
Decision No. 4.5505 

BEFORE TEE PUBLIC UTILITIES 

In the Matter of the Application ) 
: . 

of ) 

CALIFORNIA WATER & TELEPHO~~ COMPANY 

to issue and sell stock. 
---.--...-.. ......... .- ... _ .... e....-......,..-.- _____ ~._.._ 

· · ) 
· · ) 
· · 

Application 
lro. 32210 

Bacigalupi, Elkus & Salinger, . by Charles DeY: 
Elk'Ll!?, J.;:.. tor applicant. 

This is an application tor an order of the Commission 

au~~orizing California Water & Telephone Company to is~e and sell 

40,000 shares of its co~non stock, of the par value of $25 each, at 

not less than $27 a sha.re, and exempting the isS\:.e and SD.l~ froc. t."'e 

CommissionTs competitive bidding rule. 

A public hearing in this matter w~s held on March 2e, 1951. 

The Commission h~s.received no protest to the granting .of the ~ppli

cation .. 

Applic~t is engaged in business as a public utility fur

nizhing water service for irrigation, domestic, industr1<l1 ond public 

purposes in portions of the counties of San Diego, Los Angeles and . 

Monterey, in giving telephone and telegraph service in portions of. 

the cou.."'lties of: Bivcrs1d.c,. San Bernardi."'lo and Los Aneclez, and 1n 

se~~g water under priv~te contr~ct to Del MontcPropcrtios Company 

in Montcr0Y CO'1.U'lty. It reports its investmen:c in its fixed. assots as 

of Dcc~mbcr 31, 1950, at $28,355,,426.01 and its reserve for retire

ment of f.ixed aosets at $3,l24,259.20, leanne ~ b~lsncc reprezenting, 
\ . 
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net invc~tment of $2S~231,166.S1. 

In the present proceeding applic~t reports its estimat~d 

gross ~dditions to plont during 1951 at $5,34:3,225 'With cstim.:.tcd net 

~dditions, after giving consid0ration to costs of removcl, plant 

displaced .me. sc.lvz.ge recovered" of $4" 554,192-, . segregated as follo'W's: 

Telqpnonc Division -
Routine est~tcs 
Specific esti~tes -

Buildings 
Centr~l office oquipment 
Station equipment 
Ou tside plon t 
Office equipment 
Carry-over from 1950 
Carry-over to 1952 

Total Telophone' Division 

Water Division -
S~ Gabriel V~llcy 
Monterey Peninsula 
San Diego Bay 

Totcl 

$ 9L~9" 725 

310,SSS 
821,600 
122,800 

l,069,645 
7,410 

:32;-,910 
(4?,OOQ) 

$3,559,675. 

$ 244,392 
3l4,750-
435;27 5. 

i~,~i24' 121 

The estimated expenditures are set forth ~ some detail in 

EXhibit 1 filed in this proceeding. 

The record shows that applicant's officers est~~te th~t it 

will need app:-oximately $3~OOO"OOO from outSide sourc~s during 1951 
, . 

to enable it to proceed W1th its eztimatcd construction progr~. 

T.."lC testimony shows that ~.pplicant presently has outstrotding e700,OOO 

of short-term b~ loans, th~t it proposes to usc the proceeds from 

t.."le sc.le of: the stock covered by this applic~tion to dischc.:rge su.c1l 

ocr.k loc:.ns zmd to fin:lncc irk po.rt further expenditures during 1951, 

ond that it intends at a later d~tc to issue end sell~add.i tional 

securities. 

Applic~nt proposes, ~d here ~sks pcrruis~ion, to sell the 

40,000 shares of common stock, which have:;l. par vc.lue of $25 each, 

under a negotiated underwriting to ~ syndicate headed by Blyth & C~., 
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Inc. o.t :l 1'r1o(: not less thon $27 POl' she-reo It, asks the Col'Zl'lission 

to exempt such issue from its competitive bidding :rule and :l.t the 

hC:lring held on this matter produced testimony in support of its 

request. 

The Commission h~s considered the cvidence submitted in 

this proceeding end is of tho opinion thct 1 t is warronted at this 

t~c in ~uthorizing applic~t to sell its ~a~res of common stock, ~s 

now proposed, ex~pt rro~ competitive bidding. It cl~:lrly :lppc:l.rs 

tha.t <lpplicont 'Will have need for the proceeds to improve;: its cash 

pOSition o.nd to ene-ble it to proceed with its construction progrom. 

Applicant report~ th~t it expects its Registration State

z:.0.."l.t tiled 'W'i th the Sccuri ties cmd Exchcnge Commission to become ' 

effective April 4, 1951. Accordingly, the order herein Will become 

effecti ve on its date so cs to p·ermi t applicant to proceed. at once 

With the issue end sale of its sh~rcs of stock. 

A public he~ring having been held in the c.bove entitled 

matt or, ~d the Commission being of the opinion thnt th~ ~pplic~t1on 

should be gr:mted" as herein provided; th.lt· the money" :property or 

l;).bor to 'be procured or p~id for through tho issue of the stock 

herein ~utnorized is reason~bly required by ~pplic~~t for the pur

poses specified herein; end thi),t zuch purpos¢s ~l'e not, in whole or 

i.."l part, re~so:rioo.bly charge'lble to opcr;;lting expenses or to income; 

thereforc, 

IT IS HEBEBY ORDERED ac follows·: 

1. !no issue ~d sale of 40,000 shares of common stock by 

C~li£or.nia W~tcr & Telephone Comp~y is hereby exempted from the 
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provisions of the Commissionts competitive bidding rule set forth in 

Decision No. ;8614, dated Janu~ry 15, 1946. 

2. California Water & Telephone Company, after the effec

tive date hereof and on or before July 31, 1951, may issue and sell 

said 40,000 shares of common sto~k at not less than $27 a share. 

Ap~licant shall use the net proceeds to be received from the issue 

and sale of said shares of stock for the purpo.scs set forth in this 

application. 

;3. Wi t.'IUn ninety (90) d,ays after the issue and sale of 

s~id 40,000 shares of common stock, California Water & Telephone 

Company shall file with the Commission two (2) copies of its 

prospectus and a report showing the names of t.."l.c undcrwri tel'S to> whom 
said shares were sold" the number of shares sold to· each underwri tor, 

the consideration roceived, and the purposes for which it expanded ' 

the p 1"0 ceeds. 

4. The ~uthori ty herein grontcd 'Will become ef'fecti",te 

upon the date hereof:' .. 

D~ted at S~ Frmcisco, California, this~d day of 

Aprii" 1951 .. 
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