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Decision No. __ ~~~5~5_,v_?~6~ 
~b!~ 

~4i 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THZ STATE OF CALIFOlUl'IA 

In the Motter of the Application of ) 
BAKERSFIELD TRANSIT CO., a corporation,) 
for an order granting permission to ) 
increase its tsres. ) 

Application No. 318,8 

./ v,./ ~ 
Mr. vI. M. Mickle"oerl"Y and !>irE tcsliB W~tt$ for applicant. 
Mrs,. George Dorw:;rt, M:-s. A. Moo Le .. e, Mts. A. Ci, Boescher, 
Mrs. W. R. Lon'\, N-r. R. I.J. Greenm~n, kU:!! CeS1.1 Jones, 
Xroo C. Vance And~J'_~QJl, 1-1r. Wm. R... Owens 1 Dnd M:r. C. L, Mile s, 
interested parties. Mr. T .. -A. Hopkin§." for the Public Utilities 
Commission. 

OPINION - ........ - ... -- ..... 

Applicant operates a passenger st~ec service in B~ersficld 

and vicinity. By this 3pp1ic~tion it seeks authority to increase 

its fares. 

This application was heard nt a public he~ring held in 

Bakersfield on February 16, 1951, before Exam1n~r Chieso. 

By Decis10n No. 43097, dated July 6, 1949, appli¢~nt was 

authorized to establish an ~dult fare of 10 cents ~pplicable 

between any two points on its system, Md a s,chool tore' of 10 cents 

or 20 rides for $1.00, ~lnd to provide free transfers. 

In this app1ic~tion, as'amended, ~uthority is sought to 

charge adults five cents tor tr~nsfGrs ~nd to charge a lO-cent 

school fare, -..,1 th free transfer, eliminP.'ting the reduced fare tokens 

cf 20 for $1.00. 

Applicant repr~scnts that, if the present f~res remain 

in effect, oper~ting costs will exceed income; th.at capital nOtlded 

for new e~uipment will not be available; th~t there will bo no 

return on capit~l investment; thR.t applicant has rec-ently effected 
( 
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oconomies by combining routes, revising schedules; $nd, that, unless 

relier 1s granted, present service sta.ndards cannot be mainta.ined. 

Applicantts secretary and a COmmission transportation 

engineer presented operating estimates under present and proposed 

:a::-1?:3 (Exhibits 3, $, a.nd. 6·). A swnma.ry of their concluzions 

tollows: I. 

Revenue 

Expenses 

Net Income (atter 
Income Tax) 

Operating Ratio 

Rate or Return(l) 

Estizr..ated Re:>ults of Operation for 
Rate YesX' ending February 29, 19$2 

Present Fa.res 
Applicant : Stafr 

Proposed Fares 
Applicant : Starr 

$439,439 .. 6,5 $43$,1,0.00 $4$2,12L! .• ,10 $448',125.00 

431,280.85 433,054.00 4.31,592.~8 433,054.00 

$,792".7$ 

98.14% 
1.92%":} 

2,096 .. 00 

99.52% 

0.82% 

15,003,.52 

95.33% 

4·98% 

ll,671.00 

96.$1%. 

4.56% 
(1) "A deprecia.tedra.te 'base of $2$0,000 was developed bY' tho" ' 

COmmission's engineor while applicant' $ figure was $)01,062.84. 
w 

'",' COmmission figures 

Revenue 
Expenses 

Est1ms.ted Results or Operation or Two Alte:rna.te 
Fare Structures Submitted by the Comm1ssion Ts 

Engineerin.c: Statf Arc as Follows: 
Case I Ca.se II 

$442,530.00 $441,1,0.00 
433,221.00. 433,221.00 

Net Income (atter 
Income Tax) 6,315.00 10,072'.00 

Opera.ting Ratio 97.9~ 96.89% 

Rate or Return 2.47~ 3.93% 

Adult Adult Student Student 
Fare Transfer Fa::-e Tra.nsfer 

Case I 10~ 2ft 10¢' Free-

Case II 10~ 5¢ S!£ Sri 
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As in the previous hearing, the difterence in the eztimatos 

is attributable to divergent opinions on tuturepassengcr .volume, 

di~nution resulting from fare changes, working capital allowance, 

future cost of e~u1pm~nt mainten~nco, and minor difforences in other 

items .. 

The varianco in estimated total operating revonue, based 

en applicantfs proposed faros is approximately ~~4,000 annuo.lly. 

A~plicant estimated $7~$00 more revenue from adult fares than was 

consiceree probable by the stat! ropresentative. School revonue was 

estimated at $4,939.00 by the company and at $8,47$.00,'01 the engineer. 

App11cantOexpects\,5,000 more adult passongers and dim1nution 01" $0Cf0 

in student pas~engers. Tho engineer's diminution estimate in student 

fares, of 25%, appears. the more~cceptable figure • . 
The variance in operating expenses, depreciation and taxes 

is less than $1,500 and results i'ro~ minor difference in numerous 

accounts which need no·t be detailed here. 

Applicant submitted a rate beze ot $301,062.84 as compared 

to an estimo.to ot $2,6,000.00 submitted by the Commission engineer. 

The difference ori3es trom the inelu3ion by app,lico.nt or $2$·,000 tor 

working ca.pital and an amount of: $17,248 .. 00 claimed as va.lue or blJ.se:: 

and tare boxes fully depreCiated on the books or the company but still 

~G~d ~nd useful in the operations of applicant .. 

We have carer~11y conSidered. both presentations and are of 

the· oplnion that the estimates of the Commission's transportation 

engineer more. accurately reflect results that may be expect~d trom 

the various sugge3ted tare structures. 

We are convinced, upon the evidence ot rocord" that ~ppli­

ca.nt is entitled to relief thx'ough an D.djustment in tares. 
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Upon consideration ot the various fare structures submittod, 

the Commission tinds that a five-cent charge for transfers 1ssued to 

adult passengers and an increase trom five cents to lO cents 1n 

student tares, w1th tree transfers, are justified, and therei'ore, . 
such increase will be authorized. It has been esti~ted that said 

fares will rosult in a net annual income, after taxes, ot $11,671. 

The rate or return would be 4.56% •. The Commission is of the 

opinion and finds that the propo'sed tares are jus~i1"1ed. 

ORDER -----.. ...... 

Public hearing having been had in the above~ent1tled 

application, the matter having been subm.itted, the Commission having 

fully considered the evidence and finding tnat the tares here1n 

IT IS ORDERED: 

(1) That Eakerstield Transit Co. be, and it hereby is, authorizei 

to abolish its present taros and, on not tess than fiv~ (5) daysT 

notice to the Commission and the public, establish in place thereot, 

adult and student fares as follows: 

(a) Adult Fare: 

10 cents a.nd a transfer charge of five cents; 

(b) Student Fare: 

10 cents with tree transfer. 

(2) That the authority hercingr~ntGd shall expire unless 

exercisod within sixty (60) da.y~ from tho effective do.te he~eor .. 

(;3) IT IS KERBBY' FURTEER ORDERED that the !'iv~ (5) daY'S' 

notice to the publiC, provided tor in the preceding ordering para­

graph, sb.a.ll be posted in o.pplicant's bIlSCS, and sMll be G.3u1tablo 

notico describing how tho fare increo.ses will a.!'tect the service 
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to the public. 

Tho erfoctive date or this order shall '00 twenty (20) 

days after the dnto hereof. 

Dated e.td:.~4/k;~ ~ California, th.is &~ 
day or ~4' 'L , 19$1. 


