 43106, 
dated July 6, 1949, in Application No. 29308. 
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1. That the operating rights sold by Valley Motor Lines, Inc. 

to Me~chant~ Exp~ess Corporation pursuant to Deci3ion No. 4010" dated 

March 2" 1947, in Application No. 281$4, were unreotrict~d a.nd compr~­

hended not only the right to transport prop~rty moving lo~~lly b~tween 

San F~~~cisco, San Jose an~ intermediate points, but th~ rignt to tr~n~-

port property moving between point~ on th~ San Francisco P~n1noula and 
. 

points beyond $3.n Fro.ncisco and San Jose ao well And that Va.lley Motor 

Lines, Inc. now seeks to :::,egain in pa.rt Iln id~ntic8.1 d1lp11eo.t10n 0: the 

opc:::'ating rights transtorr~d. 

~ i 
I '" 

2. That. public convenience snd neces:ity has not be~n established 

to i'la~rant :-e-entry of Va.lley Motor Lines, Inc., on the San Francisco 

Peninsula.. 

O:-dering para.S~9.ph (1) of Decision No. 4010.$, dated March 2.$, 

191+7, p:-ond~s 
lIThe."; Valley !liotor Lines, Inc. be and it is hereby author1zec., 

0:1 0:' 'oefore Ma.y 1, 19471 to transfer to Merchants EXi'res:: 
Corpo~stion the certificate authorizing operations ~$ a highway 
co~:.o~ ca~rier betw~~n San Francisco, san Jose and intormediate 
~ointB ~orce:-ly ~elQ by ~1oneer Express compuny ana.suosequ~nt~y 
acquired by Valley Motor Lines, Inc. pursuant to Decision No. 
34349> eatei J~~e 24, 1941, in Application No. 24194, and Merchants 
Ex~ress Co~orat10n i3 her~by authorized to &c~u1re said operat1v~ 
:::'i€;ht nne. ~he~ce.rter to opero.te under and commen.:uratc with :a1d, 
:::'i~::::. l' (-.:.r.dcrscor1ng ado.od) , 

ft. 

gran~ M~rchan~s Express Corporation the right to transport property ~ood . 

San ?r~nc1?cO ~nd San Jos~ but specifically delineated th~ authorized 

opera.";1on a.z ':eing between San Franci:::co, San Jose A.r.c. 1ntermediat~ 

poin":3. In ';~s proceeding, Valley Motor Lines, Inc. ;,sks tor lluthor1,,;y 

li~~ing it ~o serve only as the underlying carrier for Valley Express 

Co. ce~wee~ San Francisco and San Jose And int~rmedia.te ~olntsl on the· 

ono r~~d, &n~ other points served,oy Valley Express Co, on the other 

hand, ~xclu~ing a.ll local service between Sa'n F:-anci ~co and San Jose 

Rnd in~e~e~lAte poin~s. We do not perceive therefore, th~t the proposed 

service is ~n identical duplication, in pa~t, ,of1the right to turn1$~ 

highway co~on carrier service between San Francisco and San Jose which 

Valley Motor Line3, Inc. conveyed to Merchant~ Express Corporation. 
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An examin.at10n of the record d13closes that Valley Express Co.? 

in order to transport its expres: traffic originating 

at or de3tined to Peninsula pOints must utilize the services or 

underlying c~rriers. It appoars thnt Valley Expross Co. presently 

renders sl:lcond-day delivery to and from. such pOints because? for 

tho most pa.rt, schedules or the underlying co.rriors ea.nnot be 

coordinated with Va.lley Ex:pr~s3 Co. T S so as ,to permit' da.ily over­

night service. The evidence indicates that th~re is a substantial 

demand for overnight service between the pointo hero involved and 

other points served by Valley Express Co. Tho record shows that , 

pcr~tting Valley Motor Lines, Inc., to sorve as the 'underlying 

highway common carrier for the transportation of express traffic 

of Valley Express Co. to and from. San Francisco Peninsula points 

will reduce handling of freight now re~uired by transfer botweon 

Merchonts Express Corpora.tion and Vo.lloy Motor Lines? Inc., will 

effect a savings in time and money, will allow applicant5 to cope 

with the comp~t1tivo situation and enable th~m to otter o.n improved 

ORDER' '- ... ---

Public hearings having been held and evid~nce having b~en 

adduced therein? 

IT IS ORDERED: 

,.., 

(1) Tha.t a. certifica.te or public convenience and necessity 13 
, 

granted to Va.lley Motor Lines, Ine., authorizing it to ope:rnt~ AS a. 

h1ghwoy common carrier, as defined by Section 2-3/4 of the Public 
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Utilities Act, tor the tran~portation of ~xpres3 traffic of 

VJ:t,ll~y Exprezs Co., between San Frf;l,ncisco and San Jose ~nd 

ir.l.t~!·I\1lYlil).tl'>J points on, over a.nd alo:lg U .. S. Highway 101 and 

u .. S. !::~.ehwa1' 10J. By-Pa.s::;, on th~ one J:-Jlnd., and pOints Va.ll~y Motor 

tin~c., Inc. is presently author1ze~ to oerve, on th~ other hand, 

exc~pt th~+; S~l:"'11ce chA.ll not be rendered locally to, from or 

·oetweijr. San r't·o.nc:i.3co, Za.n .ro:e A.nd 1nt¢rmodi~ te point:. 

(2) That, in providing service pur:u.:;.nt to the certificate, 

heroin gra.nt'9d, J;\.:pp11c,",-nt nh~ll comply with A..nd o'bs~rve thE), tollow-

ir.g service reglJ.'la t ions: 

a. Within 30 day~ after the effective dato or 
this orde~, app11c~nt ::;h.e.ll file & written 
acceptance o~' th~ ee:r-titico.te he:r-oin grt:mted .. 

b. Within 60 c:,r,:l·Y3 a!ter the etfoctive date horeof .. 
applicant shall comply with the provisions of 
Ceneral Order l~o. 80 and Part IV of GenerAl 
Order No. 93-A, oy tiling, in trip11eate~ and 
concurrently ~hkt~g effeetivo, appropriate 
tariffs and time schedules on not lezs than S 
dayzt notico to tho Commission and the public. 

Tho effective dat~ or tbi: ord~r zha,ll be' twenty (20) days 

~rtcr the date horeot. 

nate;' at __ ~~ .. :1 Ca.11torni:l, this' :;J Z~ 
F 

'iay of Lz;?44 eLL .. 19$1 .. 
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