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ZFCRE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the application of
PACIFIC GAS AYD ELECTRIC CCMPAXY for
an order of the Public Utilities Com-
mission of the State of California
eranting and conferring upon applicant
all nee¢ecssary permission and authority
To carry out the torms and condition
of a2 written contract antered into by
and betwoen applicant ~nd WEST.
STANISLAUS IRRIGATICN DISTRICT, dated
December 28, 1050 (Exhibit "A™ hercof).
(Blectric)

Application No. 32091

OPINION AMD ORDER

Pacific Gas and Electric Company requests authority in
this applicaiion 0o carry out the terms and condifions of a contract
daved December 28, 1950 with the West Stanislaus Irrigation District.
A copy of said contract is attached to the apprlication as Exhibit
"A". Pag¢ific, under that contract, is to sell snd deliver £o
District all eclectric energy'required for the operation of ..
District's electric machirery andJapparatus and.in'the coﬁduct of
District's business. The contracted energy is to be delivercd
near Pacific's Westley Substation, at a nominal voltage of 12,000
volts. ' |

The contract under its provisions would bHecome -
effective upon authorization‘by this Commission, and would continue
in force for 2 period of'fiveyyeérs and thercafter uﬁtil terminated
by 90 days’ written notice by either party. Slectric energy under
the terms of the contract i to be supplied to and received and
paid for by District at rates which differ from Pacific's filed
variffs. The contract provides~that it chall be sudbject at all”
times tO such changes or modifications as this Commiésion'may direct

from time to time in the exercice of its jurisdiction.

oy




a-32001 =)

The rates and charges to be paid by the District for elec-
tric energy to be furnished under said contract are 6.25 mills per
kwhr. In its application Pacific states that it received
$123,253.30 for electric service Qurnished t0 the District durin
the calendar year 1950 in accordance with the rates and charges of
Pacific's Schedule C-6 and that District would have paid Pacific
for said service 296,960 under the rates provided in the propoééd

contract. Based on the service furnished during 1950 the prdpoéed

contract would result in a reduction of $26,292.30, or about 21.3%

below the charge on Pacificts Schedule C-6.

In support of its request Pacific states that it has been
supplying the District for more than 20 years and that the United
States of America, 2c¢ting through the Department of the Interibr;
Bureau of Reclamation, has offered to furnish clectric energy.and
service to the District under a contract which contained rates and
charges materialiy lower than those set forth in the contract dated
December 28, 1050, between Pacific and the District. Pacifi¢ states
further that it offered to the District the reduced rates ond |
charges as proviced in the proposed contract in order to avoid the
loss of the District as one of Lts electric¢ customers, 0 protect
and prevent diminution in the value of-Pacifi&'s investment in
electric properties and to obviate the imposition of added costs
upon Pacific's other electric customers.

It appears. thet Pacific's offer to supply service to the
District under the propesed contract at rates which are lower than
those of its regularly filed tariffs has been made to meet com-
petition and hold the business. In the past this Commissibn'has
authorized the supply of service at special rates to customers
because of competitive conditions and in so doing has stated that

if it should appear in a rate proceeding that any losses are being
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incurred because of such services at lewer rates, such losses are
ot to be imposed upon other customers of the utility. Such a
situation would result if Pacific were allowed to recover in rates
all expenses plus & full return on its investment in plant. Ou?

grant of. the authorization :equested in this application is con-

ditioned on the dremisc that the ratves charged under this contract

shall not be permitted to burden or prejudice in any way other
customers of Pacific.

Under its terms the contract of December 28, 1950, will

'Y

continue in “orce after en initial five-year period unzil‘termi-
nated. by 9C fays’' written notice given by either pérty 0 the oﬁher.’
It is our osinion that the authorization for the supply of service
in this inssance at the reduéed rates provided by this contract
should nos r~un fér an indefinite period, but should be limited to
the initia, five~vear tarm o the contract. Pacific may request
such furtizer extension, if iv believes extension to be warranted,
in ample <ime before the terminatiorn of sald initial perioed in
order thas the Commission may consider the reasonableness‘of the
extension of its &uthorization under the circumstances then pre-
vailing. | |

The Commission having considered the request of applicant
and being of the ovinion that the application should de granted in
trhe light of the c¢ircumstances diécussed above and that a public_
hearizg is not necessary, thercefore,

IT IS HEREBY CRDERED taat Pacific Gas and Electric
Company be and it is authorized to carry Out,'during_the five-yecar
pef;od which commences with the effective date of this'order, the

terms and conditions.of the written contract with West Stanislaus
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Irrigation District dated Decemder 28, 1950, and to reﬁder eleetric
service under the terms and conditions stated in said contract
during said five-yea; period.

The effective dote of this order shall be twenty (20)
days after tﬁe date ﬁereof. _ : .

Dated at San Francisco,_California, this sézfzgrday of

, 1951. |

fi)nJWzZ/C;;%%éé7§r7 /

Commissio@srd&




