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Decision No. .a.:SSf2, 

BEFORE ThE PUBLIC UTIi,ITIE3 COMl~lISSION OF THE STATE OF CAJ...Il"'ORNIA' 

.,. h ~ ~ h l' , J:> ) .n t.~ ma~tor 04 t e app lcatlon 04 
?AC:;:F!C CAS A!';D ELECTRIC CC~?AKY for ) 
an order of th~ Public Utiliti0S Com- ) 
mission of the State of California ) 
~r~ntin~ apd conferring u~on applicant ) 
~ll necessary permission ~nd authority ) 
to carrY out the terms ~nd conditions ) 
of ~ ~itt~n contract ~nt~red into by ) 
and bet""'~en .g,pplicant ,':".nd WEST ) 
STANISL~US I~~IGATICN DISTRICT, dat0d ) 
Dec~Ii'.ber 28, 10 50 (Exhibit ttA" her~of).) 

(El~ctric) ) 

OPINIOf..! A~m ORDER 

Application No. 32091 

Paeific Gas and Electric Company re~uests authority in 

this ~p~lica~ion to car~' out the terms ~nd conditions o! a contract 

dated December 2$, lC?50 with the \4Jest Stanislaus Irrigation jJistrict. 

A copy of said contract is attached to the apFlication as E*ibit 

Pacific) under that contract, is to sell ~nd deliver to 

District all electric energy required for the operation of .. ~ 

Distric~·s electric machinery and 'apparatus and in the conduct of 

Districtfs business. The contracted energy is to be delivered 

near Pacific' s ~'Tcstley Substation> at a nominal voltage of 12,000 

volts. 

The contract under its pr~visions would b0com0 

effect.ive upon authorization by this Co~ission) and would continue 

in force !or a p~riod of fiv~ years and thereafter until terminated 

by 00 days? written notice by either party. Slcctric energy under 

the terms of the cor.tr~,ct i:i to be supplied to and received' and 

paid for by District at rates which differ from PacifiC'S filed 

ta.riffs. The contract provides that it shall bo subject [!It all ' 

tim~s to such chan~es or modifications· as this Commission m-3.y dir~ct· 

from time to time in the exercise of its jurisdiction. 
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The rates and charges to be paid by the District for' elec­

tric energy to be furnished under s8,id contract are 6.25 mills per 

kwhr. In its applica.tion P~cii'ic states that it received 

$123,253.30 for electric service furnished to the District during 

the calendar year 10 50 in accordance with the rates and charges of 

P.:tcii'ic's Schedule c-6' and that District would have paid Pacific 

for said service ~96J960 under the rates provided in the proposed 

contract. Based on the service furnished during 1950 the proposed 

contract would result in a reduction of $26,293 .. 30, or about 21.3%· 

below the charge on P~cific'~ Schedule c-6. 

In support of its request Pacific states that it h~s been 

supplying the District for mOre than 20 years and that the United 

S'ta'tcs of A.":lerica, acting through the Departmen't of the Int~rior, 

Bureau of Reclamation, has offered to furnish electric energy and 

service to the District under a contract which contained rates and , 

charges materially lower than those set forth in the contract dated 

December 2S, 1950, between F::.cific and the District. Pacific st~tcs 

further that it offered to the District the reduced rat~s ~nd 

charges as provided in the proposed contract in order to avoid the 

loss of the District as one of its electric customers, to protect 

~nd prevent diminution in the value of Pacific's investment in 

electric properties ;.-:nd'to obviate the imposition of added. costs '-

upon P~cific's other electric customers. 

It appears.th~t Pacific's offer to supply service to the 

Distric't under the proposed contract at rates which are . lower than 

those of its regularly filed tariffs has been made'to meet com­

peti tion and hold the business. In the past this Com:nission has 

authorizedtbe supply of service at special rates to customers 

because of competitive conditions and in so doing has stated that 

if it should appear in a rate proceeding that any losses areboing 
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incurred because or such services at l~wer rates, such losses are 

not to be imposed upon other custo~ers of the utility. Such a 

situation would ~esult if Pacific were allowed to recover' in rates 

all expenses plus $. full return on its investment in plapt. Cur 
" . 

grant of. the authorization requested in this application is con­

ditioned. on the premise that the rates charged under this contract 

shall not be pcr.nitted to burden or prejudice in any way other 

customers of ?acific • 
... - .. . ~ 

Unci~r its te:";'!;.s the cont·ract. of December 2~, 1<'150, o,;ill 

continu~ in :orce after an initial rive-year period until, termi­

nated 'by 90 iays'. writt~n :1otice ~iven by either 'Party to the other. 

It is our o?~nion that th~ authorization for the supply of s~rvieo 

in this ins:ance at the r~duced rates provide~ by this contract 

should not run for an i~:efinite period) but should'be limited to 

the in1tia: five-year term of the contract. Pacific may request 

such f~rt~er extensio~, if it believes extension to be warranted, 

i~ ample ~ime be£o~~ ~hc termination of said initial period in 

order tha~ the Co~:ssion may consider the reasonsbleness of the 

extensio~ of its ~~thorizotior. under the circumstances then pre-

vailing. 

The COIn."r.:'ssion having consid.ered the reques.t of applicant 

and be:~g of the' opinion that the ap~lication should be granted in 

t!:/!) 11~ht of the circumstances discussed. above and that a public 

hear::'!g is not necessarYI therefore, 

IT IS HEREBY ORDERED that Pacific Gas and Electric 

Company be and it is authorized to carry out t during the five-year 

pe:-:.od which commences with thee£fective date of this order, the 
I 

te~S And conditions·or the written contract with Wes~ Stanislauz 
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Irri~ation District dated Decemoer 2S, 1950 1 and to render electric 

service under the terms and conditions stated in said contract 

during said five-year period. 

The effective date of this order 'sh~ll be twenty (20)·' 
I 

days after the date heroof. 

Dated at 

~, 1951. 

/fA' San Francisco) California, this· S' -. d.ay of 


