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_ r- fJl!J' , 
Decision NO" -15;:,4'0 fIlJ'ff!Jl/ltiLlJi .' 

:aEFOBE TIlE PUBLIC UT!LITIES COMMISSION OF TIlE STA'I'E OF CKLlFO'!Ji£ 

In the Matter of tne Application of S~ Gabriel ) 
Valley Water Company for an order authorizing : 
it to issue and sell $7;0,000 principal ,amount ) 
of its First Mortg~ge ~-3/S% Improvement Fund : 
Bonds, Series D, Due'January 1, 1980, and to ) 
exe~te to Bank of America National Trust and : 
Savings Association, as Trustee, an ind~ture ) 
supplemental to the existing Indenture, as' : 
c.zn.ended, seCll:ring the companyT s bonded ) 
inde~tedness. : 
-------------------------) 

Application 
No. :32240 

In this applic~t1on, S~ Gabriel Valley Water Company seeks 

authority to execute a supplement~l trust inden~~re ~d to issue ~d 

sell $750,000 principal ~ount or its First Mortgage 3-3/&.% ~prove-. 
ment Fund Bonds, Series D, Due J::ttJ.uary 1, 19S0, at not 1essthcn ' 

100% of their principal omount plus accrued· interest, for the purpose 

of pc.ying indebtedness, 01' re1:1bursing its treasury, t:nd or 
f1nencing the co st of c~pi tal iilddi tions. 

Applic~t is engaged in the business of supplying w~ter to 

consumers in the vic1nity of El Monte, Whittier ~d Fontann. In its 

ann.Utll repo:-ts to the Commission for tho l:lst two years it 1i:'$ re-

ported the following: 

Active service connections -
December 31 

Opernting revenues 
Nonopcro.ting revenue 

'!ot~l revenues 
Operating'expensez 

Gross corporate income 
Interest ~d other ~come Cherges 

Net income 

-1 

1949" 1950 ' 

-:',. 

$ 42.877' 
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As of December 31, 1950, applic;;:nt's assets, liabilities 

~d net worth ~re Shown below: 

Assets 

Fixed co.pitc.l -
Fixed. capital in service 
Construction work ~ progress 

Reserve for depreciation 
Net· fixed capital 

CUrrent ~ssets -
Cash and deposits 
Notes and ~ccounts receivable 
Materials ~d ~pplies 
Prep~1d expenses . 

Total current assets 
Un~ortizcd discount and cxp~sc 
Other suspense 

.. 

Total 

LiGbilities ~d Net Worth 

Funded debt 
Current liabilities -

Accounts p~yablc 
Accrued 1 iab11i tics 

Total ~rcnt li~bilitics 
Consumers·' o.dvonccs for construction 
Donations ~ aid of construction 
Misccll~cous reserves 
Net 'Worth - ' 
Capit~ stock 
Surplus 

':rotOol net 'Worth 

Totol 

$3,276,097 .. 15 
17,2~.86 

~,293,3 ·.01 
464,2,54.33· 

77, 620· .. 78· . 
104~49;.:71· 
98",,2;8:.12 
17.477.55 

95,887 .. 76 
60,,413.0? . 

$2,828,793.68 

297,852' .. 16 
19,714.37 

7.00.58·" . 

$1,250,OOO~OO 

156,300.84 
788,825.51 

3'4,.035 .. 72 
2,25·;.00 

915 .2:l3 . 72' 

~3 • lh 7 .Q.60 .. 73: . 

Xhe ~pplication shows that the r~pid growth ~ app11cant Ts 

oper~ting districts hcs made necesscry large expenditures for the 

i::lprovement of service ~d the extension of its facilities. A re­

vicw 0 fits annual :reports :filed wi tb.. the Commission fo,r the last 
I 

fiv~ ycc.rs shows th~t its reported investment· in its facilitics in­

creased from $1,421,122 ~t the beginning of 1946, to $~,29~,)4S ~t 

the end of 1950, and that its number 0'£ active service connections 

increased f=om 10,211 to 24,,027 during ~~C same period. !t ~ppears 

th~t ~pplic~~t has met its capital requirements primarily with its 

own funds:" with dons. tions and c.d vane-os from consu."'llors, end through 
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the issue of long-term debt. As shown by the preceding bal~cc 

sheet, ct the close of 1950 it had outst~ding $1,,250,000 of 'bonds 

which consisted of $540,POO of' Series A 3-3/8%, 'bonds due 1970, al.'ld 

$710,000 or Series C 3-3/8% bonds due 1930. 

