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@iPJU(jJffNAL-
BEFORE THE ?u~LIC uTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
A. J. CAIN, eoing buzinesz as The )~ 
Utilities Company of Novato, Cali
fornia, for pe~ission to borro~ 
money. ~ 

Application 
No. 32~18 

This is an application for an order autho~izing A. J. Cain 

to issue a promisoory note in the, principal amount or $;0,000 for 

the l'u::-po::e of paying indebtec.ness ander' f1."'i.ancing the cost of 

telephone properties. 

Doing bus1n~ss under the ~am~ of The Utilities Company, 

applicant is eng~ged in operating ~ telephone system in Novato 

t05mship, 1."l Marin County. In his ar~ual reports to the COmmission 

for the last three years he has rcported'n0tincrecl:::e 1n plant 

du:ing each of said ye~rs, his operating revenues·,' net income and 

number of working stations, a::: ro11o~'s: 

!ncrease in Operating Net \';orking 
Plant B..ev~n~e§ IncQme S~~t1ons 

1948 $20;321.S.3 $54,405.15 $5,137.22 . 675 ' 
1949 ;7,702.10 47,697.55 6,101.12 827 
1950 48,2~5·.4~ 64,9;7.68 1.3,428.6.3 1159 

It appears t~t increasing demands for service have made 

it necessary for applicant to provide for substantial additions to 

the telephone system. During the last "three . calendar years he 
, 

reports his net investm~nt in telephone properties 1ncr0a~ed from 

$31,773.98 at the begirl."ling of 1948 to :f;,127,526 • .33 at the close of 

1950. In this p:-oceeding, he reports tna:t recen tly-l'lc has expended 

for 'Work performed under cel'to.in construction contract:::, the sum of 

~'I, '.' 
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$30,677.38 primarily to install addition~l ca~16 and that he 

estimAtes he o,.;ill b~ rcq1.lired to expend $14,854 to com:pl~tc tlle 

'Work in progress, as set forth in some detail in the application. 

He ,reports that he has incurred indebtedness in favor of Novato 

Bank, or Central Valley BanK of Novato, its suceezsor,. in the 

~ount of $20,000 and ~~at he now desires to oorro~ an add1tional 

$)O~OOO for the purpose of paying tor materials and supplies and of 

f1nancing in part the construction expenc.i'tllres to which referc:nce 

has been Illo:I.dc. 

The additional zum to be thus borro~ed will be eonsolidat~d 

with the $20,000 of bank loans now outstanding und a new note issued 

to Central Valley Bank of Novato in the principal amount of $$0,000, 

payable in monthly installments over a p~riod of ten years with 

interest ~t the rate of not to exceed 5% per annum on unpaid 

balances. 

A review of the applico.tion indicut~s thlltapp11cant will 

ha.ve need for tho 1\mds to be received through. the iss'l.l.e of the note 

for tho purposes set forth herein. 

Th~ Commission having con~idered th~ aoove entitled ~tter 

and being or the opinion that a public heG.J.'i:lg is not n~eessary,· 

that the re~uezt of applicant should be grantee, as herein provided, 

that ~~e money, property or labor to be proc~red or paid for through 
,. 

the izsue of the note herein authorized is reasonably roquired fo~ 

th~ purposes specified herein ar~d that such purposes :l::-C not,.. in 

whole or in part, reazonably cnargeable to operating expenses or to 

income; tnerofore, 
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IT IS nEREB,Y ORDERED as follows; 

1. A. J. Cain~ after th~ effective d~te hereof and on or 

before July 31, 1951, may issue a promissory note in the principal 

amount of not exceeding $50,000, payabl~ in monthly installments 

over a period of not exceeding ten years, with intcr€st at not 

exceeding 5% per ~um, for the purposes set forth in this applica

tion. 

Z. A. J., Cain SM.l1 file · ..... ith the Co::mission So report, 

or reports, as required 'oy Gener~l Order No. 2'4-A, 'Which order, 

insofar as applicable, is m~ee a part of this order. 

3. The authority hereL~ granted will become effective 

when A. J. Cain h=.s paid. th~ fee prescribed by Section 57 of' the 

Public Utilities Act, WhiC~C is $~O.OO. 

Dated at "~ , California, this 

day of ~. , 1951. 


