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Decision No. 42500 | U}ﬁﬂ @i@ﬁﬁ \

EFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Metter of the Application of

Southern California Water Company,

a corporation, and Martin and Goold

Water Corporation, a corporaztion, for

an order (a) authorizing Martin and

Goold Water Corporation to issue and : Application
deliver its promissory notes repre- No. 32208
senting bank loans not exceeding an : .
aggregate of $160,000 principal amount, )
and (b) zuthorizing Southern Californiza
Water Company to guarantee sald promis- )
sory notes. .

This is an application for an order of the Commission
authorizing Martin and Goold Water Corporation, hereinaftef referred
to as the corporation, to issue promissory notes in the7aggregate
principal amount of $160,000 in accordance with the terms of a'pfo-
posed loan agreement, and authorizing Southern California Water
Company to guerantee the payment of said notes. A copy of the pro-
posed locn agreement, including a copy of the form ofinoté'and%a copy

of the guaraatee, has been filed with the application as Exhibitlc.

Martin end Goold Water Corporztion is = public utility.
cngaged in disctributing water im thc vieinity of EL Monte, Temple
City and Arcadia, in Los Angeles Cownty. In financial recports filed
with the Cormission it has reported its investment in Tixed capital
at the close of cach of the last five years and'its operating |

revenues and net income a2s follows:

Fixed Onerating Net
Capital _Revenues Income

1946 $131,702.83  $28,453.28  $ 1,245.61
1947 162,829.92 38,239.1 2,426.15
1948 200, 620.08 48,941 5/ ly225.61
1949 242,185.17 57,305.72 7,056,371
1950 317, 604.99 715 597.90 21,911.39
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The asséts, liabilities and net worth of the

as of December 31, 1950, are shown below:

Assets

Fixed assets -
Intengivle capital
Tangible capital
Lesc-Reserve for depreciztion

Net fixed assets

Current assets -

Cash .
Accounts receivable
Materials and supplies
Prepaild expenses

Total current asscets

Totel

Liabilities and Net Worth

Current liabilities -

Notes payable to Soutnern Califomia

Vater Company, 5%, due on demend

Accounts payable

Accrued liabilities

Customers! deposits

Total current liabilitiecs

Customers! advances for construction
Donations in. aid of construction
Copital stock
Surplus

$ 796.66
316,808.33

68,214 91

,002.23

758 03
3 585.19
25 . 29

$ 37 000.00
6,520.77

6 130.70
"3%0. 50

corporation

$249,390.08

14, 600.8/
$263,990.92

$ 50,021.97
©110,380.34

<3, 136 50

50,000.00
20.452.11

Tote 263,990.92

The corporation reports that its additions to fixed caﬁital “
during 1950 aggregated w75,503 27, & portion of which was nrovided
through the issue of demaond notes, and that its c*pitvl expenditure*
during 1951 are estimated-at $73,000 to provide for additional wella,‘

mzins, services, and other requirements\as set forth in Exhibit E.
The applicotion indicztes thut the corporation finds it:zecc,sary to
obtain 9160 Q00 from outside sources to reimburse its trca"ury, to
provide i‘or estimated capital expenditurg., and expencses \incident to
the loan it proposes to make, and to retire its outstending demand

notes.

7o obtain such funds it appears that the corporation has
made, or is making, arrangements for the excoution of a loan agrec-

ment with California Bank, whereby said banl will agrece, among other
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things, to loan to the corporation at any time, or from tinme té time,
up to and including Januery 2, 1953, the aggregate sum of $160,000,
the amounts to be thus borrowed to be represented by notes dbearing.
interést on the unmpaid principal amount at the rate of 3% per anﬁum

and to mature on January 31, 1953.

All the outstanding stock of Martin and Goold waﬁer Cor-
poration is held by Southern California Vater Company, 2 pﬁblic
utility engeged in distributing water in cértain portions of the
counties of Los Angeles, Orangé,'Ventura, San Rernardine, Iﬁpericl
and Sacromento, ond in distributing-electricity.at.Bear Valley, in
Son Bermardine County. Southern Coliformia Water Company hés agreed.
to guarantec the payment of the indedtedness to dbe incurred by iis

subsidiary wmder the terms of the loan‘agreement.

A review of the application clearly indicates that Martin
and Goold Water Corporation will have nced for the additional funds
to improve its cash position and to provide for the expansion of its

water syster.

CRRDER

The Commission having considercd the above entitled mattcr;
omd being of the opinion that o pubdlic hearing thereon 4s not neees-
sary; that the application should be granted, as nerein proVidcd;
thet the momey, property or labor to be procuredsorvpaid for through
the Lssue of the notes herein authorized iz reasonabdly required by
Martin and Goold Water Corporation fo; the purposes speclficd herein;

and thot such purposes, except as otherwisce authorized, ore not, in

whole or in port, reasonably chargeable to operating expenscs or to

inéome; therefore,
IT IS EEREBY ORDERED as follows:
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1. Martin ond Goold Water Corporzation, after the cffective
date hercof and on or before January 2, 1953,‘may issue its prom-
issory notes in the aggregate principal amount of not to cxgoed’
$160,000 a2t any onc time outstanding, such notes to be issued in
accordance with the tems of the proposed loan agreement with Cali-
fornia Bark, which loan agreement s2id Martin and Goold Water Corpora-

tion may exeooute.

2. Martin and Goold Wator Corporation shall use the pro-
cecds to be received from the issue of the notes hcrcin authorized

for the purposes set forth in this applicaetion.

3. Southern California Water Company may guarantee the
payment of the indebtedness which Martin and Goold Water Corporation

may incur under the said loan agreement.

4. Mzrtin.and Goold Water Corporztion shall file with the
Commission monthly reports as required by General Order No. 24-4,

which order, insofar as applicable, 4s made a part of this order.

5. The authority herein granted will become cffective when
Martin 2nd Goold Water Coxporation has paid the fee presceribed by

Seetion 57 of the Public Utilities Act, which fee 1s éne mindred
sixty ($160.00) dollars. | |

tjgnﬁzi

Dated at San Froncisco, California, this
April, 1951.
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