
Decision No. ·4.550'6 

BEFORE THE PUBLIC UTILITIES COMMISSION OF ~HE STATE OF CALIFORNIA 

In the Matter of the Application ot ) 
Southern California Water Company, : 
a corporation, and Martin and Goold ) 
'~ate::" COl"P.oration, a corporation, fo::" : 
an order (a) authorizing Martin zmd ) 
Goold W~ter Corporation to issue and : 
deliver its promissory notes repr~- ) 
senting b~~ loans not exceeding ~ : 
aggreg~t0 of $160,000 principal amount, ) 
and (b) au~~orizing Southern C~lifor.ni~ : 
i'1~ter Compony to guarantee sc.1o. promis ... ) 
sory notes. : 

---------------~----) 

o P ! N ION --- ... .-_-- .... 

Appl:i.co.tion 
No. 32'-08 

T'.o.is is an applic~tion for an order of the Cornm1~sion 

au~~orizing MartL~ ~d Goold Wat~r Corporation, hercin~fter roferrcd 

to :;::.s the corporation, to issue promissory notes in the aggrogc,te 

principal ~nount of $160~OOO in aecor~~cc with the ter.ms of ~ pro

posed loon agreement, and tl.uthorizing Southern californic. vl~tcr 

CompOl'lY to gu:lr.mtc0 the pQ.yment or said notes .. A copy 0'£ the pro

posed locn ~groement, including 0. copy of' the form of note' end a copy 

or the guar~~tee, hcs been filed wlth the application ~s Exhibit c. 

M~rtin rJld Goold W~ter Corpor~tion is ~ public utility 

cngag~d in distributing w~tcr in tAe Vicinityo! El Monte, Temple 

Ci ty o,nd Arccdia, in Los .An.geles County. In :f'ina.~cial reportz filed 

~th the Comraizsion it has reportod its investment in fixed c~p1t~1 

at the close of each of the last .five ye~rs and its opcro.ting 

revemlCZ Dlld net income c.s follows: 

1946 
1947 
1948 
1949 
1950 

Fixed 
Cy.pitnl 

$131,702.3:" 
16~;,S29.92 
200,620.08 
242~185.17 
317,604.99 

-1 

Op~ratine 
...E:.:.ev .... en ........ u;;;.;;c;...::;s_· 
$28,453.28 
3S,239.l6 
4$,941.54 
57,,,09.72 
71,597 .. 90 

Net 
Income 

$ l,245.6l 
2,,426.15 
4,225.61 
7,056.31 

21,911.39 



The assets, 1iabi1it1es and net worth ot the corporation 

as of Dec~ber ~l, 1950, are shown below: 

Assets 

Fixed. assets -
Intangible capital 
Tangible capi:tal . 
Less-Reserve for depreciation 

Net fixed assets 
CIlrrEm. t assets - . 

Cash 
Accounts recciv~ble 
Mater1o.1~ and supplies 
Prepaid expenses 

Tot~l current assets 

Totel 

Liabilities ~nd Net Worth 

Current li~bi1ities -
Notes p~yab1c to Southern Cal1for.ni~ 
vT~tcr Company .. 5%, due on dCD'l..znd 

~ ,-~. 
~ccounts paya~.e 
Accrued lic-.bi1i ties 
CUstomorstdeposits 

Total current liabilitics 
CUstomers r advonces for construction 
Donations in. aid oi" construction 
Co-pi tal stock 
Sur:p1us 

Totc.:~ 

$ 796.66 
~16,80S .. :33 
68,214.91 

4,002·~23 
6,758· .. 03 
3,58:5 ... 19 

'255 • .22 

$ .37,000 .. 00 
6,5.30.77 

. 6,1.30·.70 
360 . .59 

$249 , ~90 .. OS· 

14.60Q.8/" 

$263,990.91 

$ 50,021 .. 97 
'110,380p;4 

23,l36:.50 
50,000~OO 
39,452.11. . 

$263'~ 990. 9~' 

The co~oration reports t.."'at its o.ddi tions to fixed capitcl 

during 1950 aggr0g~tcd $75,503.27, a.portion of which ~s provided 
, 

through th(: issue ot dem,end. notes, and tho.t its c,?pi t~l expend.1turc:; 

during 1951 ~re est~~tcd·~t $73,000 to provide for add1tionol wells,' 

:n~in::;, services, ~d other requirements a!:; set·torth in Exhibit E.· 

The applic~tion indic~tes tha:t the corpo:r.-.::.t1on finds it neccss~ry to 

o 'btain $160,000 from outside sources to :-cimburse i t::; tre~,sury, to 

provide for estimated capital expenditures and expenses L~cidcnt to 

the lo~ it proposes to make, ond to reti:-e i ts outst~ding demzo.d 

notes. 