Applic:mt noW' reports that it has need for addition~l, :runds 

fro:n outside sources, that it propoces to execute .w indenture 

supplemental to its trust indenture of September 1, 1945, as 

supplemented, and th~t it has !ll~dc, or is making, arrMge.m.ents to 

issuc:md sell to Tho Northwestern Mutual Life Insur.;:rlce Company of 

MilwC'.ukee $750,000 of a new series of b,onds, to be kno'Wn o.s ,First 

Mortgc.ge ';;-3/8% Improvement Fund Bonds" Series D, Due J;muo.ry 1, 

1980, at their :r~cc amO'Wlt plus accrued intere~t. Subject to' re­

ceiving permission from the Commission., applicant proposes to· use ,the 

proceeds to 'be received from the sale or its bonds for the' fo1lo'W'1ng 

p~rposes: 

To repay short-ter.m note 
To reimbUrse its treasury 
To finance estimated expenditures 
To :p~y expenses incident to the issue and 

sale of the bonds 

Total 

$100,000. 
200~.000 
444/~4~ 

5,155· . 

lZ50',000; 

In ~/~ibit C, applic~t est~atcs its construct1onexpend-

1 turcs during 1951 and 1952 in the aggregate amO\ln t of $878,200,' or 

'Which $608,800 is scheduled for 1951. The totalomo'Unt referred to 

in. the e:ldlibi t is segregated as £:ollows: 

Lands 
Buildings 
'Wells 
Pum.ps 
Mains 
Eeservoirs 
Services 
Meters 
Office equipm~t 
Automotive equipment, 

Total 

$ 22,500 
69,,200 
60,,000 

182',000 
90,,000 

15l",OOO 
40,000 

250,,000 
11.,500 

2,00Q 

$878.200' 



A review of the application and of the f1nancial state­

ments filed by app11cant 'With the Commiss1on clearly indicates that 

applicant will have need for addi t10nal tunds for the purposes'in­

dicated. M order Will be entered gront1ng the applicat1on~' 

T.ae Commiss1on having considered the above entitled tD:ltter, 

~d being of the opinion that a public hearing thereon is· not neces­

zarYj that the application should 'be g.r.mted" ':lS herein provided; 

that the money, property or labor to 'be procured or paid fo·r through 

the' issue or the bonds herein ~uthorized is reasonably required by 
, 

applicant for the purposes specified hercin;.and that such purposes, 

other than expenses incident to the issue and sale of the 'bonds mld: 

accrued-interest" are not" in whole or in part, reasona'blycharge­

able to operating expenses or to income; therefore,: 

IT IS HEBEBY OP.DE?ED as follows: 

1. S.;m~Gabriol Valley Water Company, after the effective 

date hereof ~d on or before August 31~ 1951, may execute its !hird 

. Supplem.cn t~,l l'rIlst Indenture, in su'bstcntiDlly the same fom. as that 

filed in this proceeding on April 2, 1951, and may issue· not excce~­

ing $750,000 of its First Mortgage 3-3/8% ~provemcnt Fund Eonds, 

Series D, Due J::muo.ry 1, 19$0, ond sell the Smile at not loss thM. 

100% of their principal ~ount, plus accrued interest, in accor~~ce 

wi th the terms of the purchase ~grcoment filed 'With th.c applic~tion. 

2. Applic:mt sh~l usc the pr~cceds ,to be received through 

the issue and sale or the bonds herein authorized, other tb.on 

c.ccrucd interest" fo·r the purposes sot forth in this application. 

The accrued interest may be used for general corpor~te purpo,ses. 
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3. Applicmlt sh.all tile with tho Commission monthly re­

ports as required by C;~eral Order No. 24-A, which order,. insofa.r as 

applicable, is m~de a part of this order. 

4. 'Wi thin six (6) months after the issue of' the bonds under 

tho ~uthority herein granted, app11c~t shall file ~th the COm~is­

sion a report s..i.o'Wing in some det~11 the expenses incurred by it in 

connection with such iS5~e and the account, or accounts, to wh.ich it 

charged such expenses. 

5. The authority herein granted will become effective 

when applic~t has paid the fee prescribed by Section 57 of tho Public 

Utilities Act, which fec is seven h1.lndred fifty ($750 .. 00) dollc.rs. 

Dated at Sc-n Fr~cisco, C<l11fom1a, this 
:ctJ 10 -- day of: 

April, 1951. 
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