
neci~io~ No. 4.5507 

BEFORE !HE PUBLIC UTILI!IES COMMISSION OF THE STATE OF CALIfORNIA 

In the Y~tter of the Ap~lication of 
30UTl-lER.~ PACIFIC !1ILLINC COMP;J..~, a 
California corporation, for an order 
authorizing the is~u~~ce of evidences 
of indcotednezs and the execution of 
~ lo~~ agree~ent. 

Application 
No. :32l71 

Southern Pacific Milling Co~pany> ~pp11cant herein, is a 

California corporation engaged .in eertaL~ mercllandis~1g and other 

activities, including the operation of public utility warehouses, in 
(1) 

various co:nunitics in Calii'ornitl.. In this applic.ltion it seekz 

authority to execute a loan :J.grcement and to issue notes in the 
principal amount of $450,000 for the purpose of refunding outstanding 

indebt~dness and of providillg in p~rt the cost of redeeming all its 

outztanding preferred stock. 

Applic~~t ~as organized on June 5> 1947, with an authorized 

c:::.pital stock of 111,250 shares divided into 100,000 shares of cot::lon 

(J.) . 
Applicant's latest annual rc~ort to the Commizsion showz oper~

tionz oy applicant in Sa11naz, Conzales, Greenfield,-San A~do, 
B::adley, San Miguel, Paso Robles, Sant~ Margarita, Oceano, 
Guadalupe, ~anta MD.ria> Gates, Lompoc, La Salle, Santa Barbara .. 
C~~rillo and Somis. . 

ApplicantTs public utility oper~tions produce but a small part. 
of its tot",l revenues. For the eight.months ended Ja.nuary ~l, 1951, 
it reports its revenues ~nd t~eir $ourccsas follows: . 

Storage 
Sales of lumber 
Sales of feed, seed, fertilizer 

~nd miscellaneous 
Sales of aggregates 
Bean ~d grain proces~1ng 
Other services 

Total 

-l-

$ 85.,786.57 
1 .. $66,.814.60 

647,597 .. 40 
374,026·.58. 
124,492~e5 
itS • 39 Lt,. •• 49 k. 844.112.40 

IIf ....... 
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stoc~ of the p~r v~lue of $1 each, and 11,250 shares of 4% non

cumulative pre~erreQ ~toc~ of the p~r value of $20 each. Pursuant 

to authority gr~nted 'oj' the Commission by Decis10n No. 40508:, dt~ted 

July 8, 1947, it 'issued $50,600 par value of CO:ml.on stock and 

$225,000 par value of pref~rrcd stock and, in the course of merger 

procee4ings, succeed~d to the properties a.."ld operations 'of an 
1 

e~rlicr corporation (also named Southern Pac1fic Milling Comp~y) 

which. ho.d been organized in 1886. As or January 31, 1951, it 

reports its o.ssets and liabilities a.s 1'ollo'W'$:-

A~sets 

Current aszets
Cash 
Notes and Q.ccoun ts recei va"ole 
Accrued. storage 
Inventories 

Total curront assets 
Fixed assets 

Lantis, buildings, e~uipmcnt 
Less: Allowance 'for depreciation 

Net fixed assets 
Deferred charges 

Total 

Liabi.lities 
Lon~ term notes payaole 
Current l1abi11ties-

Not~s and accounts payable 
Accrued.liabi11t1~s . 
Other liabilities 

Total current liabilit1es 
Preferred stock 
Com:non ::tock 
Net earnings predecessor company 
Net earning::: retained in·busincss 
Reduction z".lrplus 

Total 

$1~O,311 .. 04 
554,78'5.02 

7,536.41, 
677. l63. 24 ' 

1,448, 16l.62 
853 .3~'.6$ 

$174,900~07 
95 , 099 .. 75 

4.049.92 

$94,839,.34 
2/. \.109'.61 

, 81.9$8' t 744 • 66. . 

$ 300,000.00· 

274?O·49 .. 8l 
155?OOO.00 
50,1500.00 
9SS,504~93' 
19l,,089.92: 

29.500.0Q·,· 
'I 

$1, 98? 7.44.66. 

