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Decision No. _45503 | [7@/”4@1

BEFORE THE PUBLIC GTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of ;
A. J. CAIN, doing dbusiness as The _
Utilities Comouny of Novato Cali- g Application
fornia, for pemmission to bdrTOW No. 32218
money. _ : : % '

QRLEIQXN

This is an application for an order autnorizing A. J. Cain
issue & promissory note in the. principal amount of $50,000 for
the purpoce of paying indebtedness und of financing the cost of

telebhone properties.

Doing business under the rame of The Utilities Company,s
applicant is engaged in operating o telephone system in Novato
townshlp, in Marin County. In ais annual repdrts to the Commission
for the last three years he has :cported'netfincrease in plant
during cach of sald years, hié operating révenues,'net income and

mumber of working statlons, as follows:

Increase in gperating ?et working
Plant eyvenues neome Stations.
$20,321.85  §54,405.15 $ 5,137.22 J‘% 75

37,702.10 47,697.55 6 101l.12 2827

438,225.42 64,937 68 13, 428 63 1159

It appears that increasing demands for service have madq
it necessary for applicant to provide for sﬁb@tan*ial ddditions to
the telephone system. During the last tbree cdlcndar year; he
reports his net investment in telephone propcrties increaced from
$31,775.98 at the beginning of 1948 to $127,526.33 at the close of
1950; In this proceeding, he repofts that recently’hé‘has expended ‘

for'work performed under cext“in construction contracts, the qum of




%30,677.38 primarily to install additional cable and that he
estimates he will be required to expend $lA,854 to'completé the
work in progress, as set fo}tn in some detall in the application.

Be .reports that he has incurred ;ndebtedness in faver of Novato
Bank, or Central Valley Bunk of Novato, its successor, in the
amount of $20,000 and that he now desires to borrow an additional
$30,000 for the purpose of paying for materials and suppliés_and‘of

financing in part the construction expendéitures to which reference

has been made..

The additional sum to be thus borrowed will be consolidated
with the $20,000 of bank Loans now outstanding'and a2 new note issued
to Central Valley Bank of Novato in the principai amoupt of $50,000,
payable in monthly installments over a peried 6f ten years with
interest at the rate of not to exceed 5% per anpum on unpaid

balances.

A review of the application indicates that applicant will
have need for the funds to be received through the issue of the note

- for the purposes set forth herein.

OEDER

The Commissloh naving considered the zoove entitled mattér
ané belng of the opinion that & public nearing 4is not ngceséary,‘
that the recuest of applicent should ve granted, as herein provided,
that the money, property or labor to be procured or paid for through
the izsue of the note herein authorized is reasonably required for
the purposes specified nerein and that such purposeé are not; in -
whole or in part, reasonubly cnargeable to operating expenses Crkto'

income; therefore,




4. 32218 E2qY

IT IS HEREBY ORDERED as follows;

1. A. J. Cain, after the effective date hereof and on or
before July 31, 1951, may issue 2 promissory note.in the principal
anount of not exceeding $50,000, payadle in monthly installmen’té
over a period of not exceeding ten years, with interest at nét
exceeding 5% per annum, for the prposes set rérth‘in-tnis‘applica-

tion.

2. A. J.:Cain shall file with the Commission a report,
or reports, as fequired by General Order No. ZL-A, waleh 6rder,

insofar as applicable, is mude a part of this order.

3. The authority herein granted will hecome effective
when A. J. Cain has paid the fee prescribed by Section 57 of the
Public Utilities Act, which fge is $50.00.
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