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Decisi on No . __ 4._.5_5_1._~_~ ' __ 

B"SFORE THE PUBLIC UTILITIES CO~~rISSION OF THE STATE OF CALIFORNIA 

In the matter of the application of ) 
'?ACIFIC C-AS AND ELECTRIC cm·~.A.NY for ) 
an order of the Public Utilities Com- ) 
mission of the State of California ) 
grantinr, 8nd con£~r~ing upon a~~licant ) 
all necessary permission and autho:-ity ) 
to carrY out the terms and conditions ) 
of a written contract entered into by ) 
and betv/een a"''I.''llicant and BYRON-BETHANY ) 
IRRIGATION DISTRICT, dated December 12, ) 
1950 (Ex.~ibit "An hereof). ) 

(Electric) ) 

A,plication No. 32092 

OPINION AND ORDER 

Pacific Cas and Electric Company requests authority in this 

application to carry out thctermsand condi ti.ons of a contract dated 

Decemb~r 12, 1950 with the Byron-Bethany Irrigation District. A copy 

of said contract is attached to the application as Exhibit "Art,. 

?acific, under that contract, is to sell and deliver to District all 

electric enerN" required for the operation of Distric't f selectric 

machinery a.nd appa.ratus and in the conduct of District' s busin~ss. 

The contracted energy is to be delivered at six points·o~ delivery in 

the ~eneral vicinity of the towns of Byron, Herdlyn 7 and Eethany. 

Delivery is to be at nOminal voltages of 2,;00 volts at four locations 

anc o~ 4$0 volts at two locations. 

The contract 'J.."lde:r its provisions would. 'o~cot).c off ~cti ve 

upon authorization 'by this CommiSSion, and 7>"ould eontinu~ in forc'c for 

a period of i'i vo years and thereafter 1).ntil term:tno.t~d by 90 days,f 

\orri'tten notice by either party. Electric energy under the terms of 

the contro.ct is to be su"lied to and recei ved ~nd pai d for by 

DistrIct at rat,os which differ from Pacific"s filed tariffs.. Th~ 
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contract provides that it shall be subj eet at all times to such' 

c~nzcs or modifications as this COIl"J'llission may d:irect from. time to 

ti~~ in the 'exercise of its jurisdiction. 

The rates and charges to be paid by the Distri ct for 'electric 

enerty to be furnished under said contract are 6 .. 25 mills :ocr kt.-Thr .. 

In its application Pacific states that it received $4.6,4.03.17 ror 

el~ctric service furnished to the District during the calendar year 
. 

1950 in accordance with the rates and ch-arr.:es of Pacific's Schedule 

P-:3 and that District would have paid Pacific for said servic¢ 

$31,706.56 under the rates provided in the proposed contr~ct. Based 

on the service furnis~d durine 1950, the proposed contract would 

result in a reduction of $14,696.61, or about 31 .. 7% below tho charge 

on Pacific'S Schedule P-3 .. 

In support of its request 'Pacific s·tates tMt it has been 

supplying the Di~tr.ict for more than 30 y~ars and that the Unit~d 

St~tes of America, acting tr~ough the Department of the Interior, 

Bureau of Reclamation, has offerod to furnish electric energy and ser

vice to the District under c contrcct which contained rates and 

charges materially lower th~n those set forth in the contract·dated 

Decer:lbcr 12, 1950) b~tween Paci£'i c and tho District. Paci·fic states 

further th.?t it offered to the District the reduced rD.tes end charges 

~s -orovided in the pro'Pos~d contract in order to avoid. the loss of the 

District ns one of its el~ctric cus·tomcrs, to ~rot Gct and prevent 

diminution in the value of Pacific's·invcstmcnt in electric properties 

and to obviate the impOSition of added cos ts upon :?acific f s other 

electric customers. 

It appears that Pacific~s offer to supply service to the 

Di:tr:.ct under the pro?osed contract at rates which are lower than 

those of its regularly filed tariffs has been made to meet competition 
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and hold the business. In the past this Commission h~s ~uthoriz~d the 

supply of service at special rates to customers bacD-usc of competitive . 
conditions ~nd in $0 dOing has stated th~t if it should ~ppear in ~ 

rate proceeding that any losses arc being incurred because of such 

services 'at lower rates, such los,$¢z Clrc not to be imposed upon other 

custom0rs of tho utility. Such ~ situction would result if P~ci£ic 

were ollowed to recover in rates all ~xpcnscs plus ~ full return on 

its investment in plant. Our grant of the authoriztl.tion requested in 

this application is conditioned on the premise th.'1.t the rates eh.'lrgc:d . 
~der this contract shall not be permitted to burden or prejudice in 

any w~y other customers or ,Pacific. 

Under it s terms the contract of December 12, 1950, will 

continue in force ~fter an initi~l five-year period until terminated 

by 90 days' written notice given by either ~rty to th~ other. It is 

o~ opinion th~t the authorization for the supply of servic'c in this 

inst~ncc ~t the reduced r~tcs provided by this contract should not 

rUl"l for o.n ind~finito pe:riod, but should be limited to th~ initial 

£ive-ye~r term of t,hc contract. P~cific may request such fur'ther 

ext~nsior., it it believes oxtension to be warranted, in amplo time 

b~£ore the tcrmina'tion of' stlid initi:J.l period in order that the 

Commission roilY consider the: rec'lson.;"I.blcncss of' the extension of its 

authorization under the circumstances then prev~iling. 

The Commission having considered the rc~uest of ~pplicant 

and being of the opinion tho.t th~ ~pplic~tion should be granted in 

the light of the circumstances discussed above ~nd that a public 

hearing is not n~cess~ry, therefore, 

IT IS HEREBY ORDERED that Pncific Cas ~nd Electric Company 

be and it is .:l.uthorized to c,'!rry out, during the five-yc:lr poriod 
~ . 

·,.,hich co~mcnccs with the ei'i'E!ctive date of: this order, the t(.;rms ond 
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conditions of t he written contract \oJ'ith tile Byron-Bethany Irrigation 

District dated December 12, 1950, and to render electric service 

ur..der the terms and conditions stated in sai d contract during said 

five-year period. 

The effective date of this order shall be twenty (20) days 

after t he date hereof. 

Dated at San Franei seo 1 Cali.fo rnia, this __ $~M _____ daY 


