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Decision No. _ 45507 7 ﬂmﬂ&%i
BEFOAE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

SOUTHERN PACIFIC MILLING COMPANY, a

C4li*ornia corporation, for an order ‘
uthorizing the issuwance of evidences Application

of indebtedness and the execution of No. 22171

a loan agreement.

QRPIXION

Southern Pacifié Milling Company, applicant herein, is a
California corporation enguged .in certain merchandising and other
activities, including the operation of public utility warehouses, in
various c¢ommunities in California% In this application it seeks
authority to execute a loan ugrecement and to issue notes in the
principal amount of $450,000 for the purpose of refunding outstanding

indebtldness and of providing in part the cost of redeeming all its

outstanding preferred stock.

Applicant was orgunized on June 5, 1947, with an authorized
capital svock of 111,250 shares divided imto 100,000 shares of common

(1) |

Applicant's latest annual report to the Commission shows operu-
tions by appl cant in Salina,, Gonzales, Greenfield, San Ardo,
Bradley, San Miguel, Pzso Robles, Santa Margarita, Oceuno,
Guadalupe, Santa Maria, Gates, Lompoc, La Salle, Santa Barbara,
Camarillo and Somis.

Applicant's public utility operations produce but a °mall oart
of 1ts total revenues. For the eight months ended January /l 1951
it reports its revenucs and taelr sources as follow

Storage $ ;,786,57
Sales of lumber 1 566,814-60
Sales of feed, seced, fertilizer

and miscellaneous 647 597.40
Sales of aggregates : ,74 026.58
Bean and grain procc sing 124, 492 g5

Othc Services - ‘
2, 85&,112 éo

* o
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stock of the par value of $1 each, and 11,250 shares of 4% non-

cumulative preferred stock of the par value of $20 cach.

Pursuant

to authority granted by the Commission by Decision No-'405085 dated

July_s, 1947, Lt issued $50,600 paf vzlue of common stock and

§225,000 par value of preferred stock and, ‘in the course of merger

proceedings, succeeded to the properties and opefationS'of an

earlier cdrporation (also named Southern Pacific Milling Company)

which had been organized in 1836.

reports its assets and liabilities as follows:

Assets
Current assets=
Cash
Notes and accounts receivanle
Accrued . storage
Iaventories '
Total current assets
Fixed assets
Lands, buildings, equipment
Less: Allowance for depreciation
Net fixed assets
Deferred charges

Total

Lisbilitics -
Long term notes payable
Current liabilities~
Notes and accounts payable
Accrued . liabilities '
Other liabhilities
Totel current liabilities
Preferred stock.
Commnon stock
Net earnings predegessor company
Net earninge retained in dusiness
Reduetion surplus

"~ Total

$130,211.04

)54 785.02
5a6 Al

1,448,161.62
4e18-2

$174,900.07
95°099.75
__%.049.99

As of Jamuery 21, 1951, it

$1,369,795.7L

594,839.34
24,109

$1,988,744.66

300,000.00

74,049 .81
155,000.00
50, ;60000

' 938«504 93 .

191,089.92
29}5OQ;QQG

88,744, 66

The shares of preferred stock are redeemable at 2 price

of $21 a share nlus any wapaid dividcnda for the current period

which may be payable.
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It has heen applicant's practice from time to time %o
redeem snarecs of preferreq StoCK. TFollowing the original issue of
$225,000 par value qf such shares in l?&?,lit has redeemed £70,000
thereof, leaving $155,000 now ocutstanding. It~now Proposes 1o call v/
the remaining shafeS‘fOr redemption und to finance such redemptioA3
in pdrt through the proposed note issues and in part with7¢reusury
funds. It appears that Wells Fargo Bank ané¢ Union Trust Co. nas

agreed to advance applicant $150,000 for this purpose.

The sum to be thus borrowed will be consolidated with the
existing banX loan of $300,000 and the combined amount will be
represented by fourteen new notes, of wnich tairteen will be in the
principzl amount of &32,506]and one irn the'principai amount of
$27,500, maturing ét-six months intervals‘with interest at the
rate of 4% per anmum, or at a rate equal to the re&iscounz rat¢
of the San Francisco Federal Reserve Bank plus 2%%, whichever shail
be greater, to be determined at the time of each paymént of
interest. Applicant propeses to execute & loan agreement witn

said bank providing for the issue of the notes.

Appliéant'S‘financial statements on file with the Cormis-
sion show net iﬁcome for the twelve months ended Moy 21, 1950, aﬁ-
»21,397.00, aftef naking allowancés of'$31;355.7o for depreciation,
and net income for the eight months ended January‘Bl; 1951, at
$104,493.68, after makihg aliowénces of $49,860.37 for dépreciation.
It ¢learly appears that applicant's carnings should'bé amplé to
support the proposed note issues and that an brder,authdfiZing"

-~

the same is warrunted.




ORDER

The Commission having considered the above entitled matter
and being of the opinion that 2 public hearing is notlnecgssfy,
that the request of applicant should'be‘granted, as herein provided,
that the money, property or labor to be procured or peid for through
the issue of the notes'herein authorized is reaéonably required for
£he purpoeses specif;ed herein and that such purposes are not, in
vhole or in part, réaéqnably'chargeable o operating cxpen;es.or'tc ‘;

incone; therefore, -

1T IS HEREBY ORDERED as follows:

1. Southern Pacific Milling Company, after the effective

date hereof and on or before June 30, 1951, may'execume a loan
agreement in, or substantially in, the same form as that filed in
this prbceeding as Exhibit 3, and may issue its promissory notes

in the aggregate prinéipal amount of not exceediﬁg $450,00Q,‘in,

r substantially in, the saxe form as tne note filed in this pfo-
ceeding as Exhibit C. Applicant shall use theﬁprbceedsfto-be o
roceived through the iésue of such notes for the purposes set forth

in this application.

2. Applicant shall file with the Commission a report,‘or
reports, as required by General Order No. 24-4, which 6rder;:

insofar as applicable, is made 2 part of this order.

3. The zuthority hercin granted will become effcctive
when Southern Pac¢cific Milling Company has paid the fee prescribed

.

by Section 57 of the Public Utilities Act.
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| Dated at i , A0, California, this
day of April, 1951. . -