!o obtain such funds it appcs.rs tha.t the corpor.::.tion has 

made, or is ~ing, arr~gaments for the cxc~tion of a lo~ ag~cc

:nent With California B.mk, 'Whereby said bon1~ will agree, among other 
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things, to locn to the corpor~tion at ~y time, or from time to time, 

up to oncl including Jonucry 2, 195.3, the ~ggreg:lte sum or $160,000, 

tho ~~ounts to be thus borrowed to be represented by notes be~r~g 

interest on the. unpcid principo.l ~ount -'.t the rate o! .3% per cnnum 

::me. to m:lture on Jc.nu~ry 31, 195.3:. 

All the outstanding 'stock of Martin ond Goold W.:::.tcr COl"

por~tion is held by Southern Califor.nio. W~ter Comp~y, ~ public 

utility engcged in distributing water in cert~in pOl"t~ons of the 

counties of Los Angeles, Orange, Ventur~, S~ Ber.nardino, Imper1cl 

o.."'ld So.Cl"c.mcnto, ~d in distributing· electricity at Bear Valley, in 

S:n BeX'l'lt'.rdino County. Souther.n Co,lifornio. Yo-tel" Com!>o..."'lY hD.s :lgrecd.. 

to guarontec the payment of the indebtedness to be incurred' by its 

subsidiary undor ~~o terms o! the lo~ o.~reement. 

A review of the o.pplic~tion ~learly indicates that M~rtin 

co.nd Goold W~,tcr Corporo.tion will have noed fo·r the additional funds 

to improve its co.sh posi tion ~d to provide for the cx,ansion of its 

we-tel" syste::J.. 

The Commission having considered ~~e above entitled ~o.ttcr, 
. ; .. ~ 

~"'ld being of tho opiriion tho.t 41. public hearing thereon iz not. neces-

sary; that the ~pplic~tion should bo granted, ~s herein provided; 

tho.t the money, prcporty or lo.bor to bo proeured or p~id for t.,'1<j,l"ough 

the issue of the notes herein authorized is rco.::;on~bly required. by 

Marttn and Goold W~ter corporation for the purposes specified herein; 

~d tr~~t such purposes, except :lZ otherwise o.u·chorizcd, ere not; in 

whole or in p~rt, roason~bly ch~rge~blc to opero.t1ng expenses or to 

inco~c; therefore, 

IT'IS HEREBY ORDERED es rollows: 
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1. Mo.rt1n c.nd Goold ""rater Corporc.tion, Clf"terthc effective 

dc.te hereof ond on or before January 2.1 195:3.1 may 1=:suc 1 t:: prom

issory notes in the ~ggrego.te princ1pcl Cl'nount of not to exceed 

$160,000 c.t ::.my one time outstonding.1 s'lch notes to be'is.sued in 

accord~ce with the tems of the proposed loon agreement w1 th C.,.11-

for.n1a BorJc.1 which lo~ o.greement s~id M~rtin and Goold W~tcr. Corpora

tion may cxocute. 

2. Martin:md Goold Water Co:-poI'ation shell use t.":Le pro

ceeds to be received from the issue of the notes herein ~uthorized 

for th·:;: purposes set forth in this application . 

.:3. Southern C~lifornia'W;.l.ter Ccmp:my mo.y guo.r::.ntee the 

p~~.~t of· tho indebtedness which M~rt~ and Goold Y~ter Corporation 

:n..:l.y incur u."ld~r the so.id loan ~greement. 

4. M~rtin,~d Goold Wo.ter Coryoration sh~ll tile with the 

Co=ission monthly reports as required by Gcner~ Oro.or No,. 24-A.1 

which order, insof::.r as :;.pplic~blc> is mcdc 0. pc.rt 0 f this .order. 

5. The c.uthority herein grnntcd will become effective when 

MD.rt1n end Goold 'Watcr Corporction has paid the fcc prescribed 'by 

Section 57 of the Pub11c' Utilities Act, which fcc is one hundred 

sixty ($160.00) doll:.X's .• 

Dated ~t S~ Fr~cisco, Co.l1!ornia, this ~~ 4cy of 

April, 1951. 