.' 
The sho.rcs of prcferr~d stock arc redeemable €.1.t a price, 

of $2l a sha.re plus any unpaid, d.ividcnds for the current period 

which may be payable. 
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!t has been applicant's practice from time to. t1me to 

redeem shares of preferred stock. FolloWing the original issue or 
$225,000 par'v"lu€ ,)1' such shares in 1947" it h3.~ redeemed $,70,000 

thereof 1 leaving $l55,000 now outstanding. It now :propos~s to call '.,/ - .. 
the remaining zho.res for redemption and to finance such redemption 

1n p.'ol.rt through the propos~d note issues :;..nd in p:lrt wltb.'treu.sury 

funds. It appears -that ~Jells Fargo Bank ane Union Trust 'Coo. ~s' 

agreed. to aov~ce applicant $150,000 for this purpose. 

The sum to be thus borro~ed will be consolid&t~d ~~th tn~ 

existing b~ loan of $300,000 and the combined amount will be 

rcpr~sentcd by fourteen ne~' notes, of \oIhich tilirtsen ,.,111 tIe' in the 

princip~l amount 01" $;2,500 and one in the princip~l &mount of 

$27,500, ~1.turing at· ::;ix months interva1~ with interest attb.e 

rate of 4% per annum, or at a rat~ equal to the !"Etd:1scount r3to 

of ~~e San Francisco Fedcr~l Rezcrv~ Bank pl~s 2t%, whiehev~r shall 

be greater, to be determined at the tim~ of each p:'1ym<:nt of 

int~rest. Applicant proposes to exe~t~ a lo~ 3greement with 

s~id bar~ providing for "the issue of th~ notes. 

Applic~ntfsflnancial st~tements on file ~ith the Commis

sion ~how net income for th~ twelve month~ ended M~y ;1 1 1950, at" 

$31,397.00, after ~k1ng allowances 0'£$81,3;,$.70 for depreci~tion, 

and net incoClc ~or the eight months ended Js.nuary :31, 1951, at 

$104,493.68, after making allo*.iances of $49,860 .37 for depreci.:. tion. 

It clearly appet.:.rs thCl.t applicant's earnings sh.ould be ample to . 

support the proposed. I note issues and th.a t c.nord¢r 3'.lthorii11'lg 

the same i~ ~arr~ntcd. 

--,,-



.. 
e 

'A. ).G1' 11 ~ -,,' 

, ." ..... 

The Coom1ssion having. considered the aoove entitled matter 

and being of the opinion that a public hearing is not n~ccs~a:y, 

that the request of applicant should be granted, as herein provided, 

~~at the money, property or,labor to be procured or paid ror througn 

the issue of tb.~ notes he:rein authorized iz reasonably required for 

the pu~posc~ $pcci!ied herein and that such purposes are, not, in 

",hole or in part, rec.sonz.bly ch:).rgeable to operating expenses, or to 

income; therefore, . 

IT.IS HEREBY ORDERED a$ follo~s: 

1. Southern Pa.cific Milling Comprmy', after the effective 

date hereof and on or before Juno 30, 1951" roz.y execu-te a loan 

agreement in, or substantially in, the same form as that filed in 

thi.s proceeding as Exhibit B,. and :lay issue its promissory notes 

in the aggrego.te principal amou.."'lt of not exceeding $450,000, in, 
, 

or suostantially in,.' the S;l!D.e form as the note file:d in this pro-

ceeding as E~~ibit C. Applicant shall ~$e the' proceeds to be 

r~cci~ed through ~~c isoue of such ~otes tor the purposes set forth 

in this application. 

2. A?plicant ehall rile with the COIllI!lission a r~port~ or 

reports, o.s reo..uiri?d by General Order No .. 24-;"', which order, 

insofar as applicable, is ?'ldO a part of this ordQX"~ 

3. The authority herein grant~d w1ll become effective 

when Southern Pacific Milling Company has paid tho' fee prescribed 

by Section 57 of the ~~blic Uti11ties Act. 
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· Dated at ......., J . ~ · ~~ ~ 
day of Aprll, 1951. . ~~ , Ca1:U"ornia, this 

, 
, . 

, I" 
.~ 

, ..... 
• 1 ........ ,' 

, ~" ". 
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